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 POINTERS: 
This has been a depressing year for those of us whose job is to monitor developments in 

Mozambique. A magnificent country, with such huge potential, is unfortunately in the hands of a 

cynical, self-serving political elite that are currently holding back its development. We must try to 

remain optimistic however, if only for the sake of the future of its youth, who make up the majority 

of its population. As Jules Kroll, the founder of Kroll Inc. (currently conducting a forensic audit into 

what happened to the $2-billion-plus unaccounted-for loans from Credit Suisse and VTB Capital) 

points out: ñAbuses of trust are chronic and toxic, but they are there to be exposed. Sunlight is a 

wonderful antisepticò. So much of Mozambiqueôs future depends on this. The issue of political 

integrity and good corporate governance is at the heart of the current tragedy playing out in 

Mozambique. In diplomatic and foreign investment circles we all know who the key players are 

and how they operate. It is pure 18th Century mercantilism / exploitation and it is ripping the 

economic heart out of one of the most vulnerable countries in the southern African region. It has 

to stop. The IMF and G14 (donors) must show backbone and keep up the pressure, and the rest 

of us need to do more to expose the poisonous influence of COGS (the Club of Gangster States) 

and their exploitative foreign corporations. As it currently stands, things are set to get worse 

before they improve. Standby by for strikes, rising crime and social unrest. Ordinary people 

simply cannot make ends meet with inflation running at 27-30% (Pages 29-31).  

This is the last issue of the year, the next one will appear weekend 14-15 January. We are trying 

our best, but if you want to help to improve the Rhula Weekly please send interesting articles, and 

your suggestions on how we can improve our performance, to our research team at 

weekly@rhula.net. Our weekly contribution is from open media sources. Always remember we 

have our own confidential network, open (only) to private clients. 

¶ Catch up on the Parliamentary (CPI) enquiry into the ñmissing Wongaò. Pages 12-18. 

¶ Bond buyers look set for a ñhaircutò ï Fitch. A clear failure of due diligence. Pages 18-19. 

¶ Donôt expect any decision by the IMF and G14 any time soon. Pages 19-22. 

¶ Economist Intelligence Unit rubbishes Mozambique budget for next year. Pages 24-25. 

¶ World Bank warns of ñuncertain outlookò. Pages 25-26. 

¶ Mozambique set for massive default. Privatisation may be the only option. Pages 26-27. 

¶ Poorest bear the brunt of the economic melt-down. Pages 27-28. 

¶ The risk of a catastrophic emerging markets default. Pages 35-36. 

¶ BoM injects more than a Euro-100 million into Moza to prevent a more widespread 

financial system collapse. Pages 36-37. 

¶ Some pigs more equal than others in the Rovuma trough. Page 40. 

¶ Things definitely looking up for Vale. Pages 41-43. 

¶ Federation of Mozambique Road Transport Operators confirm 2016 as worst year in recent 

history. Page 47. 

¶ Africa needs less oil and more farms ï UN. Pages 58-59. 

¶ The tragedy of trying to preserve peace in Mozambique. Pages 63-67. 

¶ CPI report (hidden debt) creates serious tensions within Frelimo. Worth a read. Pages 67-

68. 

¶ Peace talks between Frelimo and Renamo still going nowhere. Pages 69-72. 

¶ MDM calls for measures against those responsible for óhidden debtsô. Pages 72-73. 

¶ President on corruption in ñpractically all sectors of governmental powerò. Pages 74-76. 
 

Finally, the tragic death of Valentina Guebuza (Page 82), a beautiful, highly-intelligent and 

successful young businesswomen. We open our hearts to the family. Nothing worse. Nothing 

more unforgivable. 

 

 

mailto:weekly@rhula.net
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ECONOMY & BUSINESS  

 

Mozambique Exchange Rate and Fuel Prices: 16 December 2016 

 

 
 

GRAPH 1: MOZAMBIQUE CURRENCY EVALUATION 

 

 

 

 

Mozambique Fuel Prices 

Fuel Type Price Per Litre 

Petrol 50.02MT 

Diesel 45.83MT 

Mozambique Metical (MZN) Exchange Rate 

Currency Buy Sell 

Euro (EUR) 77,30 77,37 

U.S. Dollar (USD) 72,65 72,71 

S.A. Rand (ZAR) 5,32 5,32 
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Macro-economy: 

Government broke the law, accuses 
Commission of Inquiry  

A Commission of Inquiry (CPI) 
established by the National Assembly 
recently confirmed that the previous 
government, headed by president 
Armando Guebuza, did indeed break the 
Budget Law and violate the Constitution 
when, in 2013 and 2014, it issued 
guarantees for huge loans granted by 
European banks (Credit Suisse and VTB 
of Russia) to the quasi-public companies 
Ematum, Proindicus and Mozambique 
Asset Management (MAM). 

These loans ï US$850-million for 
Ematum, US$622-million for Proindicus, 
and US$535-million for MAM ï were on 
commercial terms, with high interest rates 
and short repayment periods. They added 
20% to Mozambiqueôs foreign debt, and 
pushed it beyond the bounds of 
sustainability. 

On Friday 9 December, the Assembly 
debated the Commissionôs report behind 
closed doors, because a clause in the 
parliamentary standing orders determines 
this procedure for all commissions of 
inquiry. 

The report notes that the reason given for 
setting up the three companies was 
security in the Mozambique Channel. A 
óProject for Monitoring and Protection of 
the Exclusive Economic Zoneô had been 
drawn up, and Ematum, Proindicus and 
MAM were among the instruments for 
implementing it. 

The Project has never been published. It 
was deemed necessary because of 
threats of maritime piracy, illegal 
immigration, terrorism, drug trafficking, 

illegal fishing, and the need to guarantee 
security for oil and gas exploration. 

So Proindicus was established in January 
2013 in order to institute ñintegrated 
systems of aerial, spatial, maritime, lake, 
river and terrestrial securityò. Ematum 
followed in August 2013, with a loan 
intended to import not only tuna fishing 
boats, but also for ñcoastal protectionò. 
MAM came into being in April 2014, and 
its loan, the report says, was intended to 
set up ñnaval shipyardsò in Maputo, and 
the northern city of Pemba (Cabo Delgado 
Province) ñto maintain and repair vessels 
on land and at seaò, as well as to acquire 
a floating dock. 

The report notes that the limit on 
government guarantees in the 2013 
budget law was MT183.5-million (about 
US$6.5-million, at the exchange rate of 
the time). There was the same limit in the 
2014 Budget Law. Since the three loans 
guaranteed amounted to over two-billion 
dollars, the Commission was in no doubt 
that the government had broken the 
budget laws. 

The report also cites Article 179 of the 
Constitution, which states that it is the 
exclusive power of the Assembly to 
authorise the government ñto contract or 
grant loans, to make other credit 
operations, and to establish the ceiling for 
State guaranteesò. But, since the 
government did not go to the Assembly to 
request any authorisation, it was in 
violation of the Constitution. 

The Commission was also concerned at 
the failure to inform the International 
Monetary Fund (IMF) of the Proindicus 
and MAM loans (the IMF already knew 
about Ematum because its loan took the 
form of a publicly issued bond). As a 
member of the IMF, Mozambique is 
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bound by the IMF Constitutive Act to 
inform the IMF about government-
guaranteed debts. 

ñIt is clear that the government assumed a 
series of obligations to the IMF, which 
should be punctually complied with, so 
that relations between the two bodies are 
not endangeredò, says the report. But the 
government ñbroke trustò with the IMF by 
concealing the Proindicus and MAM 
loans. 

ñFor purposes of relations with the IMF, 
the two loans are of a public nature, and 
there was thus a duty on the government 
to inform the IMFò, the report adds. The 
government could have come clean 
during the 2015 discussions with the IMF 
assessing the performance of the 
Mozambican economy. Instead it kept 
quiet, and the IMF only found out about 
the loans in April 2016. This, the 
commission noted, ñcompromised all the 
agreements reachedò in 2015 ï the most 
important of these was a US$283-million 
loan under the IMFôs Standby Credit 
Facility (SCF). The second instalment of 
this loan was frozen when the IMF found 
out about Proindicus and MAM. 

When the government guaranteed the 
three loans, it assumed the companies 
would become profitable, and could thus 
pay off the loans without activating the 
guarantees. Viability studies were 
undertaken, which were remarkably 
optimistic, predicting that both Proindicus 
and MAM could pay off the loans in six 
years. 

ñDespite the high degree of optimism 
surrounding the creation of the companies 
and the contracting of the debt, the 
Commission believes that current reality 
shows the opposite, since the companies 
do not have the economic and financial 

capacity to pay off the debts within the 
contractually agreed periodsò, said the 
report. ñThe financial projections were 
made on the basis of unsustainable and 
hypothetical assumptions, and did not 
take into account factors of risk and 
uncertainty that were far from negligibleò. 

In the viability studies ñthere was 
apparently no effort to take into account 
the risks inherent to the countryôs 
situation, such as its vulnerability to 
international commodity pricesò. 

The Commission said the government, in 
issuing the guarantees ñshould not have 
ignored the heavy weight that the 
financing potentially implied with a 
geometric growth in the countryôs total 
debt stockò. 

Furthermore, the money from the loans 
was apparently transferred in total to the 
contractor (this is the company Abu Dhabi 
Mar, owner of the CMN shipyard in the 
French port of Cherbourg where the 
Ematum and Proindicus boats were built. 
The key shareholder in Abu Dhabi Mar is 
the Lebanese company Privinvest). 

Transferring all the money ñignored the 
needs for management funds, staff hiring 
and training costs, apart from the 
opportunity costs of time linked to 
bureaucratic procedures (licensing, 
recruitment etc.) which should have 
weighed in assessing the period for debt 
repayment, and hence in the overall 
analysis of the capital costò. 

The report also found the relations 
between the three companies, the 
contractor and the creditors (the banks) 
were far too close. These relations ñwere 
not transparentò, and the government 
ought to have brought in an independent 
inspecting body to check whether the 
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assets ordered by Ematum, Proindicus 
and MAM had been delivered 

The Commission interviewed a large 
number of figures in the previous and 
current government and other public 
entities, and found that only three had any 
in-depth knowledge of the loans ï these 
were Guebuza, former finance minister 
Manuel Chang, and the security official 
Antonio do Rosário who became 
chairperson of all three companies. 

Thus, people who apparently did not know 
much about the loans included the then 
governor of the Banco de Moçambique, 
Ernesto Gove, the then minister of 
fisheries, Victor Borges, and the then 
deputy minister of defence (and current 
Fisheries Minister), Agostinho Mondlane. 
They, plus members of the current 
government, such as Prime Minister 
Carlos Agostinho do Rosário and Finance 
Minister Adriano Maleiane, proved unable 
ñto give deep answers which might have 
helped the Commission obtain information 
to clarify the public debt of the three 
companiesò.  

Since the guarantees were issued 
illegally, the hypothesis of declaring them 
null and void could be raised. However, 
the Commission doubted that this would 
have much effect, since the three loans 
are governed, not by Mozambican law, 
but by English law. Should the 
government default on its guarantees, the 
banks could seek redress through English 
courts which could order the seizure of 
Mozambican assets. 

Nonetheless, the Commission insists that 
prime responsibility for paying the debts 
lies with the companies. The report 
recommends ñthat the government take 
measures to make the three companies 
profitable, maintaining the position that 

the debts should be paid by the 
companies and not by the public 
treasuryò. 

There is now an audit of Ematum, 
Proindicus and MAM under way, led by 
the Attorney-Generalôs Office, and using 
the skills of the independent US-based 
forensic auditing company, Kroll. 

Alongside the audit, the Commission 
recommends investigating exactly what 
the three loans were used for. A notable 
gap in the report is any list of assets 
acquired and their prices: doubtless this is 
a gap that the Kroll audit can fill, 

The Commission also calls for 
investigation into ñany signs of illicit use of 
public funds by private individuals or 
companies during the contracting of the 
debts and issuing of guaranteesò. 

It wants to tighten up the rules for any 
future loans and guarantees, notably by 
making it obligatory to obtain opinions in 
advance from the Attorney-Generalôs 
Office and the Bank of Mozambique, 
neither of which were consulted before 
the government guaranteed the Ematum, 
Proindicus and MAM loans. 

Source: Agencia de Informacao de 
Moçambique 

Damning debt report from parliament 

It is not certain which is more damning: 
the report of the CPI on the US$2-billion 
secret debt, or the evidence given to it by 
high level witnesses defending 
themselves ï notably former president 
Armando Guebuza, former finance 
minister Manuel Chang, and António 
Carlos do Rosário, the senior official of 
the intelligence and security service 
(Serviço de Informação e Segurança do 
Estado, SISE) who is head of the three 
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companies, Ematum, Proindicus, and 
MAM. 

Guebuza and do Rosário both stressed 
that the main purpose of the loans was 
military and security, and not fishing. They 
mainly cited issues around costal 
protection, relating to piracy, the gas 
industry, fishing, immigration and 
smuggling. Guebuza also cited Renamo 
and other unidentified security threats, 
particularly electronic. 

Under a still secret Integrated Monitoring 
and Protection System for the Exclusive 
Economic Zone (Sistema Integrado de 
Monitoria e de Protecção da Zona 
Económica Exclusiva em Moçambique) 
set up in 2013, the three companies were 
created as ñspecial purpose vehiclesò that 
were owned by government (mainly SISE) 
but could act independently of it. 
Proindicus was set up first (January 2013, 
US$622-million loan) to establish 
ñintegrated systems of aerial, spatial, 
maritime, lake, river and terrestrial 
securityò. Then Ematum was set up for 
coastal protection and tuna fishing, and 
finally MAM for shipyards.  

Chang and do Rosário both confirmed 
that the idea was that Proindicus would 
borrow US$2-billion; then when that was 
not possible, two other companies were 
set up with fishing as the front.  

Only at the last minute did it become 
obvious that loans would require State 
guarantees. Do Rosário said he knew the 
guarantees would be illegal, but appealed 
to Changôs sense of patriotism. Chang 
confirmed he came under pressure from 
SISE and agreed to the guarantees 
without telling the Council of Ministers 
(Cabinet), the Banco de Moçambique, the 
Attorney-Generalôs office or the IMF. He 
then made convoluted arguments that he 

had that right to decide, and that a debt 
guarantee was not the same as debt 
because it was not included in the budget 
because it was not expected to have to be 
paid by the government. 

The CPI rejected Changôs arguments. 
Article 179 of the Constitution is explicit 
that: ñparliament establishes the upper 
limit for guarantees that may be given by 
the Stateò. In 2013 the upper limit was 
only US$5-million. The Commission report 
says that the loans ñconstitute a violation 
of the Constitution and of budget lawsò 
which put limits on what a Finance 
Minister can do. It went on to say that in 
signing a guarantee, the governmentò 
renounced its sovereignty, submitting 
itself to the sovereignty of the British court 
systemò and relinquished its sovereign 
immunity. 

Chang admitted that: ñfor us, the funding 
applications were very urgent. 
Unfortunately, we did not have any notion 
that we might be abdicating our 
sovereigntyò. 

Chang also argued that it was for the 
lenders (Credit Suisse and VTB) to tell the 
IMF about the loans, not the government. 
In any case ñthe IMF representation in 
Maputo is an office only. It is not an 
institution that discusses policies with the 
government. Those who discuss policies 
with governments are the IMFôs missionsò 
to Mozambique (which are led by a more 
senior official). 

Again, the Commission rejected Changôs 
comments. The government has a ñdutyò 
to inform that IMF and, even if it had not 
done so early, it should have told the 
mission to Mozambique in 2015. Failing to 
do so ñcompromised all the agreements 
reachedò in 2015, including a US$283-
million loan. 
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Intentional secrecy: 

Do Rosário said that the entire package 
was intended to be secret, ñOf course we 
could not go and tell either the banks or 
anyone else that fishing was not the main 
part; that it was not for us the initial 
objective, but only complementaryò. 
Indeed, it was against the instructions of 
the Mozambicans that the financier of the 
Ematum operation, Credit Suisse, decided 
to launch a public bond issue. ñThen the 
soup was spilled, and after that we had to 
manage thingsò. 

Activities were moved to the other two 
companies and the loans to them were 
kept secret. Guebuza justified the secrecy 
on the grounds that the whole issue was 
ñstrategic-militaryò and that purchases 
were being made using ñclassified 
informationò from SISE. 

Do Rosário argued that that once an 
agreement had been reached with the 
Lebanese company Privinvest, he did not 
want any more public discussion, which 
would have led to an ñopen warò with 
other companies making offers. 

The Commission was not impressed. It 
said the relations between the three 
companies, the contractor and the 
creditors (the banks) were far too close 
and ñwere not transparentò. The report 
said the government ought to have 
brought in an independent inspecting 
body to check whether the assets ordered 
by Ematum, Proindicus and MAM had 
been delivered. 

Bad contract: 

All of the money from the loans was 
apparently directly transferred to the 
contractor Abu Dhabi Mar, owned by the 
Lebanese company Privinvest. Nothing 

was held back, ñwhich broke the golden 
rule of the world of businessò, and ignored 
totally the need to cover local costs for 
management, staff, training, bureaucratic 
procedures and initial debt repayments. 
And the Commission was highly critical of 
ñthe financial projections [which] were 
made on the basis of unsustainable and 
hypothetical assumptionsò. In the viability 
studies ñthere was apparently no effort to 
take into account the risks inherent to the 
countryôs situation, such as its 
vulnerability to international commodity 
pricesò. 

Call for further investigation, but 
protecting those responsible, do Rosário 
refused to give the CPI information on 
how the funds had been transferred and 
used. The Commission complains that 
parliament did not give it enough money 
to fund its own investigations ï it received 
US$70,000, only one-third of what it 
asked for. Thus, it recommends further 
investigations of exactly what the three 
loans were used for. And it calls for 
investigation into ñany signs of illicit use of 
public funds by private individuals or 
companies during the contracting of the 
debts and issuing of guaranteesò. 

Nevertheless, despite the Commission 
saying the loan guarantees are illegal and 
unconstitutional, it advises parliament not 
to renounce the debt, in order to protect 
those responsible from legal action. 
Renouncing the debt would be saying that 
those who offered the state guarantees 
acted in bad faith, and Article 227 of the 
civil code says that anyone who signs a 
contract in bad faith is responsible for the 
damages caused to the other party. 

Would do it again: 

On 28 November, Guebuza told the 
Commission that the whole process was 
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correct and he would do it again: ñUnder 
these conditions, I believe any 
responsible government would act as we 
did. And if we were in the same conditions 
and had to make the same decisions, 
considering the circumstances at that 
moment, we would do exactly the same 
thing today, in defence of the beloved 
homeland and the wonderful Mozambican 
peopleò. Guebuza also lectured the 
Commission on his role in the armed 
struggle, ñabandoningò his family and 
being jailed on his way to fight, eventually 
reaching Frelimo in Tanzania. He then 
stressed how ñproudò he was of what he 
had done as president. The implication 
was that mere members of parliament had 
no right to question him. 

Do Ros§rio also claimed success. ñFirst is 
to do, and only later explain how we did it. 
Then at least thereôs no way around it. 
And it looks like it worked. Perhaps we will 
be blamed for doing what we did. But we 
did it deliberately, with the objective of 
serving the state. And we succeededò. 

Secret but leaky: 

The Commission took evidence in secret, 
its report is secret, and the report was 
debated by parliament in secret on Friday 
9 December. But details have been widely 
published in the independent press and 
by the state news agency Agencia de 
Informacao de Moçambique, although not 
by the state-owned daily Notícias.  

Comment: renounce the debt? 

Should Mozambique refuse to pay the 
US$2-billion secret debt? The CPI report 
takes a middle position. It says the debt 
should be paid by the three companies 
and not the government, that the 
government guarantees are invalid, and 
that the debt could be declared null and 

void by parliament. But it says parliament 
should not do that, on three grounds. 
First, it would be an admission that the 
government acted in bad faith, which 
could bring legal action against the 
government and individuals under the civil 
code. Second, that the Mozambican 
ñState would lose confidence at the 
international levelò. Third, any decision on 
the debt will be taken by a British court. 
The guarantees given as part of the loan 
include that British courts have ñexclusive 
jurisdiction to resolve any disputes arising 
out of or in connection with this warrantyò, 
and that the Mozambican State 
renounces ñany immunity which it or its 
property or income may enjoy in any 
jurisdictionò. 

Joseph Hanlon was policy officer Jubilee 
2000, the campaign to cancel developing 
country debt, 18 years ago (and which 
campaigned for Mozambiqueôs eventual 
HIPC debt cancellation). Based on that 
experience, Hanlon would make totally 
the opposite case. Precisely because the 
issue will be resolved by a British court, 
the Mozambican parliament should refuse 
to authorise the guarantees ï at least on 
the MAM and Proindicus debt. (Ematum 
has been rescheduled as Mozambique 
government bonds, so the position there 
is different). 

For MAM and Proindicus, the loan was 
provided in secret by Credit Suisse and 
the Russian State-owned bank VTB, who 
then broke the loan into pieces which it 
sold to investors saying it was State 
guaranteed debt for a profitable fishing 
project. Due diligence would have shown 
all three claims to be false ï the 
constitution did not allow the State 
guarantee, the two companies could 
never be profitable, and it was for arms. 
Therefore, the loans were improper and 
should never have been made in the first 



  

  

18 
 

Return to Contents Page 

place, and were sold on to investors 
under false premises. Thus, a British court 
could decide that the liability is with Credit 
Suisse and VTB, and not Mozambique. 

If Mozambique does not pay, or pays only 
small amounts, it is accepting liability for 
the debt and simply defaulting. But if it 
says the debt is improper and it 
renounces the debt and says the 
government has no liability, then it is for a 
British court to decide if Credit Suisse and 
VTB, or Mozambique, are liable.  

Source: Mozambique News Reports and 
Clippings  

Fitch chides bond buyers over 
Mozambiqueôs tuna-fishing debt 

Investors should have known better, says 
Fitch Ratings. 

Lenders failed to appreciate the risks of 
lending to Mozambiqueôs state-owned 
fishing company and bear part of the 
blame for the countryôs inability to repay 
the debt, said Federico Barriga Salazar, a 
director at Fitch. The rating company last 

month re-evaluated the nationôs credit 
assessment to RD, or restricted default ï 
just one step from rock bottom. 

In the case of Ematum, a two-page 
prospectus and a government-guarantee 
of dubious legal force from one of the 
poorest countries in the world was enough 
to convince investors to advance about 
US$750-million to a company with no 
track record, Salazar said. That loan had 
to be refinanced earlier this year via a 
Eurobond sale, which itself is now subject 
to restructuring talks after Mozambique 
said it canôt service its debt. 

ñThere was investor exuberance in the 
market about Africa as the next frontier 
three years agoò, Salazar said in an 
interview in London on 9 December 
ñEspecially given the favourable debt 
positions of many of these countriesò. 

Hidden debt: 

Mozambique is involved in a standoff with 
bondholders after it said in October it 
wants to restructure US$1.73-billion in 
commercial loans. The IMF suspended 



  

  

19 
 

Return to Contents Page 

aid to Mozambique in April after 
uncovering US$1.4-billion of hidden 
government debt, worsening the nationôs 
plight. 

The government wants to reach a deal 
with investors to pave the way for a new 
aid package with the IMF, while a group 
representing most of the bondholders said 
it wonôt start talks until it sees a deal with 
the Washington-based lender is near and 
an audit into the loans is published.  

Mozambique doesnôt have the money to 
repay loans arranged by Credit Suisse AG 
and Russiaôs VTB Capital Plc even if it 
can honour a US$60-million coupon 
payment in January on US$727-million of 
bonds, Salazar said. 

ñThe lack of transparency from the 
government in disclosing the loans 
highlights weaknesses in both 
governance standards and the policy 
frameworkò, Salazar said. 

A group of emerging-market investors 
including Franklin Templeton and New 
York-based hedge fund Greylock Capital 
Management LLC were among buyers of 
Mozambiqueôs January 2023 Eurobond 
that was sold to refinance the Ematum 
notes. 

Yields on the January 2023 bonds soared 
by more than 900 basis points to exceed 
25% in November. The notes yielded 
22.13% on Monday 12 November. 

Investors in Mozambiqueôs bonds were 
reassured by the governmentôs 
confidence that revenue from offshore gas 
fields discovered at the start of the 
decade would enable it to repay the debt.  

Those proceeds wonôt arrive in time, a 
fact overlooked by lenders, Salazar said. 

Mozambique said last month money from 
the gas fields will start to flow in from ñthe 
early 2020sò. 

ñMany were saying Mozambique will 
eventually have an oil and gas windfallò, 
Salazar said. ñEven in the most optimistic 
scenarios, you would never have had 
those fiscal windfalls from liquefied natural 
gas projects by nowò. 

Source: Bloomberg  

IMF staff team concludes visit to 
Mozambique: ñAdditional policy 
adjustments are requiredò ï 
Unabridged 

End-of-mission press releases include 
statements of IMF staff teams that convey 
preliminary findings after a visit to a 
country. The views expressed in this 
statement are those of the IMF staff and 
do not necessarily represent the views of 
the IMFôs Executive Board. This mission 
will not result in a Board discussion. 

Staff team assessed economic 
developments and initiated discussions on 
a new economic programme that could be 
supported by the IMF. 

Despite recent positive developments, the 
outlook remains challenging. Growth is 
now projected at 3.4%, down from 6.6% in 
2015. 

Agreement on terms of reference and the 
selection of an international company to 
conduct an independent audit is welcome 
and will help consider strong governance 
reforms. 

An IMF staff team headed by Michel 
Lazare visited Mozambique from 1 to 12 
December 2016, to assess recent 
economic developments and discuss 
policies to support macro-economic 
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stability. As highlighted in a 28 November 
statement, the team also initiated 
discussions on a new economic 
programme that could be supported by 
the IMF. At the end of the visit, Lazare 
issued the following statement: 

ñThere have been several positive 
economic developments over the last few 
months. The monetary policy tightening 
since October 2016 has resulted in a 
rebalancing of the foreign exchange 
market, with the metical appreciating by 
about 8% vis-à-vis the US dollar since 
end-September, following a 40% 
depreciation over the first nine months of 
the year. Moreover, the current account 
deficit of the balance of payments has 
been narrowing rapidly, helped by a 
marked drop in imports and somewhat 
more stable exports, which are supported 
by higher global coal prices. As a result, 
despite limited foreign direct investment 
flows and donor financing, the stock of 
international reserves has recently started 
to increase and is expected to cover 
about 3.5 months of non-megaproject 
imports at end-2016ò. 

ñHowever, the outlook remains 
challenging. Growth has declined in 2016 
and is now projected at 3.4% (down from 
6.6% in 2015). Inflation, which is expected 
to peak soon, is still high. Increased 
spending on wages and salaries is putting 
pressure on fiscal policy, although the 
2016 budget deficit is still expected to 
narrow to about 6% of GDP (gross 
domestic product), in line with the revised 
budget law adopted by parliament in July 
2016. Total public debt, mostly 
denominated in foreign currency, 
increased to distressed levels in 2016 
owing to the addition of the previously 
undisclosed loans worth US$1.4-billion 
(10.7% of GDP) combined with the impact 
of the exchange rate depreciationò. 

ñDiscussions on a possible IMF 
arrangement were held in a constructive 
and co-operative atmosphere. While good 
progress was achieved on a number of 
technical questions, additional policy 
adjustments are required to further 
consolidate macro-economic and financial 
stability, and pave the way for a Fund-
supported programmeò. 

ñNotably, further fiscal consolidation is 
needed in 2017. Special attention should 
be given to containing the expansion of 
the wage bill and gradually eliminating 
general price subsidies. Protecting critical 
social programs and reinforcing the social 
safety net should cushion the impact of 
these measures on the most vulnerable 
segments of the population. Preserving 
fiscal sustainability also requires limiting 
the fiscal risks presented by some large 
public enterprises. Mobilising additional 
revenue by curtailing tax exemptions and 
strengthening revenue administration is 
also essential. In addition, the staff team 
stressed that a strong commitment to 
fiscal adjustment is an essential element 
to facilitate ongoing debt restructuring 
discussions with creditorsò. 

ñOn the monetary side, the mission 
welcomed the central bankôs commitment 
to reduce inflation while safeguarding 
financial stability. To address financial 
sector vulnerabilities, the mission urged 
the central bank to remain vigilant to risks, 
ensure adequate liquidity provision to the 
economy, and continue to step up 
supervision and enforcement of prudential 
regulationsò. 

ñThe mission welcomed the agreement 
reached with the General Prosecutorôs 
Office and the Embassy of Sweden on the 
detailed terms of reference and the 
selection of an international company to 
conduct the ongoing independent audit of 
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Ematum, Proindicus and MAM. In due 
course, it will be important to consider 
strong governance reforms to address 
findings and recommendations from the 
audit reportò. 

ñDiscussions on a new IMF-supported 
programme will continue in the first part of 
2017. The mission thanks the authorities 
for their continued hospitality and close 
co-operationò. 

During the visit, the IMF team met with 
Prime Minister Carlos Agostinho do 
Rosário; the Minister of the Economy and 
Finance Adriano Maleiane; Banco de 
Moçambique governor Rogério 
Zandamela; the Public Prosecutor, other 
ministers, senior government officials, 
representatives from the parliament, 
private sector, and the donor community. 

Source: imf.org 

óConstructiveô talks, but no new 
programme yet with IMF 

Discussions between the government and 
the IMF earlier this month have not led to 
any new programme with the Fund. 

The IMF team, headed by Michel Lazare, 
was in Mozambique from 1 to 12 
December and, according to an IMF 
statement issued in Washington on 
Tuesday 13 December, the team ñinitiated 
discussions on a new economic 
programme that could be supported by 
the IMFò. 

But, in his final statement, Lazare made it 
very clear that the IMF wants more 
concessions from Mozambique before it 
will consider resuming normal relations, 
notably on issues of the public sector 
wages bill and on price subsidies. 

ñDiscussions on a possible IMF 
arrangement were held in a constructive 
and co-operative atmosphereò, Lazare 
said. ñWhile good progress was achieved 
on a number of technical questions, 
additional policy adjustments are required 
to further consolidate macro-economic 
and financial stability, and pave the way 
for a Fund-supported programmeò. 

He demanded that: ñspecial attention 
should be given to containing the 
expansion of the wage bill and gradually 
eliminating general price subsidies. 
Protecting critical social programmes and 
reinforcing the social safety net should 
cushion the impact of these measures on 
the most vulnerable segments of the 
populationò. 

ñPreserving fiscal sustainability also 
requires limiting the fiscal risks presented 
by some large public enterprisesò, Lazare 
added. ñMobilising additional revenue by 
curtailing tax exemptions and 
strengthening revenue administration is 
also essential. In addition, the staff team 
stressed that a strong commitment to 
fiscal adjustment is an essential element 
to facilitate ongoing debt restructuring 
discussions with creditorsò. 

There are two main subsidies ï one is on 
wheat flour to keep the price of bread low, 
and the other is on the diesel used in 
urban passenger transport, in order to 
keep fares low. Lazare did not name the 
public enterprises he had in mind, but the 
ones mentioned previously as posing 
particular problems are the electricity 
distribution company, Electricidade de 
Moçambique (EdM), and Mozambique 
Airlines (LAM), now under a cloud 
because of the accusation that its 
previous chairperson, José Viegas took a 
bribe of US$800,000 from the Brazilian 
aircraft manufacturer, Embraer. 
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The loans of over US$2-billion to the 
security-related companies Ematum, 
Proindicus and MAM, which were illicitly 
guaranteed by the previous government, 
under president Armando Guebuza, did 
not receive much prominence this time, 
although it is these loans which led to the 
IMF suspending its programme with 
Mozambique in April. 

Lazare said that: ñThe mission welcomed 
the agreement reached with the Attorney-
Generalôs Office and the Embassy of 
Sweden on the detailed terms of 
reference and the selection of an 
international company to conduct the 
ongoing independent audit of Ematum, 
Proindicus and MAM. In due course, it will 
be important to consider strong 
governance reforms to address findings 
and recommendations from the audit 
reportò. 

Lazare believed there had been ñseveral 
positive economic developments over the 
last few monthsò. In particular, ñthe 
monetary policy tightening since October 
2016 has resulted in a rebalancing of the 
foreign exchange market, with the metical 
appreciating by about 8% vis-à-vis the US 
dollar since end-September, following a 
40% depreciation over the first nine 
months of the yearò. 

There had also been an improvement in 
the balance of payments, ñhelped by a 
marked drop in imports and somewhat 
more stable exports, which are supported 
by higher global coal prices. As a result, 
despite limited foreign direct investment 
flows and donor financing, the stock of 
international reserves has recently started 
to increase and is expected to cover 
about 3.5 months of non-megaproject 
imports at end-2016ò. 

Nonetheless, Lazare described the 
outlook as ñchallengingò. The IMF 
believed that growth for this year will be 
only 3.4% (the governmentôs own 
estimate is 3.9% ï but in either case, that 
is a long way shot of the 7% projected in 
January). 

Inflation, the IMF official said, ñis still highò 
while public debt, thanks mainly to 
Ematum, Proindicus and MAM, had 
reached ñdistressed levelsò. 

A new programme with the IMF is clearly 
still some months away ï Lazare merely 
said ñDiscussions on a new IMF-
supported programme will continue in the 
first part of 2017ò. 

Source: Agencia de Informacao de 
Moçambique 

Assembly approves 2017 Economic 
and Social Plan 

On Friday 9 December, the National 
Assembly approved the governmentôs 
Economic and Social Plan for 2017, with 
all opposition deputies voting against. 

The plan passed with 138 deputies of the 
ruling Frelimo Party voting in favour, 
against the opposing votes of 91 
members of the rebel movement Renamo 
and of the Mozambican Democratic 
Movement (MDM). 

The plan sets a target of 5.5% economic 
growth for 2017. This would be a 
significant increase on the 3.9% growth 
expected for this year, but lower than the 
7% initial target for 2016. 

The government expects to bring inflation 
under control, and sets a target that the 
average 12 monthly inflation rate over the 
year should not exceed 15.5%. 
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Exports are expected to grow by 7.7% to 
reach about US$3.5-billion. The 
government expects to cut the deficit on 
the current account from 42% to 34%. 
The countryôs net international reserves 
should remain at a level throughout the 
year capable of financing three monthsô 
imports of goods and services. 

In education, the government plans to 
attain a primary school attendance rate of 
86.5%, and to hire 8,300 new teachers for 
general and technical education. The ratio 
of pupils to teachers in primary education 
should drop from 62 to 60. 

As for health care, the government plans 
to expand complete vaccination coverage 
to 90% of children under one year of age, 
and to increase the proportion of births 
that take place in health units to 76%. 

The number of health units offering 
specialist care to women and children 
who are victims of domestic violence 
should rise by 89 to reach 310. 

The government also plans to rehabilitate 
300-kilometres of roads, and to build or 
rehabilitate 42 bridges. One hundred new 
buses will be acquired for urban 
passenger transport, and 306 railway 
wagons will be rehabilitated. 

The electrification of all district capitals is 
now reaching its end. Four capitals will be 
electrified in 2017 ï Luabo, Dere and 
Mulavala in the central province of 
Zambézia, and Doa in the western 
province of Tete. Approximately 1,129-
kilometres of electricity line will be built 
and strengthened, and there should be 
100,000 new connections to the national 
electricity grid. 

After the vote on the first reading of the 
resolution approving the plan, the 

Assembly moved to a second reading in 
which the resolution was passed and 
amended article by article. As happens 
every year, Renamo introduced a 
wrecking amendment, seeking to replace 
the words ñthe plan is approvedò by ñthe 
plan is rejectedò. 

Procedurally, this was illegitimate since 
the plan had already been approved in 
general. But rather than waste time 
arguing with Renamo, a vote was taken 
on the amendment which went down to 
defeat by 138 votes to 90. 

Source: Agencia de Informacao de 
Moçambique 

Opposition deceives about the budget 

On Friday 9 December, the National 
Assembly passed the second and final 
reading of the governmentôs budget for 
2017, with opposition deputies insisting 
that it prioritises defence and security to 
the detriment of agriculture, health and 
education. 

The previous day Finance Minister 
Adriano Maleiane had explained that 
defence spending, as a percentage of the 
budget has been cut. This year defence 
and security accounted for 7.3% of 
expenditure, but in the 2017 budget this 
has been reduced to 6.6%. 

Opposition deputies either ignored 
Minister Maleiane altogether or, in 
extreme cases, accused him of lying. 
Thus, Francisco Campira, of Renamo, 
claimed that the figures presented by 
Minister Maleiane ñare lies and the 
government is prioritising defenceò. 

He read out a stream of figures which 
appeared to prove his case, showing that 
more money is allocated to the Defence 
Ministry, the armed forces and other 
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security sectors than to education or 
agriculture. 

Campiraôs figures were accurate, but they 
only came from one part of the budget ï 
he was quoting the budget for running 
costs allocated at central level. He 
completely ignored both the capital 
budget, and the 11 provincial budgets. 

Expenditure on the Defence Ministry, the 
armed forces and SISE is all centralised, 
but expenditure on education, health, 
agriculture and public works is largely 
decentralised to the provinces. Ignoring 
the provinces, as Campira did, gives a 
completely distorted picture of the budget. 

ñThe budget for agriculture is less than the 
budget for the Presidential Guardò, fumed 
another Renamo deputy, Mohammed 
Yassin. And thus it is ï if you only look at 
the centrally allocated running costs 
budget. But the Presidential Guard 
(responsible for presidential security) 
does not exist in the provinces, which is 
where the great bulk of agricultural 
funding is allocated. 

The true figures are MT883.3-million 
(US$12.2-million) for the Presidential 
Guard and MT18.216-billion (US$251.3-
million) for agriculture. Thus, agriculture 
receives about 21 times as much as the 
Presidential Guard. 

The myth about defence spending was 
also propagated by deputies of the MDM. 
In the previous dayôs debate the MDM 
had steered clear of this Renamo claim, 
but on Friday they echoed Renamo. 
Fernando Bismarque claimed the budget 
prioritised ñrepression and militarisationò, 
while Ezequiel Amarrane claimed that the 
social sectors ñare marginalised in favour 
of warò. 

There is nothing new about the Renamo 
claim that Mozambican budgets are 
dominated by defence and security 
expenditure. It is a claim Renamo has 
made in every budget debate, year after 
year, and successive governments have 
repeatedly refuted it. It is thus a safe bet 
that Renamo will make exactly the same 
claim in a yearôs time, when the 2018 
budget comes up for debate. 

The real percentage breakdown of the 
2017 budget is as follows: Education - 
23%; Health - 10.1%; Roads - 8.5%; 
Water and Public Works - 7.7%; Mineral 
Resources and Energy - 1.4%; Agriculture 
and Rural Development - 8.7%; Judicial 
system - 1.5%; Transport and 
Communications - 4.3%; Social Welfare 
and Labour - 3.6%; Defence and Security 
- 6.6%. 

Source: Agencia de Informacao de 
Moçambique 

Mozambiqueôs budget for 2017 is 
ñunrealisticò ï EIU 

The Economist Intelligence Unit (EIU) 
says that Mozambiqueôs budget for next 
year is ñunrealisticò, and that the austerity 
that IMF assistance implies hardly allows 
for salary increases for civil servants. 

ñFrom our point of view, the budget is 
unrealisticò, experts of the economic 
analysis unit of the British magazine The 
Economist write. 

In a note on the 2017 Mozambican 
budget, the EIU emphasises that: ñthe 
financial envelope should be significantly 
lower than that projected by the 
government, with small changes in policy 
hardly cancelling out the fact that slow 
economic growth and low private sector 
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investment will have a strong impact on 
tax revenuesò. 

For the consultants, the Mozambican 
governmentôs forecast of external 
indebtedness is also ñunlikelyò, especially 
given the countryôs financial difficulties 
and the lack of confidence in the financial 
markets. 

ñAmidst concerns in the international 
markets about the quality of sovereign 
credit and the severe liquidity pressures in 
the domestic market, we think it is unlikely 
that the government will get loans at the 
level it expectsò, the note reads. 

The Mozambican State Budget (OE) for 
2017, presented on Wednesday 7 
December by the government in the 
National Assembly, provides for the 
payment of interest on the external debt of 
MT18-billion. 

The document also indicates that the 
Mozambican State will pay MT8.9-billion 
interest on domestic debt. 

The State Budget forecasts for next year 
the increase in debt burden by 1.2 
percentage points to 3.4% of GDP. 

The bill submitted to parliament makes no 
mention of the ú2.2-billion in so-called 
hidden debt that the Mozambican 
government led by Armando Guebuza 
contracted between 2013 and 2014. 

In addition to doubts about the revenue 
side, the EIU also raises reservations on 
the public expenditure side, saying that 
the government is unlikely to be able to 
borrow in the amount it expects. 

ñExternal debt obligations will exceed 
US$800-million in 2017, under current 
terms, but the budget only allocates 
US$246-millionò, it says in the document, 

which also pointed to fiscal difficulties in 
relation to civil servants. 

ñThe government hopes to regain access 
to the International Monetary Fund in 
2017 to alleviate balance of payments 
pressures, but the generous monthly 
subsidies and salaries are likely to conflict 
with the imposition of austerity by the 
Fundò, the analysts point out. 

Source: Lusa 

World Bank warns of ñuncertain 
outlookò  

Events over the past year have shaken 
Mozambiqueôs macro-economic stability 
and ñthe sharp deterioration in economic 
conditions is having a deep impact on 
Mozambican households, especially the 
poorò, warns the World Bank in its latest 
report on the country. 

The report, entitled óMozambique 
Economic Update: Facing hard choicesô, 
remarks that ñan ongoing downturn, 
brought about by low commodity prices, 
drought and conflict, was compounded by 
the fallout from the discovery of hidden 
debts in April 2016ò. 

ñThe revelation of US$1.4-billion in 
previously undisclosed commercial loans 
dented confidence in the country and 
derailed its track record for high growth 
and economic stabilityò, the report says. 

The harsh terms of these loans, the bulk 
of which were to the security-linked 
companies Proindicus and MAM, plus the 
sharp depreciation of the metical, ñcreated 
severe liquidity constraints that are 
placing Mozambiqueôs capacity to meet 
debt service obligations in questionò, the 
Bank says. ñThe outlook is uncertain, and 
rests on the outcome of Mozambiqueôs 
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negotiations with commercial creditors, 
with complex discussions ahead in 2017ò. 

The hidden, government-guaranteed debt 
pushed the public debt up to 86% of GDP 
by the end of 2015, and the World Bank 
expects the figure to reach 130% of GDP 
by the end of this year. 

GDP growth has stumbled, and the Bank 
believes it will be no more than 3.6% this 
year (the governmentôs own forecast is 
3.9%). Foreign direct investments and 
exports are projected to fall by 17% and 
8% respectively in 2016. 

Nonetheless, the report is optimistic that 
the independent audit of Proindicus, MAM 
and Ematum ñis a key step in rebuilding 
confidence and signifies the focus of the 
authorities in restoring relations with the 
IMF and other partnersò. 

The World Bank believes that 
Mozambique still has strong potential for 
growth thanks to the enormous 
discoveries of natural gas in the Rovuma 
Basin, off the coast of the northern 
province of Cabo Delgado. It expects 
growth to pick up to 5.2% next year and 
6.6% in 2018. 

But it warns that a great deal is riding on 
the independent audit, and on 
negotiations with creditors.  

In addition, report recommendations 
include the following key items: 

¶ Set a medium-term framework for 
restoring fiscal sustainability, 
anchored by a target for reducing 
debt and a credible fiscal 
adjustment programme; 

¶ Enhance financial sector 
surveillance and the strengthening 

of crisis management instruments, 
particularly if further monetary 
tightening is in the pipeline in the 
near-term; 

¶ Manage fiscal risks and contingent 
liabilities better; and  

¶ Implement reforms to develop 
effective oversight over State-
owned enterprises and other public 
entities, along with reforms to 
overhaul the framework for 
managing guarantees. 

Source: Agencia de Informacao de 
Moçambique/World Bank  

Mozambique debt threatens its once-
promising economy 

Mozambiqueôs economy appears to be in 
crisis as the nation prepares to default on 
massive loans taken out without 
parliamentôs knowledge or approval 
during the past presidential 
administration. 

Itôs a striking setback for a nation once 
hailed for its promising natural gas 
deposits and peaceful recent elections. 
Now, with US$1.4-billion in loans hanging 
over the governmentôs head, money it 
simply cannot afford to pay back when the 
loans come due in coming months, the 
situation has taken a turn for the worse. 

A new report by the World Bank predicts 
that the debt scandal has halved 
economic growth in 2016, from 6.6% to 
3.6%. The Bank also projected a 17% 
drop in foreign investment and a currency 
slide of about 42% against the dollar. 

Alex Vines, head of the Africa programme 
at Londonôs Chatham House research 
institution, says this crisis isnôt limited to 
the world of accountants and 
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policymakers. It will directly affect ordinary 
Mozambicans. 

ñA spike like this, which is worse than in 
the past, has resulted in urban unrestò, 
Vines told VOA. ñThis has to be a concern 
now é because itôs tough for 
Mozambicans, and the government is 
unable to pay for things and is having to 
cut backò. 

Martyn Davies, managing director of 
Emerging Markets and Africa at 
consulting firm Deloitte, estimates that this 
crisis could set Mozambique back 
economically by as much as a decade. 
And, he says, Mozambiqueôs poor 
financial decisions are not unique. 

ñNow Mozambique is an extreme case, 
but there are other cases in the region 
nowhere near as bad, I might add, where 
you have governments issuing Eurobonds 
é for developmental purposes, for 
infrastructure building purposes if you like, 
but then proceeding to spend those 
monies on things that have nothing to do 
with the original mandate of the bond 
issuanceò, he said. 

ñWe see, not to the same extent as 
mentioned, similar governance lapses in 
spending money in Kenya as well, among 
other places, but Mozambique is 
particularly badò. 

The National Assembly has held a 
Commission of Inquiry into the situation, 
which led the former president, Armando 
Guebuza, to say of the loans that: ñwe 
would do just the same again, in the 
defence of our beloved homeland and the 
wonderful Mozambican peopleò. 
Meanwhile, risk consulting firm Kroll is 
conducting an investigation, which is 
expected to wrap up in February. 

Davies says Mozambiqueôs parliament 
has one viable option to get out of the 
crisis, but wonôt like it. 

ñPrivatisation, Iôm afraid is the only way to 
bring in, to instil, decent governance in 
many of these State enterprises, and 
thatôs the case in Mozambique é So, 
thatôs whatôs going to take place. I think 
the story of Mozambique in the next two 
years, or three, will be the privatisation 
story. I think the question is really, what 
investors will have the appetite to invest in 
these companies, in these organisations?ò 

This is one of the many difficult questions 
facing leaders in Maputo as the new year 
dawns over this southern African nation. 

Source: Voice of America 

Poorest bear the brunt of low 
economic growth in Mozambique 

Mozambiqueôs growth in 2016 will be 
3.6%, slightly above half of the 6.6% last 
year, with half the countryôs 26-million 
inhabitants bearing the brunt. 

The figures are from the new update on 
Mozambique published this week by the 
World Bank, which notes that the country 
is plunged into a complex crisis brought 
on by the lower price of raw materials, 
natural disasters and conflict. 

To compound the scenario, Mozambique 
is struggling with a withdrawal of support 
from key donors following the discovery of 
US$1.4-billion of hidden debt in April this 
year, which has also reduced investor 
confidence. 

Foreign direct investment and exports 
have declined and are projected to fall 
17% and 8%, respectively, according to 
the World Bank. 
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The Mozambican currency depreciated by 
42% against the US dollar in the first 10 
months of this year, putting the country in 
a worse situation than Angola and 
Nigeria, also exporters of raw materials. 

ñPrice rises hit the poorest hardestò, says 
Shireen Mahdi, senior economist at the 
World Bank for Mozambique, noting that: 
ñsince April, inflation is estimated to have 
been 9% higher for the 40% poorestò 
Mozambicans. 

The World Bank document notes that 
projected natural gas production in the 
north creates the expectation that the 
country will recover to 6.6% of economic 
growth by 2018, but it warns that restoring 
confidence and economic stability 
depends on success in debt restructuring 
and the results of the independent audit of 
the concealed debts. 

Source: VOA Português 

Central bank holds interest rates 
steady 

The Monetary Policy Committee of the 
Banco de Moçambique announced on 
Wednesday 14 December, that it is 
holding its benchmark interest rates 
steady. 

Therefore, the Standing Lending Facility 
(the interest rate paid by the commercial 
banks to the central bank for money 
borrowed on the Interbank Money Market) 
will remain at 23.25%, the level to which it 
was hiked in October. 

The Standing Deposit Facility (the rate 
paid by the central bank to the 
commercial banks on money they deposit 
with it) remains at 16.25%. Likewise, the 
Compulsory Reserves Coefficient ï the 
amount of money that the commercial 

banks must deposit with the Banco de 
Moçambique ï also remains unchanged 
at 15.5%. 

The governor of the Banco de 
Moçambique, Rogério Zandamela, told a 
Wednesday press conference, that the 
sharp interest rate rises of October were 
having the desired effect of mopping up 
excess liquidity and halting the 
depreciation of the metical. 

On Tuesday 13 December, the US dollar 
was quoted at an average of MT72.4 to 
the dollar in the commercial banks. 

This meant that, since 7 October, the 
metical had gained 7.8% against the 
dollar. The annual depreciation of the 
metical against the dollar was now 31%. 

As for the South African rand, it was 
quoted at MT5.33 to the rand on Tuesday, 
an appreciation of 7.4% over the same 
period. The annual depreciation of the 
metical against the rand is now around 
41%. 

The recovery against the rand is 
significant, since it should lead to a 
reduction in the prices of food and drink 
imported from South Africa. 

Zandamela also announced that the drain 
on Mozambiqueôs net foreign reserves 
has been reversed. Since November the 
commercial banks have sold US$174-
million to the central bank. 

This was the main factor in pushing the 
reserves up to US$1.754-billion, enough 
to cover 3.5 months of imports of goods 
and non-factor services (excluding the 
imports of the foreign investment 
megaprojects). 

The reserves had stood at just short of 
US$2-billion dollars at the end of 2015, 
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but had fallen to US$1.676-billion in 
October. 

The increase in the compulsory reserve 
coefficient decreed in October took effect 
on 22 November, and Zandamela credited 
it with mopping up two thirds of the 
primary liquidity of the commercial banks 
which fell from MT7.5-billion to MT2.5-
billion. 

As for inflation, the consumer price index 
for the three largest cities (Maputo, 
Nampula and Beira) showed a monthly 
inflation rate of 2.89% in November, and 
an annual rate of 26.83%. 

The high November rate was largely due 
to government determined increases in 
the prices of electricity and water (37% 
and 11% respectively). 

Nothing similar was in the pipeline for this 
month, and Zandamela expected 2016 to 
end with annual inflation of around 27% ï 
considerably lower than the over 30% he 
had been predicted in October. 

Further good news was a recovery in the 
world market prices of several of 
Mozambiqueôs key exports. Thus, over 
the preceding year (1 December 2015 to 
30 November 2016), the prices of thermal 
coal rose by 68.5%, of natural gas by 
49.9%, of aluminium by 19.8%, of sugar 
by 32.6% and of cotton by 20.4%. The 
wheat and rice that Mozambique must 
import have both fallen in price by 19.5%. 

Zandamela expected the positive trends 
to continue into 2017 ï but if they do not, 
the Banco de Moçambique will take 
ñcorrective measuresò even before the 
next meeting of the Monetary Policy 
Committee, scheduled for mid-February. 

At Wednesdayôs meeting, the central bank 
also revealed that it has injected MT8-
billion in Moza Banco to save the 
institution. When Moza is financially 
healthy, it must return the amount to 
Banco de Moçambique, which will be a 
privileged creditor (i.e. the first among 
creditors to receive). 

Source: Agencia de Informacao de 
Moçambique/O País 

Banco de Moçambique predicts 
inflation of 27% or 30%; reserves up, 
devaluation halted 

On Wednesday 14 December, the Banco 
de Moçambique Monetary Policy 
Committee said that annual inflation is 
expected to hit 30% by the end of the 
year. But the governor of the bank, 
Rogério Zandamela, told a Wednesday 
press conference that although annual 
inflation in November had risen to 26.8%, 
he expected inflation at the end of the 
year to be only 27%. Standard Bank 
predicts 25%. 

Zandamela and the IMF, at the end of its 
mission this week, both said that the drain 
on Mozambiqueôs net foreign reserves 
has been reversed. Despite reduced 
foreign direct investment flows and cuts in 
donor financing, the rapid devaluation 
combined with the failure to pay debt 
service and the sharp squeeze on access 
to foreign currency have increased foreign 
currency reserves. Also since November 
the commercial banks have sold US$174-
million to the central bank. 

The World Bank, in a report issued this 
week, said that imports of goods this year 
will be 33% lower than in 2015. Foreign 
currency reserves are measured both in 
US dollars and in the number of months of 
imports they will cover, which will have 
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increased because monthly imports are 
falling. 

According to Zandamela, and IMF and 
World Bank reports published this week, 
reserves stood at US$1.99-billion at the 
end of 2015, equivalent to 3.2 months of 
imports (excluding megaprojects), but had 
fallen to US$1.68-billion in October (2.9 
months of imports). This has now risen to 
US$1.75-billion, enough to cover 3.5 
months of imports. 

On Wednesday, the Banco de 
Moçambique Monetary Policy Committee 
decided to make no changes to interest 
rates or reserve requirements, noting 
particularly that the exchange rate has 
stabilised. After a year of rapid 
devaluation, the value of the metical has 
been stable and actually improved slightly 
since mid-October. 

Zandamela said that the sharp interest 
rate rises of October were having the 
desired effect of mopping up excess 
liquidity and halting the depreciation of the 
metical. However, last year when there 
were comments about the metical being 
badly overvalued, numbers being cited as 
the correct exchange rate were close to 
the current values. 

At the beginning of this year the exchange 
rate was MT47 to the dollar. By mid-
October it had gone to MT78 to the dollar, 
and has fallen slightly to MT74 to the 
dollar now. Similarly, the rate to the South 
African rand was MT3 to the rand at the 
beginning of the year, increasing to MT5.6 
to the rand in October, and has dropped 
slightly to MT5.4 to the rand now. 
Standard Bank predicts a fall to MT65 to 
the dollar.  

Source: Mozambique News Reports & 
Clippings 

Unions prepare for 2017 salary debate  

The Mozambican Workers Organization 
(Organização dos Trabalhadores de 
Moçambique, OTM, CS) maintains that 
the next discussion on the readjustment of 
the national minimum wage, scheduled for 
April 2017, should reflect the objective of 
reinvigorating purchasing power and 
ensuring the stability of employment. 

With a view of defining its position at the 
negotiating table with the government and 
employers, the trade unions affiliated to 
the OTM met in Matola (Maputo 
Province), to discuss the cost of living and 
its impact on the labour market. 

At the meeting, trade unions reflected on 
the consequences of the rising cost of 
living, the economic crisis, depreciation of 
the metical and the politico-military 
instability on the lives of workers and the 
survival of companies. 

ñThis crisis has a significant impact on the 
lives of workers, especially those with low 
incomes, who witness the deterioration of 
their power and witness the increase of 
their vulnerability. But it also affects 
companies, because many cannot cope 
with the difficulties and end up closing 
their doorsò, said Am®lia Bibiana, a 
spokesperson for the meeting. 

Concerning the workers' dissatisfaction 
with the wage increases over the years, 
the trade union explained that the 
readjustments do not have the desired 
impact because they are approved soon 
after the generalised rise of prices. 

The OTM believes that, for a better 
positioning in the face of a possible 
increase, it is necessary to understand all 
the nuances of the current economic 
situation. ñWe do not want to have a 
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situation where, because of an 
unreasonable claim, we cause massive 
redundanciesò, he said. 

The trade union movement also intends to 
establish a platform for educating workers 
to take due account of the economic 
difficulties that the country is 
experiencing. 

Source: Jornal Notícias   

Average commodity prices: 7 to 14 
December 

During the period 7 to 14 December, the 
average prices for basic food products 
shifted somewhat in shops and markets in 
the cities of Maputo, Beira and Nampula. 

In Maputo City, the price of locally 
produced tomatoes increased by 22%, 
while the price of locally produced frozen 
chicken increased by 18%. The increase 
in prices for these two products is mainly 
due to poor domestic production.  

In Beira, the price of locally produced 
tomatoes increased by 43% (also due to 
poor domestic production). The price of 
locally produced white sugar decreased 
by 3%.  

In Nampula City, the price of locally 
produced eggs increased by 28%, 
imported eggs by 20%, imported reno 
potatoes and mackerel (18 centimetres) 
by 5% each, while the price of locally 
produced peanuts increase by 2%. The 
price of locally produced potatoes 
decreased by 11%, locally produced 
butter beans by 5%, locally produced 
tomatoes and onions by 4% each, while 
the price of locally produced yellow sugar 
decreased by 2%.  

Source: Jornal Notícias 

Price hike worries Lichinga residents 

Municipalities in Lichinga (Niassa 
Province) are concerned by what they 
consider to be an unjustifiable rise in 
prices at a time when people are 
preparing for the festive season. 

Locals told reporters that ñcertain 
economic agentsò are being opportunistic 
in that they speculate the price of the 
products (mainly necessities), without 
apparent justification.  

Journalists travelled to local shopping 
malls and markets and found that prices 
have indeed risen sharply.  

For example, a litre of cooking oil ï which 
previously cost MT85 ï now costs MT130. 
A kilogram of sugar has risen from MT45 
to MT75, while a 25-kilogram bag of sugar 
now costs MT1,420, up from MT800. 

Meanwhile, a 1.2-kilogram chicken now 
costs MT250, up from MT160. Even more 
concerning is the cost of reno potatoes 
(which are grown in Niassa), which has 
risen from MT180 per a 20-kilogram bag 
to MT400. 

ñItôs a real rip-off weôre experiencing. This 
outrageous rise in prices has nothing to 
do with the economic crisis and the 
instability that the country is facing; itôs a 
lack of sensitivity of the economic agents 
towards the populationò, said one 
resident.  

Asked about the reasons behind the steep 
price hikes, shop and market owners said 
that at this time of year the producers 
decided to increase prices, pointing to the 
cost of transport and the increasing 
demands of customers. 

ñThis problem of price speculation will 
only end when the trains begin to circulate 
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the line uninterruptedò, said Andr® 
Massaite, a salesman at a small grocery 
store, who called for the resumption in the 
movement of trains to alleviate the 
suffering of the impoverished population. 

Traffic along the rail lines between the 
cities of Cuamba and Lichinga have been 
interrupted, two weeks after being 
inaugurated by President Filipe Nyusi.  

Source: Jornal Notícias  

Surviving the crisis in Maputo 
demands skills 

Given the multiple crises that 
Mozambique is experiencing, the struggle 
to survive in Maputo was already difficult, 
and perseverance has become essential 
for those who are ñnot afraid to wake up 
earlyò and are trying to make a go of it. 

Suffocating in the heat and the dirt of the 
Xiquelene market and facing a 
disinterested crowd, the cries of Paciência 
Matavel advertise something that 
ñeveryone has at homeò: water. 

ñA glass costs MT5 and a bottle is MT10. 
But nobody buys anymoreò, she 
complains to Lusa. Itôs a business that 
ñcannot do much, but until recently still 
managed to bring in a few coinsò. 

The cost of living has skyrocketed as a 
result of currency devaluation, rising 
inflation, natural disasters, unpaid hidden 
debts, cutbacks in foreign aid and a 
military conflict that has scared off 
investment. 

Matavelôs strategy since they 
ñdisappearedò, has been to ñrun after the 
customersò with a small cooler box in 
hand, chasing the few remaining loyal 
ñchapaò drivers, in a ñrunò that requires 

skill to escape the main enemy of the 
informal vendors, the municipal police. 

ñWhen they arrive, they do not ask. They 
take everythingò, she says. Had it not 
been for the survival of her children, she 
says, would have given up this 
ñhumiliating routineò long ago. Still, with 
the ñlittle moneyò her husband earns as a 
tailor on the outskirts of Xiquelene, ñthere 
are those who live in worse conditionsò in 
this ñyear to forgetò. 

ñWe are having a hard time,ò 64-year-old 
shoemaker João Casa says, constantly 
rewriting the survival manual of a disabled 
man with five children in Manhiça district. 

With clientele in Maputo drying up, and 
with the help of his wife, the cobbler 
became a farmer, despite the challenge of 
hoeing his 30-square-meter plot in 
Manhiça from a wheelchair. 

Despite his efforts, even nature rebelled 
and the drought afflicting the country 
destroyed half his crop, worsening the 
situation of his family and the other 1.4-
million people experiencing food 
insecurity in the country. 

Although the government has said there 
will be no cuts in the social sectors, Luís 
Chilaule, a teacher at the Popular Forces 
of Mozambique Primary School says that 
the crisis is beginning to affect education 
and overtime pay. 

ñI myself have cut lunchò, he says, adding 
that he has been forced to open a small 
food stall in his house, which ñpays almost 
nothingò but at least covers the school 
transport costs of his two children. 

Chilaule notes that familiesô difficulties are 
also beginning to become apparent in the 
classroom, with children sometimes 
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asking the ñpoor teacherò for help. He is 
already seeing learning falling off in the 
classroom, he says. 

In the market stalls of the Museu, 
downtown Maputo, 64-year-old tailor 
Belarmino Fernandes faces the same 
challenges as his colleagues. 

He tells Lusa he has lowered prices by 
50%, but the strategy is not working and 
his losses are piling up. 

ñMy clients all say the same thing: óThere 
is no money!ô, so I was forced to adopt 
this strategyò, he says. But with inflation 
hitting 30% by the end of the year, he is 
thinking about closing the stall, because 
ñit is not workingò. 

Belarmino has been at the Museu for 
eight years and has never seen ñsuch bad 
times as theseò. Times that look like 
bequeathing on of Maputoôs best-known 
markets ñto the fliesò. 

ñBusiness is not moving, but we must not 
be afraid to get up early. You have to 
fightò, the tailor says. 

Source: Lusa 

Trade with Italy generates ú400-million 

In recent years, trade between 
Mozambique and Italy has generated over 
ú400-million. In 2015, Italy was 
Mozambiqueôs fifth largest trading partner 
(after South Africa, China, India and 
Zimbabwe) and the first among the 
countries of the European Union. 

Italian exports consist mainly of 
instrumental mechanics, metallurgical and 
chemical products. 

The trade balance has been favourable 
for Mozambique because Italy imports 
large quantities of aluminium. 

In Mozambique, there are currently about 
40 active Italian companies, mainly in 
sectors such as hydrocarbons, 
construction and infrastructure, tourism, 
logistics and transport, and consumer 
goods. 

With investment of approximately ú2-
billion in 2015, Italy ranks in fifth position 
among the top investors in Mozambique 
after the United Arab Emirates, the United 
States and South Africa. 

It should be noted that economic-trade 
relations between Mozambique and Italy 
have increased considerably as of late, 
thanks to the recent discoveries of large 
natural gas deposits by the Italian 
company ENI in the Rovuma Basin. 

Source: Jornal Notícias  

Mozambique and Canada promote 
mutual business interests 

Mozambique and Canada consider that 
there is potential to establish strong 
communal business relationships and will 
therefore focus on exchanging information 
on existing business opportunities in both 
countries. 

Speaking recently in Maputo at the 
Mozambique-Canada Business Forum, 
Deputy Executive Director of the 
Confederation of Economic Associations 
of Mozambique (Confederação das 
Associações Económicas de 
Moçambique, CTA), Eduardo Sengo, said 
that the parties should prioritise the 
exchange of information on business 
opportunities in Mozambique. 
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ñThe CTA can disseminate information 
about business opportunities for domestic 
producers who have the potential to 
export to the Canadian market. We are 
available to work together in this processò, 
Sengo said. 

According to the source, among other 
potential export sectors, cashew nuts, 
which can be processed in Mozambique 
and then exported to Canada, are worth 
highlighting. 

The seafood sector, especially shrimp, is 
another area believed to have export 
potential. 

ñThe CTA hopes that this forum will serve 
to open a new chapter in business 
relations between the two countries, with 
the establishment of solid and strategic 
partnerships capable of leveraging trade 
and investment relations to top levelsò, he 
said. 

Speaking at the same meeting, the 
Canadian Embassy High Commissioner, 
Antoine Chevrier, explained that the 
Canadian government had a programme 
of womenôs economic empowerment in 
Africa, and said Mozambique was one of 
the countries chosen for implementation. 

ñWe have to see how we can foster the 
economic empowerment of women. We 
want to see what Mozambican products 
can be marketed in Canadaò, Chevrier 
said. 

The forum is looking for opportunities to 
export products to Canada in the agro-
processing, fruits and vegetables, 
cashew, textiles and clothing, cotton and 
fishing sectors. 

Source: Jornal Notícias  

Communist Party of Vietnam visits 
Mozambique  

A delegation of the Communist Party of 
Vietnam (CPV), led by the Head of the 
partyôs Central Committeeôs Economic 
Commission, Nguyen Van Binh, visited 
Mozambique from 11 to 15 December. 

During the visit, Binh met with Prime 
Minister Carlos Agostinho do Rosário and 
Frelimo General Secretary Eliseu 
Joaquim Machava, and held talks with 
Esperança Bias, head of Frelimoôs 
economic affairs. 

Binh also held meetings with the Minister 
of Agriculture and Food Security, José 
Pacheco, and with the Minister of Industry 
and Trade, Ernesto Tonela. 

During the meetings, the Mozambique 
side affirmed the importance of the 
relationship between Frelimo and the 
CPV, and thanked the Vietnamese party 
for its help in training Frelimo officials and 
for its assistance in developing sectors 
such as agriculture and 
telecommunications. 

Binh expressed his delight at the 
expanding relations of co-operation 
between Vietnam and Mozambique, 
manifested by the success of Movitel, the 
joint venture between Viettel and 
Mozambiqueôs SPI Investment Company, 
in the telecom sector. 

He suggested that the two parties boost 
exchanges of delegations to share 
experience in theoretical research, state 
governance and national construction, 
thus facilitating economic and trade ties 
between the two countries.  

Discussing co-operation potential 
between the two countries, the CPV 
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official proposed that Vietnam and 
Mozambique can and should co-operate 
in the mining of coal and precious metal. 

He also asked Mozambique to create 
conditions for Vietnamese enterprises to 
invest in producing rice, cashew, and 
soybean, as well as in bonded 
warehouses, for-export processing zones 
and trading centres. 

Source: VNA 

Emerging market debt default risks in 
2017: China, Turkey, Venezuela, 
Mozambique 

From tiny frontier markets to the worldôs 
number two economy, a range of 
developing countries could experience 
serious stress next year if a strengthening 
dollar and sluggish domestic economies 
make it harder to meet debt repayments. 

Emerging governments and companies 
must repay more than US$300-billion next 
year in hard currency debt, roughly a third 
more than 2016 ï the result of a 
borrowing spree after 2008 when Western 
interest rates collapsed. 

ñOne consequence of the very loose 
global monetary policy weôve had for the 
past decade is that financing was easily 
available and went in some cases to 
corners of the market that didnôt really 
deserve itò, said Graham Stock, head of 
EM sovereign research at asset manager 
BlueBay. 

Meanwhile, the dollarôs five-year rally, 
renewed by Donald Trumpôs US election 
victory, will extend into 2017, Reuters 
polls show. 

Following is a list of potential pressure 
points in emerging markets for 2017, in 
order of the size of their economy: 

China: 

Chinese companies owe some US$18-
trillion (about 170% of GDP), with close to 
US$800-billion maturing in 2017. Since 
2014 Beijing has allowed 85 defaults and 
domestic ratings firm Chengxin predicts 
more in 2017. 

Beijing may allow the yuan, already near 
eight-and-a-half year lows, to fall further to 
stop burning through central bank 
reserves, which are at the lowest since 
2010. That may prove a problem for 
companies with hard currency borrowings. 
Non-financial firms face US$530-billion in 
external debt repayments in the next 12 
months, the Institute for International 
Finance (IIF) estimates. 

ñIf I had to make a bet for 2017 I would be 
much more concerned about China. 
(Financial sector deterioration) is 
speeding upò, said Francois Savary, chief 
investment officer of Prime Partners in 
Geneva. ñChina could be a major risk for 
2017ò. 

Turkey: 

The liraôs slump to record lows raises 
fears that companies may struggle to 
repay external debt, with non-financial 
firms owing US$79-billion in the next 12 
months, according to the IIF. The 
economyôs first quarterly contraction since 
2009 also possibly heralds a rise in bad 
bank loans; other weaknesses are low 
reserves compared with short-term debt 
and a current account gap around 5%. 

JPMorgan noted that while Turkish 
companies had always successfully rolled 
over debts, the ñdangerously highò current 
account deficit meant ñinvestors will 
remain alert to the risk of a sudden stop in 
capital flowsò. 
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Venezuela: 

The government and state oil firm PDVSA 
have resolutely serviced debt, though 
PDVSA recently swapped US$2.8-billion 
in bonds and resorted to a grace period 
for a coupon on 2035 bonds. Brokerage 
Exotix calculates that about US$10-billion 
is due next year in bonds, loans and 
interest but expects the country to muddle 
through 2017. However, with food 
shortages and triple-digit inflation it is 
unclear how long the government can 
cling to power. BlueBayôs Stock said he 
had cut his overweight position: ñWe think 
we are getting closer to the end of the 
road for these paymentsò. 

Mozambique: 

The country is set to miss a US$60-million 
coupon due in January on its US$727-
million ñtuna bondò which it wants to 
restructure so it can get a loan deal with 
the IMF. Creditors refuse to negotiate until 
an audit reveals how much Mozambique 
owes and to whom. Around US$1-billion 
in State-guaranteed loans is also owed by 
two State firms, borrowings that had not 
been previously disclosed to bondholders. 

Republic of Congo: 

Delayed paying coupons on its 2029 
dollar bond in June and last December 
and Fitch noted ñrepeated arrears on 
other bilateral commitmentsò. Republic of 
Congo blamed technical problems but 
investors want to see if an end-December 
coupon is on time. Moodyôs has 
highlighted ñliquidity riskò and said raising 
financing in future would be ñchallengingò. 
Exotix said the fiscal deficit was 
approaching 20% of GDP and advised 
selling the bond. 

Mongolia: 

The resource-rich countryôs economic 
boom is over, but US$1-billion in bonds 
mature between March 2017 and January 
2018. Hong Kong-listed Mongolian Mining 
Corp is already in default. Investors hope 
the cash-strapped country can win a 
Chinese bailout; if an IMF deal is reached, 
bondholders may face write-downs. 

Suriname: 

The economy will contract 9% in 2016, 
says the IMF, which in a recent statement 
criticised the South American country for 
backtracking on reforms required for a 
US$500-million loan. The IMF noted 
Suriname had limited finances to cover 
essential spending, including wages and 
pensions. That may become a concern for 
holders of a US$550-million bond, with 
first coupons due April 2017. 

Belize: 

The central American country said last 
month it wanted to ñamendò US$530-
million in 2038 bonds for its third 
restructuring in a decade. The bonds 
carry a step-up coupon that climbs from 
5% to 6.767% in 2017. Talks started last 
week with creditors.  

Source: Reuters India 

Financial Services: 

Banco de Moçambique injected more 
than ú100-million into Moza to avoid 
ñearthquakeò 

Mozambiqueôs central bank injected 
around MT8-billion (ú104-million) into 
Moza Banco to halt its collapse and 
prevent ñan earthquakeò in the 
Mozambican financial system, the 
governor of the financial system 
supervisor has revealed. 
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ñIf we had stopped [capitalising Moza 
Banco], we would have had an 
earthquake, a tsunami. [Because the 
bank] penetrated companies and families, 
there would have been an unprecedented 
melée of depositors and creditorsò, 
Rogério Zandamela told a press 
conference after Wednesdayôs meeting of 
the bankôs Monetary Policy Committee. 

According to Zandamela, the money 
injected into Mozambiqueôs fourth largest 
banking institution by the Banco de 
Moçambique since September will be 
reimbursed once the institution is sold or 
recapitalised. 

ñThis punctual intervention was in the 
public good and lent tranquillity to the 
system. Without it, there would have been 
costs of incalculable dimensions. It is 
frightening when such an institution goes 
bankruptò, Zandamela said. 

The central bank announced last 
September that it was suspending Moza 
Bancoôs board of directors and executive 
committee to ñprotect the interests of 
depositorsò. 

ñThe financial and prudential situation of 
Moza Banco, SA has been degrading 
unsustainablyò, it said, which made it 
necessary to ñstrengthen the 
extraordinary restructuring measuresò 
provided for by law to ñprotect the 
interests of depositors and other 
creditorsò, safeguarding ñthe normal 
operation conditions of the banking 
systemò, the central bank said at the time. 

Earlier this month, Banco de Moçambique 
announced that it would appoint an 
evaluation committee and set up a 
general meeting for the recapitalisation or 
sale of Moza, following the submission of 
a report from consultancy KPMG. 

At this stage, Alberto Bila, a manager at 
the Banco de Moçambique, said that ñit 
would be prematureò to move forward if 
Moza was close to sale or recapitalisation 
by the current shareholders. 

Speaking to reporters on the side-lines of 
a book launch about small and medium-
sized enterprises in Mozambique, João 
Figueiredo, appointed by the Banco de 
Moçambique to head Moza Banco, said 
that the audit was in its final phase. 

ñIn this study, we will determine what the 
adjustments are to be to the accounts and 
financial statements of the bank and, after 
that, we will determine the capital 
increase necessary to bring about the 
desired tranquillityò, Figueiredo said, 
without indicating whether the decision 
pointed to sale or rather recapitalisation. 

Source: Lusa 

More than 800 people have already 
received reimbursements from O 
Nosso Banco 

As of Thursday 8 December, at least 854 
depositors of the defunct O Nosso Banco 
had already received reimbursements to 
which they are entitled. 

Speaking to the press in Maputo, the 
World Bankôs Human Resources, Legal 
and Regulatory Administrator, Alberto 
Bila, said that this figure corresponds to 
17% of O Nosso Bancoôs total depositors. 

At the time of the Banco de 
Moçambiqueôs intervention, O Nosso 
Banco had a portfolio of 5,117 depositors 
eligible for repayment under the Deposit 
Guarantee Fund. 

The administrator explained that so far, 
the reimbursement process is running 
smoothly taking into account that a base 
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has been created with capacity to serve 
150 customers per day, but so far the 
daily average is 71 people. 

Bila said that, taking the current progress 
into account, the process may be 
completed 9 February 2017.  

Source: Jornal Notícias  

EU finances Mozambiqueôs electronic 
security system with ú400,000 

Mozambique will receive ú400,000 from 
the European Union to finance a project to 
increase the security of electronic 
transactions between the public 
administration and citizens and 
companies. 

The funding will be made available under 
a protocol within the Support Project to 
Quality Improvement and Proximity of 
Public Services in PALOP and Timor-
Leste (PASP) financed by the European 
Development Fund through the Camões ï 
Instituto da Cooperação e da Língua. 

The agreement was signed on Friday 9 
December in Praia at a meeting of 
national representatives of the co-
operation programme of Portuguese-
Speaking African Countries (PALOP) and 
Timor-Leste with the European Union. 

Mozambique will create a State Electronic 
Certification System based on a public 
key infrastructure* ñthat will allow [the 
county] to increase the level of security in 
electronic transactions between the public 
administration, citizens and companiesò, 
according to an explanatory note to the 
protocol. 

The project aims to increase the quality of 
services provided and the level of security 
in order to prevent fraud and tax evasion. 

The project óImplementation of State 
Electronic Certificationô is expected to 
take 18 months. The total amount of the 
funding is ú400,000. 

PASP is a project co-financed by the 
European Union to the tune of ú4.8-million 
under the 10th European Development 
Fund and co-financed and implemented 
by the Camões ï Institute for Cooperation 
and Language with ú1-million. The 
programme is supervised by the 
Portuguese Agency for Administrative 
Modernisation. 

National representatives of the European 
Development Fund for Portuguese-
Speaking African Countries (PALOP) and 
Timor-Leste met on Friday in Cabo Verde 
with representatives of the European 
Union. 

The meeting aims to take stock of the 
EUôs co-operation programme with 
Angola, Cabo Verde, Guinea-Bissau, 
Mozambique, Sao Tome and Principe and 
Timor-Leste as well as identifying and 
flagging projects to be financed under the 
11th European Fund Development (EDF) 
Plan, to be in force until 2020 with an 
allocated budget of ú30-million. 

Stefano Manservisi, the European Unionôs 
Director-General for Co-operation and 
Development, told Lusa news agency that 
the meeting represented a step forward in 
the ability of the countries concerned to 
organise and present projects to EDF. 

ñThis meeting will consolidate the bases, 
as the countries of the PALOP-TL group 
will identify ways to implement the 
programmeôs two sectors: good 
governance and creative industries as a 
way to create jobsò, he said. 
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Manservisi said he felt that in the past the 
implementation of the projects under the 
co-operation programme for these 
countries ñhad always been a problemò, 
but he was convinced that ñan approach 
closer to each of the realitiesò will bear 
fruit in the future. 

ñWe have the budget and now we are 
going to work on the implementation. We 
have to work with the countries to identify 
concrete projects and forward themò, he 
said. 

*A public key infrastructure (PKI) is a set 
of roles, policies, and procedures needed 
to create, manage, distribute, use, store, 
and revoke digital certificates and manage 
public-key encryption. 

Source: Lusa 

Banks from Angola and Mozambique 
included in the list of the largest in 
Africa 

Banks from Angola and Mozambique are 
included in the list of the top 100 banks in 
Africa, according to the latest issue of 
African Business magazine. 

The list of the largest African banks is led 
by Stanbank (Standard Bank Group) and 
First Rand, both from South Africa, and 
the list includes eight banks from Angola 
and three from Mozambique. 

With regard to Angola, Banco de 
Poupanças e Crédito is in 25th place, 
followed by Banco Angolano de 
Investimentos (27th), Banco de Fomento 
de Angola  (34th), Banco BIC (39th), Banco 
Millennium Atlântico (51st), Banco de 
Desenvolvimento de Angola (62nd), Banco 
Caixa Geral de Angola SA (69th), and 
Banco de Negócios Internacional (92nd). 

Millennium-BIM (Banco Internacional de 
Moçambique) is in 56th place in the list of 
100 largest banks in Africa, Banco 
Comercial e de Investimentos (BIC) in 
93rd place and Standard Bank 
Moçambique in 98th. 

In the list of top 25 banks in southern 
Africa Banco de Poupanças e Crédito de 
Angola is in 6th place followed by Banco 
Angolano de Investimentos (7th), Banco 
de Fomento de Angola (BFA) in 10th 
place, BIC in 11th and Banco Millennium 
Atlântico in 12th place. Banco de 
Desenvolvimento de Angola, Banco Caixa 
Geral and Banco de Negócios 
Internacional were in 17th, 18th and 22nd 
place, respectively. 

With regard to Mozambique, Millennium-
BIM (Banco Internacional de 
Moçambique) is in 14th position followed 
by BIC and Standard Bank Moçambique 
respectively in 23rd and 24th place. 

African Business magazine said that the 
list of the biggest banks in Africa was 
based on the capital of banks measured 
according to the Core T1 Ratio.  

Source: MacauHub 

Oil & Gas: 

Government leans over backwards to 
accelerate gas projects 

To speed up development of the LNG 
projects of ENI and Anadarko, 
Mozambiqueôs government has decided 
to add several new amendments to the 
production contracts linking Maputo to the 
two companies.  

Indeed, the government authorised the 
two groups to pay Mozambiqueôs share of 
the gas they produce in cash and rather in 
kind, allowing them to sell the output on 
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international markets. While ENI gave a 
green light to launching the FLNG project 
on Coral at the end of November the 
Italian major still hasnôt taken a final 
investment decision. 

As for Anadarko, it is still a long way from 
making that final decision. Heavily 
indebted and on bad terms with 
international donors and lenders, 
Mozambiqueôs government is counting 
more than ever on a future bonanza from 
the gas projects. 

Source: Africa Intelligence  

Frelimo cronies jostle for Rovumaôs 
gas 

Several companies that pre-qualified for 
projects that involve natural gas have 
strong ties to the ruling Frelimo Party. 

Among the 14 companies and 
consortiums that were prequalified in mid-
November by the Mines and Energy 
Ministry to establish projects to run on 
natural gas from the Rovuma Basin 
(fertiliser, electricity, etc.) some remain 
tight-lipped concerning the identity of their 
bosses.  

According to Africa Intelligent sources, the 
firm Muinvest (established in Maputo in 
September 2016) is linked to retired 
general Alberto Chipande, a heavyweight 
of the ruling Frelimo Party and political 
mentor of President Filipe Nyusi. He also 
used to be close to former president 
Armando Guebuza. 

Muinvestôs headquarters are listed at the 
same address as the generalôs wife, 
Hortencia Chipande. The two also hold 
stakes in Profin Consulting, which plans to 
build a gas pipeline linking the Rovuma 

Basin in Mozambique to Gauteng (South 
Africa).  

A consortium named Union JNC-JSPDI-
VBC-SAL is also tightly linked to ruling 
circles in Maputo. JNC is the firm JNC 
Consulting founded in February 2015 by 
Neto Junior Raimundo Domingos 
Pachinuapa, son of retired general 
Raimundo Pachinuapa. Heôs also an 
official of Frelimo and an associate of 
President Nyusi. In 2013, he joined forces 
with Chipande to found the company 
Quionga Energia, whose other 
shareholder is the firm Epsilon 
Investimentos.  

Epsilon, which belongs to former finance 
minister Abdul Magid Osman, counts 
among the companies picked by the 
Mines and Energy Ministry to bid for the 
contracts currently up for grabs.  

The last question mark in the competition 
surrounds the firm Motse. It has the same 
address in Maputo as Puma Energy ï the 
distribution subsidiary of the Trafigura 
Group. Founded in August, 2014, it joined 
forces on several occasions with other 
companies to operate in the bio-energy 
field. 

These include Imorural, wholly owned by 
the state-owned Fundo Nacional do 
Ambiente and Keren Energy Investments, 
a company linked to Octavio Magaia, son 
of Americo Magaia ï former member of 
Epsilonôs board. The three firms, highly 
discreet and more or less linked to 
Epsilon, could be tempted to join forces 
with the latter in the current bidding round.  

Abdul Magid Osman, one of 
Mozambiqueôs richest men, is an 
unswerving supporter of President Nyusi. 

Source: Africa Intelligence  



  

  

41 
 

Return to Contents Page 

Minister Klemens depends on ENH 
boss  

Appointed Energy and Mineral Resources 
Minister in October, Leticia Deusina da 
Silva Klemens takes her advice from the 
Managing Director of Empresa Nacional 
de Hidrocarbonetos (ENH), Omar Mithá.  

Chief of the state-run oil company since 
2015, Mithá was previously ï like Minister 
Klemens herself ï an executive of 
Millennium-BIM. Since taking over at ENH 
he has been on the lookout for partners to 
help shoulder the governmentôs share in 
the development of Blocks 1 and 2. 
Despite Mith§ôs constant presence at the 
Ministerôs side, the operators of the two 
blocks, Anadarko and ENI, agree in 
private that Minister Klemens makes her 
decisions quicker than her predecessor, 
Pedro Couto.  

Once a force to be reckoned with at the 
ministry as Coutoôs adviser, Benjamin 
Chilenge has left the department to 
become a director at ENH. 

Source: Africa Intelligence  

Nampula faces fuel shortage  

The province of Nampula, the most 
populous in the country, is currently facing 
a shortage of fuels (specifically gasoline), 
affecting the supply of some services and 
the operationalisation of some companies. 

This is due to the delay in refuelling public 
and private gas stations by suppliers. 

Reporters found that the lack of gasoline 
mainly effects urban centres, where fuel 
needs are increasing due to the 
increasing number of personal vehicles 
and the increasing need to supply 
generators, taking into account the 
constant power cuts on the part of EdM. 

Opportunists are taking advantage of the 
gas crisis to push up prices from MT50 to 
MT70 a litre. 

The head of the Department of Energy at 
the Nampula Provincial Directorate of 
Mineral Resources and Energy, Celestino 
Carrilho, confirmed fuel gas crisis in the 
province. Fuel is supplied to the area from 
the ocean terminal located in the Port of 
Nacala. 

The dip in fuel stocks in gas stations in 
Nampula is cyclical, but the government 
maintains that the situation is not related 
to the current economic crisis. These are 
situations that are related to local 
management. 

Source: Jornal Notícias 

Mining:  

Things beginning to look up for 
Brazilian miner in Mozambique 

In a recent presentation to the NYSE, 
Brazilian major mining group Vale 
reported on progress at its Mozambique 
operations. These comprise the Moatize 
coal mine and the Nacala Logistics 
Corridor. 

Moatize is primarily a metallurgical, or 
coking, coal mine, while the Nacala 
Logistics Corridor is composed of new 
and refurbished railway lines linking 
Moatize (and the city of Tete) to the Port 
of Nacala, via Malawi, as well as a coal 
terminal in that port. 

Overall, the groupôs Mozambique 
operations saw their costs and expenses, 
net of depreciation, fall by 14% during the 
first nine months of this year, compared 
with the first nine months of last year.  
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Their adjusted earnings before interest, 
taxes, depreciation and amortisation 
(Ebitda) increased by more 30%, from 
minus US$366-million to minus US$247-
million over the same periods. 

Production up again: 

During the first nine months of this year, 
Moatizeôs production was up 4%, 
compared with the same period last year. 
Production in the third quarter for this year 
jumped by 40% in relation to the second 
quarter of this year. 

In September, as a result of improved 
availability and use of equipment and an 
increased throughput, the mine set a new 
monthly production record of 756,000 
tons. 

The mineôs Phase 2 coal handling and 
processing plant started operation in 
August, and produced 129,000 tons of 
coal that month, increasing to 169,000 
tons in September. This latter figure 
marks a run-rate that would produce two-
million tons/year (Mt/y). Vale expects the 
plant to reach an 18-Mt/y run-rate by 
2018. 

Production of coal by the mine will also, of 
course, ramp up. The production for the 
whole of this year is estimated at six Mt, 
expected to increase to 13Mt next year, 
18Mt in 2018, 19Mt in 2019, staying at 
19Mt for 2020 and increasing again to 
20Mt in 2021.  

Cost cutting: 

This production ramp-up is expected to 
help further cut costs and increase cash 
generation. 

Regarding the Nacala Logistics Corridor, 
this started operations during the last 
quarter of last year and has since 

transported 4.6Mt of coal (the corridor 
railway is not exclusively a coal line).  

During the first nine months of this year, 
54 ships were loaded with Moatize coal in 
Nacala Port. 

Already, the Moatize Phase 2 and Nacala 
Corridor ramp-ups have improved Ebitda 
and provided major cuts in costs. 

The adjusted Ebitda of the groupôs 
Mozambique operations have improved 
from minus US$112-million during the first 
quarter of this year to minus US$100-
million in the second quarter to minus 
US$35-million during the third quarter. 
During October, their adjusted Ebitda 
became positive US$31-million. 

Their cash costs and expenses, free-on-
board at Nacala port, fell from US$110-
million in the first quarter to US$91-million 
in the second quarter to US$80-million in 
the third quarter ï a fall of 27%. 

Production cash costs in Mozambique, 
measured in dollars per ton at the port, 
are forecast to continue to fall. Vale 
divides its costs in Mozambique into 
production costs and the ñNacala tariffò.  

The production costs encompass mine, 
plant, railway (the company has also used 
the Sena railway to the Port of Beira), port 
and royalties but excludes the movement 
of inventory and accountancy 
adjustments. The Nacala tariff is 
composed of debt service and other 
costs, including taxes. 

Production costs came to US$122-million 
during the first nine months of this year. 
For the whole of next year, they are 
forecast to be in the range US$70-million 
to US$75-million, for 2018 from US$55-
million to US$60-million, for 2019 US$52-
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million to US$57-million, for 2020 the 
same as 2019 and for 2021 in the range 
of US$50-million to US$55-million. 

There was no Nacala tariff for the first 
three quarters of this year. For next year, 
it is estimated in the range US$27-million 
to US$30-million, for 2018 US$24-million 
to US$27-million, with the same range 
also applying in 2019, 2020 and 2021. 

Source: Creamer Mediaôs Mining Weekly  

Savannah Resources starts work to 
build up Mozambique minerals sands 
resource 

Savannah Resources Plc has started 
exploration at the Ravene deposit in 
Mozambique, a part of its mineral sands 
joint venture with mining giant Rio Tinto 
Plc. 

An auger drill programme is almost 
finished, with a further 88 holes of shallow 
drilling expected to complete early in 
2017. 

Savannah/Rio will use the data to infill an 
existing 1,000-metre by 500-metre grid 
and form an inferred resource estimate 
that will be included in a scoping study. 

David Archer, Savannahôs chief executive, 
said that: ñOur resource definition drilling 
will more precisely define the high-grade 
zones of THM [total heavy minerals] at the 
Ravene deposit, which we believe could 
increase the current global Indicated and 
Inferred Mineral Resource inventory of 
3.5-billion tons at 3.8% THM at the 
Mutamba Project Northò. 

Mutamba, the new name for 
Savannah/Rio project, comprises the 
Jangamo, Dongane and Ravene deposits 
[Mutamba North] and the Chilubane 
deposit, 180-kilometres to the south west. 

The existing 3.5-billion tons at 3.8% THM 
resource only covers the Dongane and 
Jangamo deposits. 

Savannah, which is the operator, holds 
10% of the project currently but this stake 
can rise to 51% once certain milestones 
are passed. 

Source: ProActive Investors  

Metals of Africa delays Mozambique 
graphite study 

ASX-listed junior Metals of Africa has 
pushed back the completion date of the 
definitive feasibility study (DFS) on its 
Montepuez flake graphite operation, in 
Mozambique, from December 2016 to the 
first quarter of 2017. 

The company told shareholders on 
Wednesday 14 December that while it 
was disappointed with the delay, the 
additional time provided Metals of Africa 
with an opportunity to include a spherical 
graphite prefeasibility study (PFS) with the 
release of the DFS. 

The inclusion of the spherical graphite 
PFS is in line with the companyôs strategy 
of becoming a significant player in the 
spherical graphite sector, said Managing 
Director Cherie Leeden. 

ñOur company is in a unique position in 
that our co-owned spherical graphite 
facility located in the US, is fully 
operational. By January 2017, we aim to 
be producing anode-ready material for 
battery end-user qualification. The 
potential of the battery minerals industry is 
enormous and graphite is a key ingredient 
in all lithium-ion batteries, arguably the 
most important battery of our timeò, said 
Leeden. 
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ñWe are advancing high-quality projects in 
the best graphite province in the world. 
Completing our DFS in the first quarter of 
2017 will allow the spherical graphite 
economic parameters to be included in 
the study, which is our companyôs main 
focus and should deliver robust value for 
our shareholdersò. 

Source: Creamer Mediaôs Mining Weekly  

Wentworth Resources has big plans 
for Cabo Delgado 

The Canadian explorer Wentworth 
Resources is in the market for a company 
to conduct a 2D seismic survey on 
roughly 500-kilometres in the areas of 
Mocimboa da Praia and Nagade in Cabo 
Delgado Province.  

A few months ago, Wentworth increased 
its stake in the Rovuma Onshore block, 
raising it from 11.59% to 85% and 
becoming operator. The national oil 
company ENH owns the remaining 15%.  

Since 2015 the firm has been producing 
gas on the Mnazi Bay license in Tanzania 
with French concern Maurel & Prom and 
the Tanzania Petroleum Development 
Corp (TPDC). 

Source: Africa Intelligence  

Mozal is the largest company in 
Mozambique according to KPMG 

Aluminium smelter, Mozal, once again 
took first place in the ranking of the Top 
100 Companies in Mozambique, followed 
by oil company Petromoc and 
construction and engineering company 
Mota-Engil ï Engenharia Construção 
África, SA, according to a study prepared 
by the KPMG consultancy. 

Beer maker Cervejas de Moçambique, 
SARL (CDM) came in fourth place 
followed by electricity company EdM, in 
fifth, and hydropower company 
Hidroeléctrica de Cahora Bassa (HCB), 
SARL, in sixth place. 

The MOTRACO power company came in 
seventh place followed by Portos e 
Caminhos de Ferro de Moçambique 
(CFM) in eighth place, and for the first 
time Millennium-BIM in ninth place. 
Ending the list of Mozambiqueôs top 10 
companies is Mozambique Leaf Tobacco.  

Source: MacauHub 

Energy:  

Cahora Bassa reduces power output 
following generator failure 

The HCB plant in central Mozambique 
reduced power supply by 18% following a 
generator failure, according to a company 
statement sent to Lusa. 

The breakdown, caused by the rupture of 
insulation material, happened on 3 
December. The technical team the 
company has deployed to the site will 
need at least 70 days to effect repairs. 

HCB is majority owned by the 
Mozambican State, with 85%, after 
reversion agreement signed in 2007 with 
the Portuguese State, which until then 
controlled the dam. Located in Tete 
Province, HCB was started in February 
1970 and started operating in 1977. 

In addition to supplying Mozambique, the 
HCB supplies electricity to several 
countries in southern Africa. The Cahora 
Bassa dam on the Zambezi River is the 
largest in southern Africa. 

Source: Lusa 
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Despite Cahora Bassa breakdown: 
EdM will not restrict energy supply in 
Mozambique 

On Monday 12 December, HCB issued a 
statement announcing the reduction of 
electricity supply by 18% for days, 
following an equipment breakdown on 3 
December. 

EdM has now clarified to reporters that 
although HCBôs power generation 
capacity will be reduced, the company will 
not restrict supply to customers. 

ñThe impact of the HCB third generatorôs 
failure will not be felt in physical terms. 
That is, there will continue to be energy 
throughout the country, in all cities and all 
neighbourhoodsò, EdM spokesman Luís 
Amado said. 

But the public company says it will face 
higher costs buying energy to offset the 
deficit. 

This is because HCB is the cheapest 
supplier and the breakdown reduces 
EdMôs 200 megawatt (MW) capacity, so to 
compensate it will have to look to one of 
the other, relatively expensive domestic or 
foreign suppliers. 

Amado says that EdM has not yet made a 
final assessment of the total cost of 
purchasing energy to compensate for the 
breakdown, but says that the current 
energy purchased at HCB costs between 
three and four cents per kilowatt per hour 
and it will have to buy electrical power 
from other domestic or regional suppliers 
at approximately 10 or 11 cents per 
kilowatt per hour, roughly three times as 
much. 

EdM is currently evaluating which supplier 
offers the most affordable rate over the 
next 70 days. 

EdMôs maximum capacity is 900MW, of 
which 500MW are purchased at HCB and 
400MW from outside. With the 
malfunction, it will only have access to 
only 300MW from HCB. 

Source: Agencia de Informacao de 
Moçambique 

Falling water levels threaten biggest 
sub-Saharan hydro plant 

Sharply falling water levels at 
Mozambiqueôs Cahora Bassa dam, sub-
Saharan Africaôs biggest hydropower 
plant, are threatening electricity supplies 
to countries including South Africa, which 
buys about a third of its output. 

Levels are the lowest Phil Bezuidenhout, 
a lodge owner at the dam, has seen in the 
24 years heôs operated on its shores in 
the countryôs northwest. 

ñThis is definitely the lowest itôs been in 
my timeò, he said by phone. ñThese levels 
are ridiculously lowò. 

Southern Africaôs worst drought in 35 
years has cut inflows from rivers including 
the Zambezi, and last year prompted 
Zambia and Zimbabwe to more than halve 
power production at the Kariba dam, 
which is upstream from Cahora Bassa.  

Levels at the Mozambican reservoir have 
plunged by more than 8.8-meters since 
the start of the year, according to data 
from its operator, HCB. Both dams are 
counting on forecasts of above-normal 
rainfall in the wet season currently under 
way to keep their turbines turning. 

Kariba drop: 
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Kariba, which provides about half of 
Cahora Bassaôs water, is at 16% of 
capacity and falling. Thatôs lower than 12 
months ago, before levels bottomed at 
11% in early 2016. Cahora Bassa was 
34% full at the start of the month, Maputo-
based news website Zitamar reported on 
2 December, citing a document from the 
National Water Directorate. 

ñBoth Kariba and Cahora Bassa have 
quite low water levels and they will 
continue to gradually decrease over the 
next months until the seasonal flood 
arrives at Kariba and Cahora Bassaò, 
Harald Kling, a hydrologist at Poyry 
Hydropower in Vienna, said by e-mail. 
ñThe water levels in June 2017 will very 
much depend on how high the 2016-17 
seasonal flood will beò. 

HCB has already cut electricity supplies to 
South Africaôs Eskom Holdings SOC Ltd. 
by about 13% because of the drop. 
Eskom, Africaôs biggest power producer, 
bought more than two-thirds of the power 
Cahora Bassa generated in 2015, 
according to HCBôs annual report. The 
plant has capacity to produce 2,075MW.  

This week, the damôs operator reduced 
generation by a further 18% because of a 
technical fault, after some insulating 
material ruptured, it said in an e-mailed 
statement, without providing more 
information. 

Kariba, the worldôs largest man-made 
fresh-water reservoir, according to the 
International Commission on Large Dams, 
has three times the storage capacity of 
Cahora Bassa, at 180 cubic kilometres. 
While the flow of the Zambezi, that feeds 
both dams, has started to increase 
upstream from Kariba, itôs still more than 
10% lower than 12 months ago, according 
to data posted to the website of the 

Zambezi River Authority, which regulates 
the dam that straddles Zambia and 
Zimbabweôs border. 

In 2015, only 4.1% of Cahora Bassaôs 
generation went to Mozambican power 
utility EdM, according to HCBôs annual 
report. Zimbabweôs state-owned electricity 
company, ZESA Holdings Ltd., bought 
about 27% of Cahoraôs supply in the 
period. Zambia is buying as much as 
120MW of power from EdM. About 20% of 
Mozambiqueôs citizens had access to 
power in 2012, World Bank data show. 

HCBôs revenue climbed 23% to a record 
US$317-million in 2015 from a year 
earlier. The utility invoices using the South 
African currency. HCB didnôt respond to e-
mailed requests for comment. 

Increased volume: 

Despite Karibaôs low and falling levels, the 
authority has increased the volume of 
water Zambia and Zimbabwe can use to 
generate power at the dam in 2017 by 
50% over this year, basing the decision 
on regional weather forecasts projecting 
normal to above-normal rainfall in most 
parts of southern Africa. 

Cahora Bassa also gets its water from the 
Luangwa and Kafue rivers, which both 
receive most water from rains in Zambia. 

ñThe logical thing for Cahora Bassa to do 
is to keep the present power production 
and monitor carefully what is happening in 
the basinò, Alvaro Vaz, a professor in 
hydrology and water resources, said in 
reply to e-mailed questions from Maputo. 

The damôs water level of 312-meters 
above sea level as at 11 December is still 
17-meters higher than the minimum 
operating level for the hydropower 
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turbines of 295-meters, according to 
HCBôs website. If the above-normal rains 
forecast for this season donôt materialise, 
this could cause problems. 

ñFor Cahora Bassa, I do not think there is 
much risk during the 2016-17 rainy 
seasonò, that the dam will reach the 
minimum level, Poyryôs Kling said. 
ñHowever, if the upcoming 2016-17 flood 
is again as low as in 2014-15 ï which was 
extremely low ï then a real problematic 
situation might develop later onò. 

Source: Money Web  

Transport & Construction: 

Transport operators lament loss of 
business 

The Federation of Mozambican Road 
Transport Operators (FEMATRO) has 
classified 2016 as the worst year in recent 
history for long distance transport 
companies. Interviewed in Wednesdayôs 
issue of Mediafax, the FEMATRO 
Chairperson, Castigo Nhamane, said that 
at this time of year, with the Chiasmas 
and New Year holidays approaching, 
there is usually great demand for inter-
provincial transport. But not this year. 

Nhamane said that in previous years an 
average of 50 to 60 buses a day in mid-
December left the main terminal in 
Maputo, heading for the other provinces. 
ñBut right now the situation is really 
criticalò, he exclaimed. ñThere are fewer 
than 10 buses a day leaving the terminal. 
This is badò. 

ñThe health of the inter-provincial and 
inter-district transport services is going 
from bad to worseò, he continued. ñI 
should say that 2016 has been the worst 
year in the transport sector, and we donôt 

know what's going to happen from now 
onò. Nhamane blamed the low demand for 
long distance transport partly on the 
economic situation, and partly on the 
insurrection by the Renamo rebels. 
Anyone travelling from Maputo to the 
north of the country must pass through 
two areas where reasonably safe 
transport is only possible in convoys 
under armed escort. 

Despite this, the transporters are ready to 
work, said Nhamane, and if, by any 
chance, there is a sudden rush of people 
wishing to travel to the central or northern 
provinces, FEMATRO members will drive 
them there. He pointed out that 
FEMATRO associates never gave up. It is 
not the buses that are missing, but the 
passengers. 

Nhamane urged President Filipe Nyusi 
and Renamo leader Afonso Dhlakama to 
meet and agree to return the country to 
peace. Only then, he believes, would the 
situation improve for transport companies. 

Source: Agencia de Informacao de 
Moçambique/Mediafax 

Government to invest MT1-billion in 
transport sector  

The government will invest approximately 
MT1-billion by the end of the year (2016) 
in order to mitigate the impact of the fuel 
price increase on urban passenger 
transport operators, including the rail 
system. 

Of this amount, around MT600-million will 
be allocated to the compensation of public 
and private passenger transport 
operators, with the remainder being 
allocated to the rail system. 

The Minister of Transport and 
Communications, Carlos Mesquita, said 
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that the State is not in a position to 
continue to subsidise fuel prices. 

ñThere is a need for an adjustment, which 
should in principle be made on an annual 
basis, which has not been the case in the 
last five to six years, and this has a lot to 
do with the situation of urban passenger 
transport in that the rates currently 
charged are out of line with operating 
costsò, the Minister said. This, he added, 
contributes to poor availability and poor 
quality of public urban passenger 
transport service. 

ñHowever, the government is trying to 
protect citizens who use urban public 
passenger services and, in order to 
mitigate the increase in fuel prices 
announced in October 2016 é the 
government decided to continue with the 
compensation package for transporters 
who are duly licensed and registered, 
through the mechanism of reimbursement 
of the price of diesel when it exceeds 
MT31ò, he said. 

Minister Mesquita recalled that since 2008 
the government has been providing this 
subsidy, allocating an annual average of 
MT220-million to urban and public 
passenger transport operators. 

Source: Jornal Notícias 

Tarring along the Marracuene-
Macaneta road halted due to lack of 
funds 

The asphalting works along the road 
connecting Marracuene to Macaneta have 
been temporarily halted owing to the fact 
that there are no funds for the 
continuation of the project.  

The Minister of Public Works, Carlos 
Martinho, said that the budget for the 

Macaneta bridge was exacerbated due to 
the conditions of the land which required 
specific treatment. 

The bridge over the Incomáti River, which 
connects the village of Marracuene to 
Macaneta, was officially inaugurated on 
23 November. The infrastructure was a 
relief to residents, who for years relied on 
the barge to cross the river. 

During the inauguration ceremony, the 
government asked the Chinese 
ambassador to Mozambique if his country 
would finance the asphalting of the road, 
to which the ambassador responded 
positively. 

Meanwhile the Minister made it clear that 
there is still no guarantee of the funds to 
finance the works. Minister Martinho, 
however, stressed that it is possible to 
make adjustments to the budget to give 
way to complementary projects such as 
the road to Macaneta. 

Source: Folha de Maputo  

Advances made in rebuilding road to 
Ponta de Ouro 

The road between the towns of Boane 
and Bela Vista (Maputo Province) has 
been rebuilt and tarred, as part of the 
same project that includes the suspension 
bridge over the Bay of Maputo, linking the 
centre of the Mozambican capital to the 
outlying municipal district of Katembe. 

The Minister of Public Works, Carlos 
Martinho, opened the newly tarred road to 
traffic on Monday 12 December, 
according to a report in the independent 
daily O País. 

When the project is concluded, it will be 
possible to drive from Katembe to Ponta 
de Ouro, on the border with the South 
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African province of KwaZulu-Natal, on 
tarred roads. So far 28-kilometres have 
been tarred on the stretch from Bela Vista 
to Katembe, and 13-kilometres on the 
stretch from Bela Vista to Ponta de Ouro. 

ñWe will be able to have everything done 
next yearò, said Minister Martinho. ñWe 
are making good progress, and, even 
though some of the work is complex, we 
will be able to complete it within the time 
envisagedò. 

The current rainy season will not 
compromise construction, he insisted. 
ñAny contractor must take rain into 
accountò, said the Minister. ñDuring these 
months, we are seeing rain that is lower 
than normal. In the coming months we 
may have above normal rain, but there 
are always several fronts to the work, 
where they can work in such a way as not 
to come to a halt, and to comply with the 
calendarò. 

The Maputo-Katembe-Ponta de Ouro 
road is 185-kilometres long, and 109-
kilometres will be rebuilt or rehabilitated. 
On the road to Ponta de Ouro, bridges 
over five rivers (including the Maputo and 
Tembe rivers) are being erected. Minister 
Martinho said these bridges are now 
almost completed. 

Source: Agencia de Informacao de 
Moçambique 

Work on the Maputo-Katembe bridge in 
Mozambique, completed at the end of 
2017 

The Minister of Public Works, Housing 
and Water Resources, Carlos Martinho, 
said 70% of the work on the Maputo-
Katembe bridge has been completed. 

The pillars of the bridge now rise high 
above the bay, and Minister Martinho, 

speaking to reporters during a visit to the 
bridge on Sunday 11 December, said that 
the suspension pillars are 90% complete. 

With full completion planned for the end of 
2017 the bridge, which is just over three-
kilometres long, will have a deck of 680-
metres over the bay, with pillars on both 
sides and is being built by the China 
Bridge and Road Corporation. 

Construction of the bridge is part of the 
Maputo/Ponta de Ouro road construction 
project, a distance of 209-kilometres, a 
development that is divided into three 
parts ï the first section from Maputo to 
Katembe, over 35-kilometres; the second 
section comprising Katembe/Ponta de 
Ouro (109-kilometres) and includes the 
repair/construction of roads between 
Katembe/Bela Vista and Bela Vista/South 
Africa and the third section of 63-
kilometres covering the repair of the Bela 
Vista/Boane road. 

This project has an estimated cost of 
US$700-million and is funded by the 
Export-Import Bank of China. 

Completion of the bridge and other related 
facilities will allow exploration of tourist 
resorts and areas in the southern part of 
Maputo Province.  

Work on the bridge has forced the Maputo 
water company to divert a water main, 
and a drainage channel has also been 
diverted. But high voltage electricity 
pylons and transmission lines remain a 
problem. 

The publicly owned electricity company, 
EdM, is working on an alternative power 
line. ñIf all goes well, by the end of the 
month, as soon as EdM has completed its 
diversion, we will be able to dismantle the 
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old pylons and work more easilyò, said 
Minister Martinho. 

Resettling households and companies 
who are in the path of the bridge is not 
complete, and could delay completion of 
the bridge and its access roads. Minister 
Martinho said that some people have 
been resettled in the Mahubo and Tenga 
localities in Maputo Province. But surveys 
are still being undertaken of households 
living along the northern approaches to 
the bridge. 

Construction of the bridge began on 6 
June 2014. Minister Martinho said that in 
the two and a half years since June 2014 
there have been no fatal accidents. 

ñThe work yard is well organised, and this 
is very important for guaranteeing 
securityò, stressed the Minister. ñWe hope 
things continue like this, and everything is 
being done to ensure that the workers on 
this job remain safeò. 

Source: MacauHub/Agencia de Informacao 
de Moçambique 

President Nyusi inaugurates mobile 
bridges 

On Thursday 15 December, President 
Filipe Nyusi inaugurated a series of 
mobile bridges to be used in emergency 
situations, such as severe floods, in which 
roads are cut. 

The equipment was acquired in China, but 
financed entirely by the Mozambican 
government to the tune of US$11.9-
million. It consists of 10 metallic bridge 
platforms, each transported by a 
specialised vehicle. 

The mobile bridges are currently in Boane 
district, about 30-kilometres west of 
Maputo. The longest of the bridges 

inaugurated by President Nyusi is 75-
metres long, and others are 45-metres 
and 21-metres long. They are all five-
metres wide, and can carry a maximum 
load of 60-tons. 

ñMozambique is cyclically assailed by 
disasters, including droughts, but also 
heavy rains which cause floodsò, said 
President Nyusi. ñWe have several ways 
of solving problems caused by floods, and 
one of them is to restore quickly roads 
that have been cutò. 

ñThe government must prevent. It cannot 
just weep and lament, but must bring 
solutionsò, he added. ñOne of the 
solutions is what we are inaugurating 
today. We didnôt want to wait for the rain. 
This equipment is ready for use wherever 
it is neededò. 

President Nyusi said the government 
wants to see the mobile bridges stationed 
in the southern, central and northern 
regions of the country. He stressed that 
they do not replace the metallic bridges 
that have been installed in various places, 
but are immediate solutions in cases of 
emergency. 

Source: Agencia de Informacao de 
Moçambique 

Second phase of construction of the 
Port of Nacala begins in March 2017 

The works of the second phase of the 
refurbishment and expansion of the Port 
of Nacala (Nampula Province) is due to 
begin in March next year, in order to 
increase the portôs capacity to handle 
cargo in transit, especially for Malawi and 
Zambia. Estimated to cost US$400-
million, funded by the governments of 
Mozambique and Japan, the works will 
increase the number of parks for 
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containers and the installation of new 
equipment. Luís Machado, head of 
operations for port company Empresa 
Portos do Norte, which manages the Port 
of Nacala, reporters that the work should 
be completed by 2020. 

Studies by the Japan International Co-
operation Agency (JICA) report that when 
the works are completed, the Port of 
Nacala will be able to handle 250,000 20-
foot containers per year. Currently, the 
Port of Nacala has the capacity to handle 
180,000 20-foot containers a year and 
can receive six ships at once. 

The portôs managers expect around 
73,000 containers to be handled in 2016. 
Located in the north of Mozambique, the 
Port of Nacala handles mainly agricultural 
products, such as sesame, corn, wheat 
and beans. 

Source: MacauHub 

AfDB commits US$74.9-million to road 
connection between Mozambique and 
Tanzania 

On Friday 9 December, the Board of 
Directors of the African Development 
Bank Group (AfDB) approved US$71.8-
million grant and US$3.1-million loan to 
the government of Mozambique for the 
construction of an asphalted 70-kilometre 
road section in northern Mozambique, to 
improve connectivity with Tanzania. 

The project will open up that isolated part 
of the country, contributing to the 
economic growth and the eradication of 
poverty, as well as foster cross border 
trade and reinforce regional integration. 
The road segment Mueda-Negomano 
represents a missing link on the transport 
corridor between Mozambique and 
Tanzania. The Bank will finance the 

paving of the road for phase I. This phase, 
approved last week, finances a 70-
kilometre road section which starts at 
Negomano, located adjacent to the 
Rovuma River, the natural frontier with 
Tanzania. The section ends in the locality 
of Roma. The improvement of the road 
will reduce from three to one hour the time 
to travel between the two localities. That 
first phase will be complemented by a 
second one, planned to start in 2019, 
which will connect Roma to Mueda and 
includes the construction of a one stop 
border post. 

ñThe project is key for traders and road 
users, who transport goods between 
Tanzania and Mozambique. Following the 
completion, they will benefit from more 
direct and shorter journeys to the ports of 
Pemba in Mozambique and Mtwara in 
Tanzania, effectively enhancing regional 
tradeò said AfDB Chief Transport 
Engineer, Aymen Osman Ali, on 
Wednesday 7 December. The new road 
will extend the paved road recently built in 
the Tanzanian side, financed by an AfDB 
project approved in 2012. 

ñThe Bank is well positioned to support 
such development of regional corridors 
and road infrastructure due to its ability to 
co-ordinate programmes and projects 
across countries. The outcomes of the 
project will significantly contribute to 
attaining the goals of the Bankôs High Five 
(Hi-5s) in the regions concerned, 
contributing to ñIntegrate Africaò explained 
Amadou Oumarou, director of Transport 
and ICT department of the AfDB. 

The project includes the development of a 
masterplan for transport infrastructure and 
connectivity for the northern regions of 
Mozambique (Niassa, Cabo Delgado and 
Nampula provinces). The Masterplan will 
target the various sub-sectors such as 
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maritime, railways, roads and bridges, 
and will act as an update to existing 
national plans, in light of the anticipated 
major economic transformation in the 
northern region. 

Part of the financing will also be dedicated 
to improve the living conditions of the 
population in the project area and the 
preservation of wildlife, through a Social 
Inclusion and Biodiversity Programme 
(SIBP). The program includes: 

i. Increasing accessibility to the 
transport system for locals,  

ii. The construction of basic 
infrastructure for villages along the 
corridor, such as electricity, wells, 
social services, etc. 

iii. Biodiversity protection programme,  

iv. Improved health and education 
services and  

v. Increased economic opportunities 
for locals. 

On that last point, the programme will 
include capacity building for the different 
entities in the roads sub-sector. 

Source: African Development Bank 

TRAC is prepared for the holiday traffic 
to and from Mozambique 

Thousands of motorists will be travelling 
through the Onderberg on their way to 
and from Mozambique. TRAC has 
implemented a few measures to make this 
experience easier. 

Traffic on the N4 is set to increase from 
this week, as thousands of motorists 
travel between Gauteng, Mpumalanga 

(South Africa) and Mozambique for the 
holidays. 

TRAC has been working hard to prepare 
for the rush and launched their December 
campaign, focusing on road safety. 

The 15th and 23rd of December are 
expected to be the busiest days and a 
large contingent of emergency services 
will be stationed at the Alzu Petroport 
between 10:00hrs and 22:00hrs on these 
days to decrease response time in the 
event of accidents or other incidents. 
Entities include ambulances, paramedics, 
Fire and Rescue services, provincial 
traffic and pathology units, as well as the 
TRAC Helpdesk and Roadside Assistance 
units. 

Smaller response teams will be stationed 
at strategic points on the route, such as 
Bronkhorstspruit, Middelburg, Millyôs and 
Mbombela. 

TracAssist will be stationed at the 
Pessene Load Control Centre in 
Mozambique on both days. 

The 22nd, and 30th of December and the 
2nd, 8th, and 10th of January are expected 
to be more congested, with volumes 
expected to peak between 12:00hrs and 
22:00hrs.  

Construction between Hectorspruit and 
Komatipoort will be halted between 14 
December and 11 January. The current 
permanent contraflow will also be lifted to 
allow eastbound traffic use the newly 
constructed section. 

TRAC Helpdesk, a 24-hour, emergency 
call centre, will be playing a vital role in 
this initiative. They are usually the first to 
be alerted of incidents on the road, notify 
emergency services and keep motorists 
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up-to-date regarding the conditions on the 
road. 

Heavy traffic is expected at the Lebombo 
Border Post and TRAC will be helping the 
Lebombo Border Control Operational Co-
ordinating Committee with traffic 
management. This is aimed to prevent 
mayor delays and disruptions. TRAC will 
also be providing several logistical 
requirements and issuing traffic control 
information flyers to motorists. 

Motorists are urged to report road 
problems such as accidents to the TRAC 
Helpdesk on 080-087-2264. To stay 
abreast of conditions on the road, follow 
@TRACN4route on twitter or visit their 
website at www.tracn4.co.za.  

Source: Corridor Gazette 

Borders open 24 hours a day during 
festive season 

Five of the countryôs border posts will be 
open 24 hours a day as from Tuesday 13 
December until 8 January 2017, to cope 
with increased festive season traffic. 

The Ressano Garcia and Goba stations in 
Maputo Province, plus the Pemba, Nacala 
and Beira Maritime Stations, which 
normally operate from 6:00hrs to 
22:00hrs, are covered by the measure. 

Cira Fernandes, spokesperson for the 
National Migration Service (SENAMI), 
said that additional human and material 
resources were being sent to these posts 
to reduce waiting time. If traffic justifies it, 
the measure will be extended to the 
remaining border posts, Fernandes said. 

SENAMI expects less movement this 
season compared to 2015 as a result of 
the current socio-economic situation. 
Figures for last week show 32% less 

cross-border traffic, with a total number of 
91,946 travellers, against 135,456 in the 
same period of 2015. Of this number, 
45,299 were entries and 46,647 exits, of 
which 49,622 were national citizens and 
42,324 are foreigners. 

Meanwhile, the Joint Operational 
Command involving the Police of the 
Republic of Mozambique, INATTER, the 
Directorate General of Customs and the 
National Migration Service, have launched 
óOperation Salamaô, designed to 
guarantee public order and security at 
national borders and roads during the 
festive season, at the Center for 
Paramilitary Instruction of the Tax 
Authority in Boane. 

Source: Notícias 

Agriculture & Fishing: 

ñCashew export surtax has workedò ï 
President Nyusi  

The imposition of a surtax on the export of 
raw, unprocessed cashew nuts has been 
a success in stimulating the growth of the 
cashew processing industry, declared 
President Filipe Nyusi on Friday 9 
December. 

He was speaking in the northern city of 
Nampula, shortly after inaugurating a 
cashew processing factory owned by 
Korosho Mocambique Lda., which is part 
of the Export Trade Group (ETG), a 
company formed by Mauritian and Indian 
capital. 

This, President Nyusi said, was an 
example of a policy to protect 
Mozambican industry bearing fruit. The 
surtax, of between 18% and 22%, on raw 
cashew exports is supposed to ensure 
that, instead of all being exported (mostly 

http://www.tracn4.co.za/
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to India), the nuts stay in Mozambique to 
feed the processing factories. 

ñThis factory has a processing capacity of 
up to 10,000-tons a yearò, said President 
Nyusi. ñIt is a contribution towards 
meeting the governmentôs goals in this 
area, and also meets one of the 
objectives of the Cashew Master Plan 
which envisages a greater volume of 
national processing of cashew nutsò. 

ñThis factory has solved some problemsò, 
he added, ñbut new challenges have 
arisen for the producers who are under 
pressure from demands to increase their 
productionò. 

The ETG factory employs 700 workers, 
but 80% of these are casual workers. 
Currently it operates with 25 machines 
capable of processing 2,500-tons of nuts 
a year. But the company plans to increase 
the number of machines to 75 by the end 
of 2020, and lift annual processing 
capacity to 10,000-tons of raw nuts. 

The factory produces around 500-tons of 
cashew kernels a year, most of which is 
exported (to South Africa, the United 
States, Canada and various Asian and 
European countries). The raw nuts are 
purchased from producers in the Nampula 
countryside. 

This is the second cashew processing 
plant set up by ETG in Mozambique. The 
first has been operating for over 10 years 
in Chiure district, in the neighbouring 
province of Cabo Delgado. 

The current export surtax was imposed 
after attempts in the 1990s by the World 
Bank to force the government to remove 
all protection from the cashew processing 
plant came close to destroying the 
industry. At the time the World Bank 

claimed that the peasant farmers would 
get a better deal if they exported all their 
cashews raw to India ï a claim that 
researchers found lacked any substantial 
evidence. 

The Bank even made liberalisation of 
cashew exports a condition for hundreds 
of millions of dollars of loans. One by one, 
the cashew factories closed until, by the 
year 2000, there were virtually none left, 
and thousands of cashew workers had 
been thrown out of their jobs. 

The Mozambican parliament eventually 
rebelled against this policy, and passed 
the law imposing the export surtax. Since 
then the processing industry has revived 
and the World Bank has kept its mouth 
shut. 

Source: Agencia de Informacao de 
Moçambique 

Declaring victory in the 20-year war 
with the World Bank over cashew 

In 1995, Phyllis Pomerantz, the World 
Bankôs Washington-based country 
operations manager for Mozambique, sat 
at a table in the World Bank house in 
Maputo with government ministers, and 
forced them to close the cashew nut 
industry, throwing 10,000 people out of 
work. 

She made this a ñnecessary conditionò of 
the Bankôs country assistance strategy, a 
phrase apparently never used in any other 
country, which meant that if the 
government did not withdraw the 
protection for the industry, the Bank would 
stop all programmes. Because all donor 
support then was conditional on having a 
World Bank programme, that meant all aid 
would stop. Ministers felt they had no 
choice. It was a remarkable display of the 
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power of one woman in the World Bank 
over an entire country. 

Neoliberalism was in the ascendency at 
the time, and the World Bank and 
Pomerantz believed in the myth that the 
free market and globalisation on their own 
would end poverty. The idea was that if 
unprocessed cashew was sent to India, 
peasants would earn more. It was a total 
failure; without the guaranteed domestic 
market, production collapsed. 

Not only did 10,000 people (mainly 
women) lose jobs in the factories, but 
peasants lost income from an important 
cash crop. The story became a global 
scandal. Perhaps because they did not 
want to lose face, the World Bank and 
some donors refused to back down. 

After five years, the government began to 
work, literally in secret so the Bank and 
allied donors did not have to see, to 
rebuild the industry. New factories were 
opened, with support from government 
and friendly donors. Peasant farmers 
were helped with tree seedlings and 
spraying. Most important, government 
worked quietly with the cashew traders to 
reach agreement that there would be an 
export duty on unprocessed cashew, and 
that no unprocessed cashew would be 
exported until the demand of local 
factories was satisfied. 

This went totally against everything 
Pomerantz and the Bank had demanded. 
But it worked. Cashew returned as an 
important peasant crop in coastal areas, 
and the processing industry grew. By the 
time Do Bicycles Equal Development in 
Mozambique? Was written in 2008, a 
whole chapter could have been dedicated 
to the revival of cashew. The State 
Secretariat for Cashew was willing to be 
more open about rebuilding the industry 

though State intervention and in 
opposition to World Bank demands, but it 
was still careful not to discuss protection 
openly. Finally, last week, President Filipe 
Nyusi declared publicly that cashew and 
industrial protection were successes. The 
20-year secret battle to reverse the 
imposition of Phyllis Pomerantz was 
finally over. 

The imposition of a surtax on the export of 
raw, unprocessed cashew nuts has been 
a success in stimulating the growth of the 
cashew processing industry, declared 
President Nyusi on 9 December, as he 
inaugurated a new cashew processing 
factory in Nampula. This, President Nyusi 
said, was an example of a policy to 
protect Mozambican industry bearing fruit. 
The 18% to 22% surtax on raw cashew 
exports ensures that, instead of all being 
exported (mostly to India), some nuts stay 
in Mozambique to feed the processing 
factories. 

The new factory is the second to be 
opened by the Export Trading Group. It 
can process 2,500-tons of raw nuts per 
year, exports 500-tons of cashew kernels, 
and employs 700 workers; there are plans 
to increase capacity to 10,000-tons per 
year.  

Source: Mozambique News Reports & 
Clippings 

Not enough water for Maputo irrigation 

Despite recent rain in Maputo, the level of 
water in the Pequenos Libombos dam on 
the Umbelúzi River is so low that the 
authorities are cutting water supplies from 
this reservoir to the irrigation schemes in 
Maputo Province. Visiting the dam on 
Monday 12 December, the Minister of 
Public Works, Carlos Martinho, told 
reporters that, as from Thursday 15 
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December, no more water from the 
Pequenos Libombos will be used for 
irrigation, ñbecause by then, even if it 
rains, we donôt believe there will be 
enough water to improve the situationò. 
The priority, he said, is to ensure drinking 
water for the Greater Maputo conurbation 
(the cities of Maputo and Matola and 
Boane district), which is dependent on the 
Umbelúzi water pumping and treatment 
station. 

ñThis is a situation we have been 
managing since last yearò, said Minister 
Martinho. First, the use of water to 
generate electricity at Pequenos 
Libombos was stopped. Then gradually 
the use of water for agriculture was cut. It 
was reduced to 75%, then to 50%, and is 
now on 25%. As from Thursday there will 
no water at all for irrigated agriculture. 
The ideal scenario, the Minister added, 
would be for heavy rainfall in the next few 
days, filling up the reservoir and allowing 
the dam to increase its discharges into the 
river from the current three cubic metres a 
second to 4.2 cubic metres a second. 

But while that does not happen, the 
priority is to ensure drinking water for the 
Maputo metropolitan area, to the 
detriment of irrigation. For the time being, 
drinking water for Maputo is guaranteed, 
said Minister Martinho, but he urged 
citizens to use water sparingly. In the 
current situation, they should not water 
their gardens or use hosepipes to wash 
their cars. 

ñThere must be enough water for 
everyoneò, he said. ñPeople should be 
aware that there is not an abundance of 
water, and if everybody saves, that can 
help overcome this situationò. 

Source: Agencia de Informacao de 
Moçambique 

Shortage of potato and tomato in 
Zimpeto Wholesale Market 

There has been a noticeable shortage in 
fresh produce, such as potatoes and 
tomatoes, at the Zimpeto Wholesale 
Market (which supplies the cities of 
Maputo and Matola), while at the same 
time, slight increases in the price of 
foodstuffs have been recorded.  

Reporters noted that a 10-kilogram bag of 
reno potatoes costs between MT250 and 
MT350, against MT200 and MT250 
recorded in mid-November. Locally 
produced potatoes are being sold at 
MT190 for a 10-kilogram bag. 

A 20-kilogram bag of imported tomatoes 
is currently being sold for between MT450 
and MT950, while locally produced 
tomatoes are sold at prices ranging from 
MT500 to MT700. 

Onions range from MT160 to MT250, a 
price which is considered relatively 
ñnormalò for this time of year.  

Ester Isabel, the administrator of the 
market, said that approximately seven 
potato trucks and 10 tomato trucks arrive 
at the market daily to deliver goods.  This 
is insufficient in relation to market 
demands.  

This scenario is due to the difficulties that 
importers are facing in gaining access to 
farms, both in South Africa and in 
Mozambique. 

In order to adequately supply the market, 
at least 15 to 20 trucks delivering potatoes 
and 20 to 30 trucks delivering tomatoes 
are needed per day. 

However, the situation remains relatively 
under control for other fresh, high-demand 



  

  

57 
 

Return to Contents Page 

products such as carrots, peppers, green 
beans, cabbage, garlic and cucumber. 

ñWe have been talking to producers in the 
districts of Chókwè, Gaza and Moamba, 
as well as the Catuane area in Maputo 
Province, and they have promised that in 
the next few weeks they will greatly 
contribute towards supplying the marketò, 
said Isabel, adding that ñcurrently the 
prices of products are high in the light of 
the weak purchasing power of 
consumersò. 

Source: Jornal Notícias 

Farmers left without land in Nampula 

Farmers in the Ratane C area of Nampula 
City are up in arms against municipal 
authorities for allegedly taking away their 
farmland. 

In total there are 13 families affected. The 
land is now in the possession of the 
Ministry of Health, which intends to build a 
general hospital and medical warehouse 
there. 

The affected families say that in 2014 a 
team from the Nampula municipality went 
to Ratane C to survey the number of 
people covered and determine the 
compensation to be received, as well as 
allocating land for them to continue their 
agricultural activities. 

Since then, the silence has been 
deafening. 

Now, with the people poised for another 
agricultural year, their sowing equipment 
at the ready, the authorities have sent 
equipment to clear the area where the 
hospital is supposed to be built. 

The local population is outraged. 

But Nampula Director of Urbanisation and 
Land Management, Tapo Kara, justifies 
the delay with the health sectorôs failure to 
hand over compensation for those 
affected by the construction of the 
warehouse. 

Without mentioning figures, Kara says 
damages will be paid soon, but did not 
advance any information concerning the 
allocation of new land for the farmers, 
leaving the farmers asking how they are 
supposed to survive without land to 
cultivate. 

Source: VOA Português 

Government of Mozambique wants 
more rigorous logging operations 

The Mozambique government wants to 
turn simple logging licenses into 
concessions, in order to improve the 
management and control process and 
allow the sustainable exploration of 
forests. 

The National Director of Forests, Xavier 
Sakambuera, told Notícias that there are 
32 mandatory requirements for obtaining 
licenses that vary according to the 
species of wood. 

Currently, there are 611 simple licenses in 
Mozambique and just 198 forestry 
concessions which, according to 
Sakambuera, ñis a major concern for the 
Stateò. 

The Ministry of Land, Environment and 
Rural Development in December plans to 
launch the first public consultation on the 
review of forest legislation. 

ñTen years ago when we opened up the 
possibility of simple licensing it was only 
for Mozambicans with a view to, five years 
later, improving their operating capacity, 
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with the installation of machinery and 
moving on to concessionsò (é) but what 
happened is that concessions decreased 
and simple licenses increased, hence the 
need to review the lawsò, Sakambuera 
told reporters. 

In order to respond to the process of 
transformation of the wood sector in 
Mozambique holders of simple exploration 
licenses are already joining associations 
to transform themselves into concession 
holders. The ban on log exports remains 
in place to prevent uncontrolled logging 
and its practical results are already visible 
with increased local processing and an 
increase in the number of jobs.  

Source: MacauHub/Notícias 

Mozambique and Portugal fine-tune 
strategies for agro-industry 

Officials from Mozambique and Portugal 
met in Maputo to study ways to 
encourage partnerships between 
entrepreneurs from the two countries in 
the agro-industrial sector. 

They attended a meeting organised by the 
Portuguese Embassy of Portugal along 
with Mozambican leaders and Portuguese 
staff from Portugalôs Agency for 
Investment and Foreign Trade (AICEP) 
and the Mozambique-Portugal Chamber 
of Commerce. 

At the meeting the Permanent Secretary 
of the Mozambican Ministry of Agriculture 
and Food Security, Ilídio Miguel, recalled 
that agro-industry is important in the 
policies of both countries and said he was 
open to signing new agreements that 
would enhance the sector. 

Portugalôs ambassador to Mozambique, 
Maria Amélia Paiva, recalled that the 

agro-industrial sectors of the two 
countries have great similarities, which 
allow them to launch strategies to 
increase production and exports and said 
legal instruments are being negotiated to 
streamline relations in the sector. 

According to the Portuguese diplomat, the 
need for co-ordinated strategies between 
Mozambique and Portugal in the agro-
industrial sector comes at a time of ñgood 
relationsò between the two countries and 
could increase production and export 
levels, as the partnerships should extend 
scientific domain. 

ñThis is a very important moment. There 
are a number of legal instruments that are 
being negotiatedò, said Ambassador 
Paiva, who pointed out ñmany similaritiesò 
between the Portuguese and Mozambican 
agro-industrial sectors. 

Official figures show that despite the 
agriculture practiced in Mozambique 
being mostly subsistence and with little 
flow to the market, the sector accounted 
for 20% of the countryôs GDP. 

Source: Jornal Notícias/MacauHub  

Africa needs less oil and more farms ï 
UN agency 

African countries need to increase their 
focus on agriculture investment and 
lessen emphasis on oil and mining to 
improve food security for their citizens, a 
United Nations agency said. 

Most African governments have focused 
on growth in extractive industries such as 
oil and mining, resulting in some neglect 
of agriculture, said Kanayo Nwanze, the 
president of the United Nationsô 
International Fund for Agricultural 
Development, based in Rome. This has 
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heightened food insecurity and crippled 
opportunities for the majority of the 
continentôs population that lives in rural 
areas, he said in a telephone interview 
from London. ñOil hasnôt fed peopleò, 
Nwanze said. ñIt has enriched the pockets 
of a few people and the majority have 
become poorer. A vibrant agricultural 
sector not only feeds your population, it 
creates jobs, it generates wealth and it will 
keep people on their landò. 

Countries such as Nigeria, the continentôs 
most-populous nation, Angola and 
Zambia rely on exports of commodities 
such as oil, natural gas and copper for 
revenue. Their vulnerability to price 
swings was laid bare last year as 
commodity prices collapsed, leading 
some nations to seek help from the IMF. 
Agriculture comprised about 17% of sub-
Saharan Africaôs GDP in 2015, while 
industry, which includes mining and 
manufacturing, accounted for about 25%, 
World Bank data show. 

Minimum allocations: 

While each nation is different, ñthere is no 
doubt that African countries in general are 
not providing the minimum allocation of 
resources as agreed in the Maputo 
Declaration of 2003ò, Nwanze said. The 
agreement, signed by most African 
States, obliges countries to allocate 10% 
of their budget to agriculture development. 
There are probably eight countries that 
have done it consistently, according to 
Nwanze. 

ñAfricaôs development is not going to be 
sustained or maintained by the extractive 
industries or non-farm sectorò, Nwanze 
said last week. ñThe rural agriculture 
communities are the backbone of 
developmentò. 

There are signs of change. Nigeria, which 
relies on oil for two-thirds of state revenue 
and 90% of foreign-currency earnings, is 
turning to farming as dwindling oil income 
has driven the economy to the brink of its 
first full-year contraction in 25 years and 
more people go hungry. The government 
plans to capitalise the State-owned Bank 
of Agriculture with US$3.2-billion so it can 
lend to farming projects at less than half 
the commercial rate. 

About 45% of IFADôs investments in loans 
and grants go to sub-Saharan Africa, 
which has 25% of the worldôs arable land, 
but generates only 10% of its agricultural 
output, according to IFAD. The 
organisationôs investment on the continent 
more than doubled to US$2.7-billion in 
2015 from 2009. 

Nwanze was in London last week to give 
a speech at All-Party Parliamentary Group 
on Agriculture and Food for Development 
in the UKôs House of Lords. Seventy-five 
percent of the worldôs poorest people live 
in rural areas and depend on agriculture 
and related activities. 

Source: Fin 24 

Telecommunications:  

Kamaleon brings internet access to 
remote areas  

Mozambican technology start-up 
company Kamaleon is bringing Internet 
access to remote rural areas through a 
platform called óCommunity Tabletô 
(óTablet Comunit§rioô). 

The Community Tablet is an innovative 
and engaging way of getting educational 
messages across various communities. 
Since 92.9% of the Mozambican 
population still has no internet access, the 
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Community Tablet aims to promote digital 
inclusion and ensure that more people 
have access to information and 
communication technologies. By 
facilitating interaction with the virtual 
world, Kamaeleon also offers training on 
how to use the Internet and its features to 
members of these remote regions. At 
present the Community Tablet covers 
Mozambique, however, there are plans to 
expand across Africa soon. 

The initiative was developed in 2016 by 
Dayn Amade as a unique solution that 
aims to bring information technology to 
those in rural areas in the form of a 
Community Tablet. The Community 
Tablet, which was rolled out in November 
2016, is an effective solution for schools, 
health departments and hospitals to 
develop engaging health education 
messages for the community as opposed 
to distributing leaflets with health 
information. 

Kamaleon has built a product that is 
robust enough to cope with the harshest 
of conditions on the road; there is an 
integrated refrigeration system to cool 
down the electronics powered by solar 
panels and remove humidity inside the 
truck. Solar panels and a refrigeration 
system allow the touch screen display to 
operate without interruption 24/7. The 
tabletôs screen is protected from harsh 
weather conditions, allowing continued 
usage on rainy, windy or extremely hot 
days. 

Mozambique remains one of the countries 
in Africa and the world with a low 
percentage of the population with Internet 
access, standing at only 7.1% (i.e. 92.9% 
of the population does not have access to 
the Internet). 

Despite the growth of smart 
devices/internet access across Africa, 
there are still some areas that are cut-off 
from the virtual world. Kamaleon offers 
internet access and training on how to use 
the internet and its features. 

ñA few years ago anyone who could not 
read and write was considered illiterate, 
but today this concept goes further, 
encompassing people who do not know 
how to use information and 
communication technologies. The 
Community Tablet is here to change thatò, 
said Amade. 

Source: IT News Africa  

Other: 

Hotel workers union complains about 
dismissals 

Mozambiqueôs National Union of Hotel, 
Tourism and Similar Workers says it is 
concerned about the increasing number of 
lay-offs in the sector since last year.  

Some tourist resorts, especially in the 
centre of the country, are facing closure 
owing to the political-military tension 
affecting some provinces, union 
representative Helena Pechisso said on 
Friday 9 December. 

This was one of the themes debated at 
the eighth Hotel and Tourism Industry 
Workers Union Council of the city and 
province of Maputo. 

Participants said there was a need to 
strengthen partnerships with labour 
conflict mediation institutions and 
employers, with a view to improving the 
work situation of workers. 

Participants approved the creation of the 
provincial bureau, working commissions 
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and brigades to prepare the fifth 
Conference of Hotel Industry, Tourism 
and Similar Workers scheduled to take 
place next October. Pechisso said that the 
unanimous approval of documents, 
including the business plan and budget for 
2017, represented an excellent degree of 
inclusion of members in union decision-
making. 

Source: O País 

Bakers who cheat customers will lose 
subsidy 

The Mozambican authorities are 
threatening to withdraw subsidies from 
bakers who swindle their customers with 
underweight loaves, reports Tuesdayôs 
issue of Mediafax. 

In order to avoid any further increase in 
the price of bread, the government 
subsidises the wheat flour used by 
bakers. But in recent weeks it has 
become obvious that some bakers are 
cheating their clients by selling loaves that 
weigh much less than they should. 

A standard loaf should weigh 200-grams, 
but the governmentôs National 
Inspectorate of Economic Activities 
(INAE) has found cases where this loaf 
only weighed 120-grams. 

On their visits to bakeries, INAE 
inspectors have also found some where 
the lack of hygiene and cleanliness 
threatens public health. These health 
concerns were so serious that some 
bakeries were told to close down until 
they had cleaned up. 

INAE general inspector Maria Freitas told 
Mediafax that the government will analyse 
bakeries selling underweight loaves case 
by case, and will remove the wheat flour 

subsidy from those bakers who are 
violating the agreements reached 
between the Mozambican Association of 
Bakers (AMOPAO) and the government.  

She said that bakeries found to be 
cheating their customers with underweight 
bread are already being fined. 

She pointed out that, through AMOPAO, 
the bakeries had agreed to receive the 
subsidies paid by the government, 
through the Ministry of Industry and 
Trade, and in exchange had promised not 
to increase the price of bread or alter the 
weight of the loaves. 

ñIf a memorandum exits, they should 
comply with what is in the memorandumò, 
said Freitas. ñThe government is 
subsidising bakeries so that citizens may 
consume loaves that are the correct sizeò. 

She added that it is compulsory for 
bakeries to have a set of scales on their 
counter so that citizens can check the 
weight of the loaves they buy. 

ñIt is compulsory for the bakeries to 
display the price and weight of the loaves 
and this isnôt happeningò, she said. ñThe 
information is not displayed and the 
scales are not available to check the 
weightò. 

As for hygiene, Freitas said the conditions 
in many bakeries are deplorable. ñWe 
cannot allow a place that produces bread 
to have hygiene conditions that are less 
than desirableò, she stressed. ñWe cannot 
have pet animals in places where bread is 
baked, or sold. But in some cases we 
have found pets thereò. 

Source: Agencia de Informacao de 
Moçambique/Mediafax  
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Bilene district administrator grants 
land plots in Chicango to deputies 

The administrator of Gaza Provinceôs 
Bilene district, Matias Albino Parruque, 
has granted land to deputies of the Youth 
Office of the National Assembly. Located 
in the administrative post of Chichango 
near Bilene beach, the 40 plots of land, 
30-metres by 40-metres, were granted to 
a total of 40 deputies. 

A parliamentary press release received on 
Sunday 11 December quotes Parruque as 
saying that the process of allocating 
parcels of land for housing is aimed at 
reducing the pressure that Bilene beach 
municipality experienced in the search for 
plots. 

Parruque said that the area could be a 
city in the future, since in addition to 
residences and social infrastructure, it 
hopes to house a health institute. ñThe 
space is close to the village of Macia and 
to Bilene beachò, said Parruque, adding 
that the project would encompass 2,000 
plots the same size, of which a thousand 
were already in the process of being 
parcelled out. 

The First Deputy Speaker of the 
Assembly of the Republic, António José 
Amélia, called on local authorities to 
accelerate the distribution of plots, 
especially to young Mozambicans. ñTo the 
parliamentarians who have been allocated 
land plots today (Saturday), we hope, 
soon, to see infrastructure in the same 
placeò, Am®lia said, challenging local, 
provincial and central administrative 
authorities ï especially the Fund for 
Housing Development ï to roll out 
housing for young people. 

Amélia noted that land distribution had 
been taking place throughout the country. 

ñWe understand that there should be 
greater activity. If we take into account 
that óquem casa quer casaô [those who 
marry want a house], young couples 
should not always be disappointed by the 
pace of housing policiesò, he said. 

According to the First Deputy Speaker of 
House, the task of providing housing for 
every young couple could not be seen as 
the task only of government entities. ñIt 
involves personal engagement and 
planning from the beginning, of saving so 
that at the time of the project 
implementation you have enough to start 
married lifeò, he said. 

According to Amélia, local, provincial and 
central authorities can fulfil their role, but 
these will never be enough if there is no 
delivery by society as a whole. The 
assignment of land to the young members 
of parliament was part of a retreat that 
they carried out in Gaza. 

During the retreat, the young MPs 
expressed an interest in working with 
organisations that deal with the objectives 
of Mozambican youth, with a focus on the 
housing problem, as a way of lending 
greater dynamism to solving the problems 
of this social group. 

The one-day event, held under the motto 
of óThe BIZ Generation Programme: 
Promoting Sexual and Reproductive 
Health and the Human Rights of 
Adolescents and Young Peopleô, aimed to 
reflect on the institutional strengthening of 
mechanisms among the different players 
who, in their daily lives, seek to promote, 
advocate and strengthen the 
implementation of the youth policy.  

Source: Agencia de Informacao de 
Moçambique



  

  

63 
 

Return to Contents Page 

POLITICS  

Preserving peace in Mozambique 

When the United Nations Operation in 
Mozambique (ONUMOZ) officially 
ended in 1994, it was widely considered 
a peacekeeping success story. After two 
years in operation, it had brought to an 
end a long-running and vicious civil war 
and guided Mozambique through its first 
democratic elections. 

Over 20 years later, the country suffers 
from a low-grade version of that earlier 
conflict. A number of officials from the 
former rebel movement, Renamo have 
been assassinated, presumably by 
government agents. In response, 
Renamo has carried out attacks on 
highways and rail lines that have caused 
multiple casualties. 

Major scandals involving corruption and 
drug smuggling implicate senior officials 
in a government that has been 
completely dominated by one political 
party, the ruling Frelimo Party, since 
independence was obtained in 1975.  

There is no shortage of individuals and 
institutions to blame for Mozambiqueôs 
situation, but one thing is clear: if it 
continues on its present course, the 
UNôs accomplishments will have bought 
only a temporary pause in a 
humanitarian disaster and the efficacy of 
peacekeeping itself will be once again 
questioned. 

The fruits of UN peacekeeping  

ONUMOZ was considered a success 
because it fulfilled its mandate in only 
two years and cost a mere half a billion 
US dollars (although billions more were 
spent on separate humanitarian 

assistance initiatives during its course). 
The operation had a complex mandate ï 
namely, to monitor and verify the cease-
fire and to oversee the separation and 
concentration of forces, their 
demobilisation, and the collection, 
storage, and destruction of weapons. 

It provided security for transport 
corridors and other vital infrastructure as 
well as for the peacekeepers 
themselves. It managed the disbanding 
of irregular armed groups, provided 
technical assistance and monitoring for 
the countryôs first democratic elections, 
and co-ordinated humanitarian 
assistance operations. Overall, 
ONUMOZ disarmed about 76,000 
fighters, collected 155,000 weapons, 
and helped train 10,000 soldiers for the 
new, unified national army. 

It also helped some five-million refugees 
and displaced persons return to their 
homes. Moreover, the departure of the 
peacekeepers did not signal an end to 
international assistance. Since the 
conclusion of ONUMOZ, the country has 
received an average of over US$1.7-
billion annual development aid. 

Perhaps not surprising, in the early 
1990s, Mozambique was looked on as 
peacekeeping success story, in contrast 
to the failures in Angola and Somalia. 
Economic growth, which averaged over 
seven percent during the last decade, 
has remained strong, and presidential 
elections have been held on time every 
five years since the first one in 1994. 

Ironically, the peacekeeping efforts in 
Mozambique have been a victim of their 
own success. The wealth of positive 
indicators gave the international 
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community incentive to ignore the 
underlying causes of the conflictðthe 
centralisation of economic and political 
power in the hands of one small group 
and the lack of true reconciliation 
between the former enemies. As a 
result, tensions between Renamo and 
Frelimo continued. Over the years, there 
have been a number of violent incidents. 
In recent months, the situation has 
grown much worse. 

Government forces have carried out 
attacks on civilians, according to one 
investigation. There have even been 
reports of mass graves. Some of those 
in Renamo, in turn, have reverted to 
guerrilla tactics aimed at disrupting the 
economy in the central and northern 
parts of the country. Understanding the 
origins of the conflict requires examining 
the history of Mozambiqueôs 
decolonisation and early independence.  

The colonial legacy: 

Historically, Portuguese colonies were 
among the countries in Africa least 
prepared for independence. Lisbon 
never saw it as necessary, or even 
desirable, to allow the local population 
access to education. 

After the 1974 coup against Portugalôs 
Estado Novo regime, one of the first 
steps of the military government was to 
grant independence to its colonies, 
which had only a handful of college 
graduates among their population. This 
resulted in institutional weaknesses that 
these countries have yet to overcome 
four decades later. 

After decolonisation, Mozambiqueôs 
government was taken over by Frelimo, 
which up to that point had been a 
Marxist-Leninist guerrilla movement. Its 

heavy-handed rule gave birth to 
Renamo, whose opposition was 
supported by the white-ruled regimes in 
Rhodesia and later South Africa. Cold 
War rivalries fuelled the conflict as well. 
US conservatives, including Republican 
Senator Jesse Helms, saw Renamo as 
an anti-communist freedom force like 
the contras in Central America. 

The Soviet Union, on the other hand, 
provided aid to Frelimo. The resulting 
war would cost the lives of tens of 
thousands of Mozambican civilians and 
force hundreds of thousands more to 
flee as refugees to neighbouring 
countries or to become internally 
displaced. 

By 1992, both sides had exhausted 
themselves and finally signed a peace 
treaty. But peace driven by military 
stalemate is not the same as true 
reconciliation. Unlike in South Africa, in 
Mozambique there was no truth 
commission, and the atrocities 
committed by both sides continued to 
fuel distrust and resentment between 
the parties. 

Frelimo continued to dominate both the 
government and the media and allowed 
very little political space for any other 
party to occupy. Government control of 
the economy meant that there was also 
very little economic space available for 
those not well connected to Frelimo.  

The only real foothold the opposition 
has in Mozambiqueôs government is in 
the legislative branch. Following the last 
elections in 2014, Renamo held 89 of 
the 250 seats in parliament, Frelimo 
kept a solid majority of 144, and a new 
political party, the MDM, captured the 
remaining 17. The parliament has 
strengthened its role over the years, but 
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still not enough to act as a check and 
balance on the power of the president. 
Legislation is almost always drafted by 
the executive branch, and every voteôs 
outcome is along party lines. Legislators 
have few resources, particularly when it 
comes to the capacity for research and 
writing new proposals. 

Parliamentarians are elected according 
to the percentage of votes their party 
receives in each of Mozambiqueôs ten 
provinces and the city of Maputo. Their 
first loyalty is therefore to their political 
party and not their constituents. The 
legislators are not even provided the 
funds to have an office in the provinces 
they supposedly represent, although 
they are required to have a home there. 

There has been some power sharing at 
the local level, with the MDM and 
Renamo holding seats in provincial 
assemblies and a small number of 
mayoral offices. These local government 
representatives have no real resources 
at their disposal, however. 

The provincial governors do, but thus far 
Frelimo has refused to relinquish the 
power of the president to name all of 
those officials and allow instead their 
popular election. That is because in the 
last election, Renamo received the most 
votes in six of the provinces. 

An international mediation effort is 
currently under way led by a 
representative of the European Union, 
Mario Raffaelli. His main goal is to 
formulate a proposal for decentralization 
acceptable to both Renamo and Frelimo 
that spells out how provincial governors 
should be elected or appointed. How he 
will be able to bridge the gap between 
the two methods ï and indeed whether 

any change is acceptable to Frelimo ï 
remains to be seen. 

Meanwhile, the situation has continued 
to deteriorate. Gilles Cistac, a prominent 
law professor who had been criticised 
by government-controlled media for 
supporting the effort at decentralisation, 
was murdered while jogging in central 
Maputo last year. The killers of Cistac 
have not been caught, giving the 
impression that the police and the 
greater judicial system are largely 
incapable of delivering justice. 

And no journalist has forgotten the 
assassination in 2000 of the Carlos 
Cardoso in broad daylight in the centre 
of Maputo. Cardoso had dared to 
engage in investigative reporting of the 
privatisation of the countryôs largest 
bank and money laundering. 

During their trial, two of those involved 
in the murder asserted that it had been 
ordered by the son of the president, 
Joaquim Chissano. The son died in 
2007 while the investigation into his 
alleged participation was still under way. 

In a sense, each of these issues reflects 
the greatest problem hindering peace in 
Mozambique: the failure of its political 
elites to cultivate democracy. 

Something rotten in Maputo: 

In 1990, as the Cold War was coming to 
an end, it became clear that more 
economic assistance to Mozambique 
would be coming from the West than 
from the former Soviet Union. At that 
point, Frelimo dropped its official 
embrace of communism and changed 
the name of the country from the 
Peopleôs Republic of Mozambique to 
simply the Republic of Mozambique. As 
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one diplomat put it, however, while 
Frelimoôs software may have changed, 
its hard-wiring had not. It continued to 
operate as if it were a one-party state 
and took its election victories as 
evidence that it did not have to ease or 
share its political and economic control, 
a view that continues to this day. 

Consider as well that the leadership of 
Frelimo (and therefore of Mozambiqueôs 
government) is mired in corruption. 
Armando Guebuza, Mozambiqueôs 
president from 2005 to 2015, took a 
particularly hard line against political 
opponents and was notoriously corrupt. 
Among other things, his regime 
reportedly protected drug barons. 
Today, the country has become the 
second-largest narcotics transit point in 
Africa, after Guinea-Bissau. 

A leaked cable from the American 
embassy detailed a prominent 
businessman who asserted that Frelimo 
leaders worked through criminal 
networks to control licit as well as illegal 
economic activity. Such actions were 
restricting the growth of the private 
sector because of demands for a cut of 
all substantial business transactions. 

Guebuza also left his handpicked 
successor to deal with the fallout of a 
major scandal that was revealed to the 
IMF and the donor community only 
earlier this year. A series of loans 
amounting to over US$2-billion were 
taken out by the government in secret 
from European banks supposedly to 
finance fishing boats and patrol vessels.  

The loans increased the countryôs debt 
burden by 20%, and where the money 
went remains a mystery. Guebuza was 
recently called before a parliamentary 
commission of inquiry to explain the 

affair, but he left after an hour without 
speaking to the press and it is unclear 
where the investigation will go from 
here. The commission consists of 11 
members, 10 of whom are from Frelimo. 

In the wake of the loan scandal, the 
donor community has suspended 
assistance and has demanded an 
independent audit of the loan deals. 
Blatant as the scandal is, however, the 
level of corruption is not news to the 
donors. For too long, they have looked 
the other way. 

Entities such as the World Bank and the 
Millennium Challenge Corporation were 
more interested in shovelling money out 
the door than in its actual effect. The 
MCC was intent on ignoring the 
corruption and signing a second 
compact with the government but was 
reportedly dissuaded by the US State 
Department. 

The World Bank sees itself as apolitical 
and has never gotten serious about 
dealing with what it euphemistically calls 
ñgovernanceò issues, preferring not to 
offend government officials even when 
corruption is known to be a serious 
problem. Other countries justified their 
continued assistance as a desire to 
avoid negatively affecting the people in 
a country where half the population lives 
below the poverty line. 

For its part, Renamo has also failed to 
become a democratic political party. It 
has had only one leader, Afonso 
Dhlakama, who has kept his control of 
the party by thwarting any potential 
rivals. Dhlakama has also refused to 
stand for a seat in parliament and thus 
to fully convert himself from a military 
leader to a political one. Citing fears for 
his safety, he has insisted on keeping 
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an armed contingent around him for 
personal protection, which causes 
periodic clashes with government 
forces. 

Tie aid to reform: 

It remains to be seen whether 
Mozambique can avoid slipping further 
back into a state of war. The political 
elites seem mainly interested in fighting 
over the economic spoils of the 
countryôs vast hydrocarbon deposits. 
Those resources should be used to fuel 
continued economic growth, but they 
are more likely to give the political elites 
additional reasons for the conflict to go 
on as they try to maximise their share. 
The failure and corruption of the leaders 
of both parties will be major obstacles to 
efforts to move the country ahead. 

And the donor community, which 
provides hundreds of millions of dollars 
to the governmentôs budget each year, 
may well lack the unity and will to push 
hard enough for those problems to be 
overcome. Economic aid should be 
accompanied by an insistence on 
political reform. If not, Mozambique will 
continue to be rewarded for its past 
success even when doing so means 
ensuring its future failure. 

Source: Dennis Jett/Foreign Affairs  

Unexpectedly damning report 
changes the balance in Frelimo 

The CPI proved to be unexpectedly 
powerful. A former president, five 
current ministers ï including the Prime 
Minister and Finance Minister ï two 
former ministers and the former Banco 
de Moçambique governor gave 
evidence.  

Joseph Hanlon considers the report to 
be devastating ï it confirmed that the 
loans were illegal and unconstitutional, 
badly written and probably corrupt, for 
mainly military purposes and not fishing 
as claimed, and had been intentionally 
kept secret in the hope that no one 
would notice. 

Response to the report has been mixed. 
Magazine Independente said the 
ñGuebuza government has won the first 
battle in parliamentò. Renamo has 
boycotted the whole process. The third 
party, the MDM, had one person on the 
Commission and he refused to sign the 
report. So this was a Frelimo dominated 
Commission, named by a parliament 
dominated by Frelimo members allied to 
former president Armando Guebuza. 
And it is true that the Commission wants 
the guilty to be protected from 
prosecution. 

The Commission was chaired by Eneas 
Comiche, the respected former minister 
of finance and former governor of the 
Banco de Moçambique. From 2003 to 
2008 he was a highly effective mayor of 
Maputo and noted for his integrity, but 
Frelimo (by then headed by Guebuza) 
did not let him stand again and replaced 
him with David Simango, who was more 
responsive to party demands. Comiche 
then became an MP. So Comiche is not 
likely to be sympathetic to Guebuza, 
and has the experience to investigate 
the secret debt. And his report is 
devastating because it is factual. 

Precisely because it comes from inside 
Frelimo, the report could change the 
mood inside the party. 

Frelimo has always been a loose 
coalition, with divisions according to 
region, gender, age, business and 
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personal relations, which means that 
factions are not rigid. For more than 40 
years, the guiding rule has been unity ï 
however, bitter the fights and divisions 
inside, no one is expelled or leaves and 
the party stays together at all costs. 
Unity helps it win elections, but the 
desire to stay together means that often 
hard choices are not made. 

Peace talks with Renamo are stalled 
because the party is divided on how to 
move forward. Similarly, there is a 
growing awareness that the economic 
crisis caused by the secret debt plus the 
on-going war is increasingly blamed on 
Frelimo, and that a Trump-like backlash 
could lead to the election of Renamo 
head Afonso Dhlakama as president in 
2019. For many in the Frelimo 
leadership, this is too terrible to 
contemplate, so they are not thinking 
about it. 

There appear to be three groups in the 
Frelimo leadership now. One is aligned 
to Guebuza. During his decade as head 
of the party and president, he put his 
people into key posts such as provincial 
(and lower level) party secretaries, 
parliament, the Central Committee, and 
the security services SISE. And in the 
patronage culture, his people have 
benefitted from the secret loans and 
various contracts. 

The Guebuza group tends to take a 
hard line, refusing concessions to 
Renamo and on the secret debt, and 
discouraging discussion and debate. 
That position was underlined in 
Guebuzaôs evidence to the 
parliamentary commission in which he 
claimed his position as liberator of 
Mozambique made him 
unchallengeable. But the arrogance of 
Guebuza and António do Rosário before 

the Commission will play badly with 
some in the party. The second group is 
around President Filipe Nyusi and 
liberation war fighter Alberto Chipande, 
who is the wealthiest and most powerful 
person in Cabo Delgado and a major 
backer of the President.  

President Nyusiôs recent anti-corruption 
speeches have attracted a certain 
cynicism, because as defence minister 
his area gained from military purchases. 
Nevertheless, this may be a way to 
distance himself from Guebuza, by 
trying to crack down on corruption at 
middle and lower levels. President Nyusi 
has been quietly replacing Guebuza 
appointees in key positions. It is said 
that the President wants to push harder 
for a deal with Dhlakama, but Guebuza 
is resisting. 

The third is a loose group, partly of 
younger people but also of some of the 
elder statesmen, who are worried about 
the corruption and lack of direction in 
Frelimo, and they talk more about the 
danger of losing the next election. 
Comicheôs report will support this group. 
And former president Joaquim Chissano 
is playing a more active role in the party, 
and would at least be anti-Guebuza. 

Until recently, the intractability of the 
divisions and problems, as well as a 
slowly growing climate of fear, has led to 
stasis, and a lack of strategizing and 
debate. One friend commented that the 
party was hibernating. Eneas Comiche 
has rocked the boat. Any response will 
be, as always, cautious, considered, 
and consensual. But perhaps the mood 
is changing. 

Source: Mozambique News Reports and 
Clippings 
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Government denies ódragging outô 
peace talks 

On Wednesday 14 December, Prime 
Minister Carlos Agostinho do Rosário 
declared that the government is 
ñcommitted to effective peace, and has 
done all in its power so that peace is 
won in the shortest space of time 
possibleò. 

He was speaking in the National 
Assembly, in response to a claim by 
deputies of the rebel movement 
Renamo that the government is 
ñdragging out the negotiationsò. 

ñContrary to expectations that this sitting 
of the Assembly would approve a 
legislative package on decentralisation, 
everything indicates that Frelimo is 
using all kinds of manoeuvres to delay 
the outcomeò, accused Renamo. 

But it is Renamo, and not the 
government, which has an illegal militia, 
and it was Renamo who, in February, 
resumed its insurrection. From the 
governmentôs perspective, ending the 
war means that Renamo must stop 
shooting. 

ñFor the government, silencing the guns 
immediately is a priority so that there is 
no further loss of human lifeò, declared 
Prime Minister Ros§rio. ñWeôve had 
enough of mourning, pain and 
destruction in our families. Silencing the 
guns is the starting point for achieving 
an effective that the entire Mozambican 
people desiresò. 

ñWe all want a lasting peace, anchored 
in respect for the principles and values 
of defending national interests, for the 
laws and institution of the State, and for 

observance of the rules of a democratic 
Stateò, he added. 

The Joint Commission set up between 
the government and Renamo has 
proved unable to reach consensus on 
decentralisation ï for Renamo, this word 
is a coded reference to its demand to 
take over the six central and northern 
provinces where it claims to have won 
the 2014 general elections. 

Prime Minister Rosário made clear that 
the government too is not happy with 
the slow pace of the talks, and would 
favour ñgreater speed in the negotiations 
around the legislative package on 
decentralisationò. 

He thought the decision by the Joint 
Commission to establish a working 
group, with members appointed by 
President Filipe Nyusi and Renamo 
leader Afonso Dhlakama, was of great 
importance, and could speed matters 
up. 

The working group, said Prime Minister 
Rosário, ñhas the task of drawing up the 
document containing the philosophy and 
general proceduresò on which the new 
laws on decentralisation will be based. 
He was convinced that ñin this way the 
conditions will be established for 
consolidating decentralisation, which will 
contribute to achieving a sustainable 
peaceò. 

Both Frelimo and the second opposition 
party, the MDM asked about the 
corruption scandal in LAM, where the 
former chairperson of the company, 
José Viegas, is alleged to have received 
a bribe of US$800,000 in 2009 from the 
Brazilian aircraft manufacturer, 
Embraer. 
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The facts of the case are scarcely in 
doubt ï Embraer was caught offering 
bribes in four countries, the Dominican 
Republic, Saudi Arabia, India and 
Mozambique. The company made a full 
confession to the United States and 
Brazilian authorities and agreed to pay 
fines of around US$225-million. The 
details given by the Embraer executives 
implicate Viegas, and a second 
Mozambican, Mateus Zimba, then the 
Mozambican representative of the South 
African petro-chemical giant, Sasol, who 
is accused of setting up a fake 
company, registered in São Tomé and 
Príncipe, through which the bribe money 
was channelled. 

But Prime Minister Rosário declined to 
say much about this case, pointing out 
that it is in the hands of the Central 
Office for the Fight against Corruption 
(Gabinete Central de Combate à 
Corrupção, GCCC), which has launched 
an investigation. 

ñWe encourage the bodies of the 
administration of justice to continue their 
anti-corruption workò, he said. ñWe 
restate our condemnation of all forms 
and practices of corruption because 
they compromise the economic 
development of our countryò. 

Asked about the terms of reference of 
the independent, international audit of 
the loans to the three security-linked 
companies Ematum, Proindicus and 
MAM, that were illicitly guaranteed by 
the previous government, headed by 
president Armando Guebuza, in 2013-
14, Prime Minister Rosário pointed out 
that this is in the hands of the Attorney-
Generalôs Office, and ñin strict respect 
for the Constitution, as regards the 
separation of powers, our government 

cannot interfere with the work under way 
in the Attorney-Generalôs Officeò. 

Nonetheless, he outlined the objectives 
of the audit as ñto provide an analysis of 
the financing contracts of the three 
companies, of the funds obtained, of the 
assets acquired, and the identification 
and analysis of any irregularities in 
administering and using the fundsò. 

Source: Agencia de Informacao de 
Moçambique 

Renamo accuses government of 
seeking to exclude mediators from 
peace process 

Renamo has accused the government 
of seeking to exclude international 
mediators from the countryôs peace talks 
to pursue a ñhidden planò to perpetuate 
the war. 

ñThis hidden plan intends to perpetuate 
the war in the country, which is why they 
do not want to see mediators in the 
country, why the government intends to 
alienate international mediatorsò, said 
Renamo spokesperson, António 
Muchanga, speaking during a session of 
questions and answers with the 
executive, in the National Assembly. 

Muchanga alluded to the proposal of the 
government delegation in the peace 
negotiations to create a working group 
on decentralisation, without the 
presence of international mediators, 
adding that this idea is part of the 
executiveôs plans to prolong the armed 
conflict in the country. 

ñIf the government is committed to 
peace, what is it that leads to the spread 
of military actions throughout the 
country? What the people see is 
contrary to the silencing of arms, what is 
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seen is the deployment of the Defence 
and Security Forces throughout the 
whole territoryò, said Muchanga. 

In seeking that international mediators 
do not have a seat in the working group, 
Muchanga continued, the Mozambican 
executive demonstrates having a plan 
which is alien to peace. 

Addressing parliament, Prime Minister 
Carlos Agostinho do Rosário, said that 
the decentralisation working group aims 
to streamline and give greater scope 
and rigour to the decentralisation 
process. 

ñThis group has the mission to prepare 
the document containing the general 
philosophy and procedures that will 
serve as a basis for the drafting of the 
legislative package on decentralisation 
to be submitted to this great peopleôs 
house in good timeò, said Prime Minister 
Rosário. 

The Joint Commission for the Dialogue 
for Peace in Mozambique, which 
includes the government, Renamo and 
international mediators, last week 
announced the creation of a working 
group that will draft a proposal for 
decentralisation of the country in an 
effort to achieve peace in Mozambique. 

This week the international mediators 
began departing for their home 
countries without any declarations being 
made at the end of the current round.  

ñThey [the mediators] are already 
returning to their countries. I do not 
know if they will come back in Januaryò, 
said José Manteigas, head of the 
Renamo delegation.  

Source: Lusa/Observador 

Mozambican civil society proposes 
national peace conference 

On Tuesday 13 December, the 
Monitoring Panel of the Political 
Dialogue (PMDP), made up of 
personalities from Mozambican non-
governmental organisations, called for a 
national peace conference in 
Mozambique and demanded the 
immediate cessation of military 
hostilities. 

ñStopping the war should be the priority. 
This is the unanimous sentimentò, 
PMDP member Roberto Tibana said 
during the presentation of the proposal 
of the National Conference on Peace, 
Reconciliation and Development in 
Maputo. 

In addition to reiterating the need to 
extend the dialogue to other political 
players, especially civil society, the 
document presented on Tuesday by the 
PMDP proposes that the international 
bodies of which Mozambique is a 
member should be mobilised to create 
an environment of trust between the 
government and Renamo as a way of 
guaranteeing conditions for a cease-fire. 

ñMozambique is a member of the 
international community and 
international organisations have duties 
to the countryò, Tibana said, warning of 
the consequences of ñleaving things 
until implosionò. 

The PMDP proposal, which results from 
country-wide consultations, also insists 
on the need to separate the Defence 
and Security Forces and the army from 
political parties, a point that is on the 
agenda of current negotiations between 
the Mozambican government and the 
main opposition party. 
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ñIt is necessary to define principles for 
the management of the armed forces 
which defend the interests of the nation 
and non-partisansò, Tibana noted. 
According to Tibana, the people heard 
during the consultation process 
associate the hidden debts with the 
political and military conflict and demand 
that the result of the current international 
audit be published. 

ñMozambicans want the people involved 
in this process to be held accountableò, 
said the economist, pointing out the 
strong relationship between economic 
management and political conflict in a 
country. The proposal for a national 
meeting to reflect on peace, 
reconciliation and development came as 
part of the Pensar Moçambique 
conference organised by the Youth 
Parliament in July. 

The meeting culminated in the issuing of 
four letters to the Mozambican 
President, Filipe Nyusi, Renamo leader 
Afonso Dhlakama, and to the heads of 
the delegations of the two parties to the 
negotiations, Jacinto Veloso for the 
government and José Manteigas for 
Renamo, demanding the participation of 
civil society in the ongoing dialogue. 

Source: Lusa 

MDM calls for measures against 
those responsible for óhidden debtsô 

On Monday 12 December, the MDM 
insisted that those responsible for the 
government-guaranteed debt incurred 
by the security-related companies 
Ematum, Proindicus and MAM should 
be held responsible for the debt in 
administrative, civil and criminal terms. 

At a Maputo press conference, the MDM 
delivered its response to the report from 
the parliamentary commission of inquiry 
into the debts, which was delivered to a 
plenary session of the National 
Assembly held behind closed doors last 
Friday. 

The MDM was the first of the three 
parliamentary groups, in April, to 
suggest setting up a Commission of 
Inquiry. But when the commission was 
formed, the MDM ï because it only has 
17 deputies in the Assembly ï was only 
entitled to appoint one commission 
member. The majority Frelimo Party 
appointed 10, while the largest 
opposition party, Renamo, boycotted the 
commission. 

The MDM commission member, 
Venancio Mondlane, told reporters that 
members of the former government, 
headed by president Armando 
Guebuza, and Guebuza himself, were 
responsible for breaking the 2013 and 
2014 budget laws, and for violating the 
Mozambican Constitution by issuing the 
guarantees for the three loans. Taken 
together, the loans amounted to more 
than US$2-billion, and added 20% to 
Mozambiqueôs foreign debt. 

That the Guebuza government did 
violate the Constitution and the budget 
law is not in doubt ï it is one of the main 
conclusions from the report of the 
Commission. The MDM was convinced 
that Ematum and Proindicus had been 
set up illegally because part of the loans 
to both these companies was used to 
acquire defence and security 
equipment, and under Mozambican law 
this is exclusively the responsibility of 
the armed forces. 
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One of Mondlaneôs strongest criticisms 
of the report is that it contains no list of 
the assets acquired by the three loans 
and what each of them cost. ñIt was not 
possible to obtain reliable information 
that would allow us to make an analysis 
and technically rigorous valuation of the 
assets of the companies and from this 
make a rigorous reading of the use of 
the fundsò, the MDM document said. 

Nonetheless, it is known that there are 
69 Ematum and Proindicus boats of 
various types. The MDMôs assessment 
of the possible costs of these boats is 
US$270.9-million. The Ematum and 
Proindicus loans amount to US$1.472-
billion. Subtracting the estimate for the 
boats, that leaves around US$1.2-billion 
unaccounted for. Other components of 
the loans were to be spent on such 
items as radars, training, transfer of 
technology, drones and light aircraft. 
The MDM asks whether this can really 
absorb US$1.2-billion dollars. 

A further question raised by Mondlane 
concerns the suitability of the boats. He 
noted that a naval defence specialist 
cited by the London publication Africa 
Confidential claimed that the three 
Ocean Eagle trimaran patrol vessels, 
purchased with some of the Ematum 
loan are not adapted to the stormy 
condition often encountered in the 
southern Indian Ocean. Apparently the 
current Defence Minister, Atanásio 
Ntumuke agrees ï in giving testimony to 
the Commission, he said that he would 
not have acquired such boats because 
ñthey donôt have the capacity to put out 
to the high seasò. 

The MDM is also highly critical of the 
Ematum fishing boats and their 
technical specifications. Interviews with 
crew members indicate that the boats 

have suffered repeated malfunctions. So 
far only nine of the 24 fishing vessels 
have even been licensed. Production is 
minimal. For Ematum to be sustainable, 
it needs to fish 20,000-tons of tuna a 
year. But, according to the governmentôs 
figures, in 2015 it only caught 273-tons, 
and in the first quarter of 2016 a mere 
34-tons. This was with five boats only ï 
but even if all had been fishing in 2015 
at the same average catch rate, 
Ematum would have brought in 1,146-
tons, a far cry from the 20,000-tons 
sustainability target. 

The MDM notes that it is the task of the 
21 longliners in the fleet to catch the 
tuna, while the three trawlers are 
supposed to catch the squid used as 
bait. But the trawlers have never fulfilled 
his purpose: the MDM says the 
Commission learnt that the squid used 
was acquired in Argentina. 

The miserably low production, the MDM 
comments, shows that the projections 
from the viability studies were ñhighly 
optimistic, based on data that was out of 
context and excessively extrapolated. 
This was made worse by lack of 
experience of longline technology used 
by the boats acquired, leading to 
unambiguously disastrous resultsò. The 
MDMôs assessment of Proindicus and 
MAM is similarly damning, and the MDM 
describes both companies as 
ñstagnantò. 

The MDMôs conclusion is that the State 
should not take responsibility for the 
ñhidden debtsò. They ñshould not be 
inserted into the state budget and 
should not be paid by the public 
treasuryò, it declares. 

Source: Agencia de Informacao de 
Moçambique 
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President warns of corruption in 
ñpractically all sectors of 
governmental powerò 

On Friday 9 December, President Filipe 
Nyusi warned that corruption persists in 
ñpractically all sectors of governmental 
powerò and called on the people 
involved to ñliberate Mozambique from 
this evilò. ñUnfortunately, this type of 
crime still persists in our country across 
practically all sectors of government, in 
both the public and private sectors, 
compromising social and human 
relationsò, said President Nyusi, 
speaking at an officer graduation 
ceremony at the Military Academy 
Marechal Samora Machel, in Nampula 
Province. 

To mark International Anti-Corruption 
Day, the head of state issued an appeal 
ñto the corruptors and corrupted, 
conniving and irresponsible people who 
take instructions from the mentors of 
corruption, to free Mozambique from this 
evilò. During the same event, Prime 
Minister Carlos Agostinho do Rosário 
declared that corruption is a threat to the 
reform of the public administration, with 
a negative impact on the business 
environment and on improving the 
provision of public services. 

Speaking in Maputo at a meeting to 
mark International Anti-Corruption Day, 
Prime Minister Rosário warned of the 
damaging consequences of corruption 
because it reduces the Stateôs ability to 
satisfy the basic needs of citizens. 
Preventing and fighting against 
corruption, he said, requires all sectors 
of society ñto strengthen integrity and 
transparency in our behaviour through 
changes in mentality and attitudeò. 

Prime Minister Rosário added that the 
fight against corruption occupies a 
prominent place in the governmentôs 
Plan of Action to implement its public 
administration reform strategy ñwhich 
seeks to promote transparency in the 
management of local State bodies and 
municipalities, guarantee that all leaders 
and managers make the legally required 
declarations of their assets, and 
undertake civic education on preventing 
corruptionò. 

The Director of the GCCC, Ana Maria 
Gemo, revealed that in 2015 
prosecutors brought charges in 437 
cases of corruption. Between January 
and October of this year, the figure was 
382. She regarded this as a significant 
increase on the previous three years ï 
charges were brought in 256 cases in 
2012, 296 in 2013 and 239 in 2014. 

The number of people detained for 
crimes of corruption and embezzlement 
between January and October was 147, 
she said ï much larger than the figure of 
61 detentions in 2014 and 59 in 2015. 
ñBut while the numbers show there is an 
improvement in our performanceò, 
Gemo added, ñthe truth is that you just 
have to walk around Maputo and many 
other parts of Mozambique to see that 
corruption is a problem and guides the 
lives of many citizensò. 

ñAlthough citizens protest against 
corruption, the fact is that they accept it 
in their day-to-day livesò, she said, 
ñwhich shows the need to involve all of 
us to change mentalities, since that is 
he starting point for any institutional 
action to prevent and fight against this 
evilò. 

The examples of corruption, she 
continued, range from the traffic cop 
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who accepts a bribe of a few meticais 
from a motorist not to issue a fine, to a 
powerful public office-holder who 
benefits from illicit business deals to the 
detriment of the State. ñThe former 
subsists in this way, while the latter 
accumulates wealth expressed in cars 
and luxury houses, in Mozambique and 
abroad, bulging bank accounts, also 
here and abroad, and companies which 
perpetuate that wealth at the expense of 
the Mozambican peopleò. 

Gemo pointed out that the criminal 
investigation of corruption cases, and 
trafficking in influence, ñfollows a 
paradigm that is quite different from 
traditional cases of criminal 
investigationò, and the current Penal 
Procedural Code, in force for over 40 
years, ñis no longer adequate for 
investigating corruption and all forms of 
economic and financial crime, and does 
not respond to current needsò. 

The current rules do not establish the 
special regime for collecting evidence 
that prosecutors investigating corruption 
cases need, and so pertinent legislation 
should be passed bringing Mozambican 
law up to date, she urged. 

Source: Agencia de Informacao de 
Moçambique/Lusa  

Fighting corruption is a government 
priority, says Prime Minister 

On Thursday 15 December, Prime 
Minister Carlos Agostinho do Rosário 
assured the National Assembly that 
preventing and fighting against 
corruption ñare priorities in the action of 
our government, because corruption 
compromises the governmentôs efforts 
to improve living standardsò. 

He was summing up at the end of a two-
day question and answer session 
between the deputies and the 
government, in which members of the 
rebel movement Renamo repeatedly 
claimed that the government was 
entirely corrupt. 

Prime Minister Rosário retorted that the 
government ñwill continue to strengthen 
measures seeking to consolidate the 
construction of a society based on the 
principles of integrity, transparency, 
legality, and responsibility in the 
management of public assetsò. 

The government; he added, 
ñencourages the bodies of the 
administration of justice to continue their 
work to combat corruptionò. 

The corruption issue most frequently 
mentioned in this debate was the 
accusation that the former chairperson 
of LAM, José Viegas, demanded a bribe 
of US$800,000 in 2009, from the 
Brazilian aircraft manufacturer, 
Embraer. 

The Prime Minister also pledged that in 
2017 there will be a gradual transfer of 
powers from the State to the 
municipalities ñas a mechanism to 
implement administrative 
decentralisation and autonomy of the 
municipalitiesò. 

He was responding to a complaint from 
deputies of the MDM that so far no 
powers in the areas of health care or 
primary education have yet been 
decentralised to the four municipalities 
run by the MDM (the cities of Beira, 
Nampula and Quelimane, and the town 
of Gurue). 
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MDM deputy Laurinda Cheia demanded 
to know why some municipalities run by 
the ruling Frelimo Party had powers 
over health and education but those run 
by the MDM did not. She did not accept 
government assurances that these 
powers would be handed over once the 
municipalities were technically ready to 
handle them. 

ñWhat are the technical problems that 
exist in the MDM-run municipalities, but 
do not exist in Maputo, Xai-Xai or 
Pemba?ò, she asked. 

Prime Minister Rosário said that 
measures of macro-economic 
stabilisation are bearing fruit, with a 
recovery in the exchange rate of the 
metical and improvements in the 
balance of payments and in 
Mozambiqueôs net international 
reserves. 

Such developments ñlead us to look 
towards 2017 with optimism and 
confidenceò, he said, but it remained 
crucial to ensure ñthe restoration of an 
effective and lasting peaceò. 

During the debate, Renamo deputies 
claimed that the government side was 
deliberately holding up progress in the 
Joint Commission between the 
government and Renamo. Frelimo 
retorted that ending the current conflict 
simply depended on Renamoôs illegal 
militia laying down their guns. 

Frelimo deputy Costa Chale said it 
made no sense for Renamo to come to 
the Assembly and demand to know what 
the government was doing to combat 
poverty, when it was Renamo gunmen 
in the central province of Manica who 
are driving peasant farmers off their 

land, and preventing them from 
producing food. 

Renamo had accused the government 
of operating ñdeath squadsò, but Frelimo 
deputy Jaime Neto pointed out that the 
only political party in Mozambique with 
an armed wing is Renamo. Renamo is 
ñthe enemy of peaceò, he declared, and 
the way forward was for Renamo ñto 
immediately stop promoting violence 
against the peopleò. 

Source: Agencia de Informacao de 
Moçambique 

President Nyusi closes officerôs 
course in Nampula 

On Friday 9 December, President Filipe 
Nyusi challenged the Samora Machel 
Military Academy, in the northern city of 
Nampula, to raise its capacity to train 
officers with a scientific capacity and 
vision. 

Addressing the closing ceremony of the 
Academyôs ninth course for higher 
ranking officers, President Nyusi said 
ñwe must always improve the quality of 
the training of officers for the better 
growth and modernisation of our armed 
forcesò. 

He added that the Academy should 
always be able to provide scientific 
support for the countryôs practical 
military schools, by assisting, for 
example, in drafting their curricula. 

He noted that foreign students (two 
young Angolan officers) had attended 
the course, and regarded this as 
ñunequivocal proof that our military 
academy has high levels of qualityò. 

ñInternationalisation, through the 
mobility of students, teachers or even 
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foreign researchers visiting the higher 
education institutions of our country is 
one of the conditions for self-
assessment of the quality of educationò, 
said President Nyusi. 

The President noted that the Academyôs 
prestige is such that the number of 
people applying to study far exceeds the 
number of places available. For the 
coming academic year over 3,000 
young Mozambicans have applied to fill 
the few hundred places on the courses. 
ñThis is a sign of the readiness and 
awareness of Mozambican youth to 
defend the motherlandò, he said. 

He urged those graduating from the 
course to follow the example set by the 
man for whom the Academy is named, 
the countryôs first president, Samora 
Machel. ñA people without heroes is a 
people without reference pointsò, 
declared President Nyusi. ñAnd the first 
reference point for this Academy must 
be the man it is named after, Marshal 
Samora Machelò. 

Machel, he said, had distinguished 
himself as one of the finest sons of 
Mozambique ñin the struggle for the 
liberation of the Mozambican people 
and of brother countries, as a fighter, a 
commander, a statesman and a leaderò. 

Like Machel, he urged, the graduates 
should be guided by a sense of 
discipline, courage, leadership, 
boldness and respect for the people. 
They should be exemplary ñin 
interpreting in letter and in spirit the 
theories of command and military 
leadershipò. 

Source: Agencia de Informacao de 
Moçambique 

National Electoral Commission 
should be constituted by public 
tender 

On Monday 12 December, the Centre 
for Public Integrity (Centro de 
Integridade Pública, CIP), a 
Mozambican NGO focused on 
transparency in public administration, 
said that, to ensure the impartiality of 
the body, members of the National 
Electoral Commission (CNE) should be 
selected by public tender. 

According to a CIP study presented on 
Monday in Maputo, the fact that a large 
number of CNE members come from 
political parties makes them vulnerable 
to external pressure. 

ñA feeling of stability in the position 
would make officials less vulnerable to 
political pressure, since in the 
performance of his duties he would only 
be subject to the discipline of his 
functionò, the analysis said. 

In the current situation, some CNE 
members occupy their posts as political 
agents, because their selection depends 
on party favour, the document reads. 

On the other hand, the CIP continues, 
the CNE should be smaller in size, in 
order to be sustainable and impervious 
to major political disputes, and should 
have at most five members, against the 
current 17. 

The selection of the members of the 
CNE, the research recommends, should 
be made by an independent and 
impartial jury and composed of 
personalities of recognised merit. 

ñThe body to be proposed should see its 
independence reinforced by the 
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principles of independence, impartiality, 
integrity, transparency, efficiency, 
professionalism and the public interestò, 
the survey says. 

According to the study, the constant 
change in the number of CNE members 
shows that the legislature itself has not 
yet settled on the ideal model and, given 
the large number of CNE members 
since the 1994 elections, it is time to try 
the smaller body proposed. 

At the moment, the representativeness 
of the CNE members, whether 
nominated by political parties or from 
civil society, does not guarantee 
stability, although the mandate and 
security of tenure provide some 
guarantee of stability. 

The last elections, held in 2014, were 
disputed by the opposition, alleging 
fraud, with Renamo now demanding to 
govern in the six provinces where it 
claims victory. This has sparked the 
resurgence of armed confrontations with 
the government in the centre and north 
of the country. 

Source: Lusa 

First stone laid for new US embassy 
in Maputo 

On Wednesday 14 December, the 
American ambassador, Dean Pittman, 
laid the first stone for the building of a 
new United States embassy in Maputo, 
which will cost the US government 
about US$253-million. 

The new embassy is on the Maputo 
coast road, on the site once occupied by 
the derelict Four Seasons hotel. This 
hotel was left unfinished at the time of 
Mozambican independence in 1975. 

There were several attempts to finish, or 
convert it, none of which came to 
fruition. It remained a gigantic eyesore 
until it was demolished in 2007. 

The new US embassy will be an isolated 
building, and its closest neighbour will 
be the Polana Casino, the only casino in 
Maputo. 

According to Ambassador Pittman, the 
construction of the embassy complex 
will provide jobs for about 130 
Mozambican workers. He expected the 
job, which has been planned for almost 
a decade, to be complete in 2019. 

ñThis new embassy will be a symbol for 
present and future generations of the 
strong and growing relations between 
the United States and Mozambiqueò, 
said the ambassador. ñIt will remind all 
of us of the lasting friendship we have 
maintained for more than 40 years and 
will motivate us to continue developing 
our international partnershipò. 

ñAt moments when our nations are 
prospering, and at moments when one 
or both are facing serious challenges, 
this impressive structure will always be 
a strong reminder of the longevity of our 
commitment to a close and long term 
bilateral relationshipò, he added. 

ñTodayôs ceremony literally cements our 
confidence in the potential of 
Mozambique as a leader on the African 
continent and in the world communityò, 
said Ambassador Pittman. ñThis new 
embassy is an American investment in 
our relation with Mozambique, an 
investment in the people of 
Mozambique, an investment in the 
economy of Mozambique ï an 
investment that we know will stand the 
test of timeò. 
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Mozambican Foreign Minister Oldemiro 
Balói stressed the excellent relations 
between the US and Mozambique, and 
reiterated the Mozambican 
governmentôs commitment to 
maximising the existing potential and 
consolidating a partnership for mutual 
gain in the political, diplomatic, 
economic, social and cultural fields. 

Minister Balói added that a more active 
and visible presence of the US in 
Mozambique will symbolise the 
determination to follow ña relationship of 
mutual respect and permanent 
dialogueò. 

Noting the ñconstructive spiritò shown by 
the IMF in its talks with the government 

earlier this month, Minister Balói urged 
other co-operation partners, including 
the US ñto take advantage of this 
moment of hope to work with our 
country with a view to the full 
resumption of financial flows on a 
mutually advantageous basis, 
respecting the principle of transparency 
and accountabilityò. 

The new embassy has been designed 
by two American architectural firms, 
Yost Grube Hall Architecture and Allied 
Works Architectures, and the contractor 
is also a US company, the Pernix Group 
of Lombard, Illinois. 

Source: Agencia de Informacao de 
Moçambique 

 

SECURITY    

Armed Renamo men attack convoy in 
Manica Province  

At approximately 15:52hrs on Monday 
12 December, suspected Renamo 
gunmen attacked a military escorted 
convoy travelling along the Catandica-
Vanduzi section in Ncondezi, Báruè 
District (Manica Province). Two people 
were injured in the attack and a 
passenger bus was damaged.  

The armed men targeted a passenger 
transport vehicle owned by Linhas 
Terrestres de Moçambique (LTM), 
damaging the engine. A second, 
unnamed passenger transport bus was 
also targeted. According to 
eyewitnesses, the projectiles used in the 
attack were made from six-millimetre 
construction rods. 

The driver managed to escape the area, 
however, the bus did not reach Vanduzi. 
Two attacks were registered at the 
same area last week, injuring six 
passengers. 

Source: A Bola/Lusa     

Renamo members flee in fear of 
persecution 

At least seven Renamo members of the 
Provincial Assembly of Zambézia have 
fled their homes, abandoning their 
official positions, in fear of persecution. 

ñAt the moment, seven of my colleagues 
have been persecuted and threatened 
with deathò, said Betinho Jaime, 
president of the Provincial Assembly of 
Zambézia. According to Jaime, all seven 
men have since fled in an attempt to 
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stay alive. ñThey are alive and well, but 
in an uncertain placeò, he says. 

Jaime affirms that the problem is not 
restricted to those seven people. ñThe 
provincial assemblies that are run by 
Renamo have serious problems with 
regard to persecution, and these 
provinces are going through bad times, 
and our colleagues in those provinces 
are disappearing in broad daylight. If 
they are not kidnapped, they are shot at 
their homes. These cases are never 
investigatedò, laments Jaime. 

Jaime himself claims to have been 
targeted in October 2016. Unknown 
men allegedly invaded his residence 
during the night, where his wife and 
children were sleeping. 

According to him, the policemen who 
were assigned to protect him and his 

family were not at their checkpoint at the 
time of the attack. In addition, he says 
that he has not been heard by the Public 
Prosecutorôs Office. 

According to reports, members of the 
opposition party have lost count of the 
number of their colleagues who have 
been killed or kidnapped in recent 
months. As such, Jaime has requested 
the transfer of Renamo members to 
other provinces or constituencies for 
their safety.  

The Police spokesperson in Zambézia 
Province, Miguel Catenao, did not 
advance any information with regard to 
these alleged persecutions. He stated 
that he would provide clarification after 
investigations were complete.   

Source: Deutsche Welle
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CRIME                                                                                                            

GRAPH 2: Region per Month 

 

GRAPH 3: Period per Day 

The following graphs and map relate to the political and security incidents in Mozambique 

from 01/01/2016 to 09/12/2016. 

Should you wish to view the full report and additional statistics on 

Mozambique incidents please email alerts@rhula.net 

mailto:alerts@rhula.net
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Valentina Guebuza shot dead in 
Maputo  

On Thursday 15 December, police 
confirmed that 36-year-old 
businesswoman Valentina Guebuza 
(daughter of former president Armando 
Guebuza) was shot dead in her home in 
Maputo on the night of Wednesday 14 
December. 

According to the police, Valentina was 
shot four times by her husband (Zófimo 
Muiuane) and died shortly after arriving 
at the Maputo Heart Institute (Instituto 
do Coração, ICAR). The murder weapon 
was a pistol illegally acquired in South 
Africa by Muiuane. In addition to the 
murder weapon, police said they found 
two pistol magazines at the coupleôs 
residence. 

Muiuane confirmed to the police that 
marital disagreements were the motive 
behind the crime. Folha de Maputo 
suggests that the couple had a very 
public argument during the course of 
last week. Muiuane has since been 
detained. On Thursday morning, the 
PRM denied social media reports that 
Muiuane had committed suicide while in 
custody.  

Valentina was elected to the Frelimo 
Central Committee during the 10th party 
congress in Pemba in 2012. She was a 
civil engineer with a degree from 
neighbouring South Africa. Valentina 
occupied prominent positions in the 
telecommunications and banking 
sectors and led her family investment 
holding company, Focus 21 Gestão e 
Desenvolvimento, Lda., which has 
interests in the fisheries, transportation, 
mining and real estate sectors. 

Focus 21 is involved in operations at the 
Port of Beira Terminal and the 
subscription TV company StarTimes. 
Valentina was chairman of the Board of 
Directors of StarTimes Media, a joint 
venture between Chinaôs StarTimes and 
Focus 21, which was in charge of digital 
migration in Mozambique. 

The young businesswoman came under 
fire for the way StarTimes Media came 
about. According to @Verdade, ñthe 
delivery, without public tender, of this 
multi-million project to the company led 
by Valentina Guebuza was widely 
criticised by various sectors of politics, 
and so-called civil societyò. On 26 July 
2014, Valentina married Muiuane (head 
of the marketing department of 
telecommunications operator mCel) in 
what was described by some 
newspapers as ñthe wedding of the 
yearò.  

The 36-year old was listed as the 
seventh most powerful woman in Africa 
by Forbes magazine in 2013. Valentina 
leaves behind a daughter. She was 
buried on Saturday 17 December at the 
Lhanguene Cemetery in Maputo. 

Speaking on the morning of Thursday 
15 December, in the National Assembly, 
the head of the Frelimo parliamentary 
group, Margarida Talapa, expressed her 
dismay at the ñaggression and domestic 
violence against womenò which had 
culminated in Valentinaôs death, and 
expressed the condolences of the 
Frelimo parliamentary deputies to the 
Guebuza family. 

Source: O País/Lusa/Folha de 
Maputo/International Business 
Times/Agencia de Informacao de 
Moçambique  
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PRM kill three suspected kidnappers 
in Maputo  

On the night of Tuesday 13 December, 
the PRM shot and killed three suspected 
kidnappers. A fourth kidnapper 
successfully evaded arrest and is still at 
large. The incident occurred near the 
Ministry of Healthôs drug warehouse in 
the Zimpeto neighbourhood (Maputo 
Province).  

At approximately 19:00hrs, the four 
kidnappers attempted to abduct a 
merchant along Avenida Eduardo 
Mondlane. However, the gang soon 
became aware of the presence of police 
officers and opened fire, the PRM 
responded and gave chase, resulting in 
an exchange of fire which killed the 
three kidnappers.  

During the operation, the police seized 
two pistols and ammunition. 

It is believed that the kidnappers had 
previously been held at the Mabalane 
prison (Gaza Province). 

Source: O País/Folha de Maputo  

Tiger Centre owner escapes his third 
attempted kidnapping in Maputo 

At approximately 20:45hrs on 
Wednesday 14 December, four armed 
men attempted to kidnap Mahebub 
Gulam Rassul, owner of the Tiger 
Centre. This is the third kidnap attempt 
against Rassul. 

According to the PRM, the four armed 
men were transported in two Toyota 
vehicles (a Corolla and a Surf). The 
armed men surrounded Rassul in his 
car on Ho Chi Min-A, firing several shots 
into the air. While attempting to force 
Rassul out of his vehicle, the armed 

men were confronted by the police and 
by Rassulôs security detail. The gang 
opened fire on the police, who 
responded, shooting one of the 
kidnappers. The remaining three armed 
men dragged their injured colleague to 
their getaway vehicles and fled the 
scene.  

According to Folha de Maputo, one of 
Rassulôs nephews was injured in the 
incident. All three failed attempts to 
kidnap Rassul have involved four 
assailants. The first attempt (in August 
2012) occurred outside the Rassulôs 
house, and the second attempt (on 15 
November 2016) took place near his 
place of work.   

Source: Folha de Maputo/Jornal Notícias 

Woman arrested for kidnapping a 
new-born child in Mocuba 

An unnamed woman was recently 
arrested on charges of kidnapping a 
new-born child from a maternity ward in 
Mocuba (Zambézia Province). 

The detainee has since denied 
kidnapping the child and claims that she 
purchased the baby from a midwife for 
MT10,000. The child has since been 
return to its parents. 

Source: Folha de Maputo  

Search operation ends in riot at 
Maputo Penitentiary 

A search operation carried out on 
Tuesday 13 December by the Maputo 
Provincial Prosecutorôs Office ended in 
a riot at the Maputo Provincial 
Penitentiary (the former Central Chain of 
Machava). 
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According to reports, prosecutors, 
accompanied by assistants from the 
Intelligence Service of the National 
Prison Service (Serviços de Inteligência 
do Serviço Nacional das Prisões) and 
agents of the Criminal Investigation 
Police (Polícia de Investigação Criminal, 
PIC), initiated a search operation in the 
cells of the prison, along with the 
Security Force of the Service of 
Prevention and Management of 
Declared Violence of the Penitentiary 
Guard and the Rapid Intervention Unit 
(FIR). 

At approximately 8:00hrs, the inmates 
were already attempting to return to 
their cells, displaying signs of resistance 
and agitation at the search.  

A riot subsequently broke out and 
armed forces responded, resulting in 
minor injuries amongst the inmates.  

The National Penitentiary Service 
(Serviço Nacional Penitenciário, 
SERNAP) has assured the media that 
order and calm has been restored to the 
prison.  

Source: Jornal Notícias   

Five arrested for theft of cooking oil  

The PRM of Beira (Sofala Province) 
recently recovered four trucks which 
were transporting cooking oil. 

Three Mozambicans and two Malawians 
were arrested after they were caught 
draining the oil from the trucks. 

The PRM revealed that prior to their 
arrest, the offenders attempted to bribe 
the arresting officers. 

Source: Folha de Maputo  

Citizen murdered in the 
neighbourhood of Ndlavela 

On the morning of Sunday 11 
December, a 20-year-old man was 
murdered by a group of machete 
wielding criminals in the Ndlavela 
neighbourhood in Matola. 

The victim was beaten to death with a 
machete and his body was dumped 
from a moving car. The motive behind 
the murder is not yet known.  

Source: Folha de Maputo  

Suspected thief escapes lynching  

A citizen being held by the PRM in 
Maputo, narrowly escaped being 
lynched to death by an angry mob after 
he was caught in possession of stolen 
goods. 

The detainee (identified only as Antonio) 
insisted that the goods found in his 
possession were not his. 

Antonio told the police that he was 
waiting for his uncle in an area near 
where a robbery had recently taken 
place. The angry locals began chasing 
Antonio, believing him to be one of the 
robbers.  

The angry mob assaulted Antonio, at 
which point the police arrived on scene 
and took Antonio into custody. 

Source: Folha de Maputo  

Young man arrested for murdering 
his stepson  

A 23-year-old man was recently 
arrested by the PRM in Changara 
district (Tete Province) on charges of 
murder.  
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The detainee is accused of beating his 
two-year-old stepchild to death after he 
caught the toddler defecating on a 
treadmill. 

The detainee is originally from Tambara 
district (Manica Province). 

Also in Tete, a group of unidentified men 
raped and killed an elderly woman in 
Moatize district. 

The crime was carried out in a nearby 
forest where the attackers subjected the 
victim to physical torture before killing 
her. 

The body was later dumped on a railway 
line. 

Source: @Verdade  

Four healthcare officials arrested in 
Lichinga for theft  

Four healthcare officials from Lichinga 
(Niassa Province) were arrested last 
week on charges of drug theft. 

Those arrested include Manuel 
Marcelino and Lito Moniz (both 
pharmacists), and Letinho Bartolomeu 
(an administrative technician), and 
António Chiong (a professional driver). 
The four men are accused of theft of 
drugs from the Provincial Hospital of 
Lichinga. 

Alves Mate, spokesperson for the PRM 
in Niassa, said that several types of 
drugs and some surgery instruments 
were found in the possession of the 
detainees.  

Source: Folha de Maputo/Diário de 
Moçambique 

Minister Chande to investigate rape 
of minor in Machava prison 

On Saturday 10 December, the Minister 
of Justice, Constitutional and Religious 
Affairs, Isaque Chande, said that his 
Ministry will investigate a complaint 
lodged by a 16-year-old minor who was 
allegedly raped in the Machava prison. 

According to Minister Chande, the case 
will be properly investigated and if true, 
the Ministry will take the necessary 
measures. 

Source: Folha de Maputo  

Six out of 10 girls were sexually 
assaulted in Maputo ï study 

Six out of 10 girls have been victims of 
sexual violence in the city of Maputoôs 
public spaces, according to a study 
presented on Tuesday 13 December by 
the municipal councilôs óSafe and Free of 
Violence Cityô project. 

The study conducted in the Maxaquene 
and Chamanculo neighbourhoods found 
that there is a high prevalence of 
violence against women and girls in the 
public space, estimated at 60% of a total 
376 girls surveyed in the last 12 months. 

Sexual violence in these 
neighbourhoods is higher among girls 
aged between 12 and 18 years than in 
women over 18 years. 

The study also indicates that the places 
most prone to the occurrence of 
psychological and physical violence are 
the street (with 54%); the óbarracaô [tuck 
shop] (23%); and bars and discos (with 
8%). 

Esmeralda Mariano, a representative of 
the Gender Co-ordination Centre 



  

 

86 

Return to Contents Page 

(CECAGE), said that 90% of girls do not 
feel safe on the streets after 22:00hrs. 
ñHigh youth unemployment rates are 
one of the main contributors to the 
spread of physical and psychological 
violenceò, Mariano says. 

The meeting also witnessed the signing 
of a memorandum ensuring the 
implementation of the study 
recommendations between UN Women 
and the Maputo City Council. 

According to David Simango, the 
capitalôs mayor, the results of the study 
improves information about the real 
dimension of the problem of violence 
against women and girls in public 
spaces. ñAnd, further, they are 
launching important challenges on 
strategies and mechanisms to be 
adopted to provide an effective and 
efficient response to this evilò, he added. 

United Nations Womenôs Organisation 
representative Florence Raes said that 
efforts must be redoubled in order to 
reverse the current scenario of violence 
in the cities. 

The study ends a 16-day cycle of 
activism aimed at raising awareness of 
the dangers of violence against women 
and girls in 20 cities around the world. 

Source: O País 

Robbers from Mozambique targeting 
4x4 owners  

Off-road vehicle owners in the 
uMhlabuyalingana municipal area near 
Mozambiqueôs border are living in fear 
as they are being targeted by cross-
border hijacking syndicates. 

A sudden spike in hijacking by brazen 
AK-47-wielding gangsters, who have 

been robbing owners of 4X4s and sports 
utility vehicles at their homes, has 
elicited South African government 
reaction and angered locals. 

Fed up Jozini residents staged a public 
protest last week, calling for a round-
the-clock police presence or they would 
to take the law into their own hands. 

The group handed a memorandum, 
which highlighted their concerns, to 
Police Minister Nkosinathi Nhleko. 

Their calls for intervention have not 
fallen on deaf ears. 

Police presence has been bumped up 
exponentially, the army has deployed 
added personnel, and the municipality 
has engaged volunteers to do beat 
patrol. 

Minister Nhlekoôs spokesperson, 
Sandile Ngidi, said the Minister was 
deeply concerned about the continued 
incidents of cross-border crimes and 
was aware of the rising emotional 
temperature within the communities 
neighbouring Mozambique. 

ñCommunities are getting impatient and 
in some cases vigilante groups have 
been formed é Surely taking the law 
into oneôs hand is not an answerò, Nigidi 
said. 

The Minister visited areas such as 
uMhlabuyalingana, Manguzi and Jozini 
in northern KwaZulu-Natal to respond to 
community concerns recently. 

Russel Tembe, a member of the Royal 
Tembe family and a businessman, 
welcomed the governmentôs intervention 
because the rate of hijackings in recent 
months have left residents feeling 
hopeless. 
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ñThe situation has been terrible. It has 
been a long-time problem that has 
become worse in recent months. 

ñLocals are struggling to buy 4X4s; it is 
a necessity here, but we are becoming 
targets. 

ñOur areas are largely sandy and some 
parts are only accessible by 4X4. We 
donôt buy these vehicles for luxuryò, 
Tembe said. 

He said previously the SAPS members 
policed the Salamango border 
checkpoint in Mozambique and ñwe 
could sleep at night, but no longerò. 

Sibusiso Bukhosini, uMhlabuyalinganaôs 
municipal manager, said the higher level 
of policing has helped reduce hijacking. 

ñAt one point in October, we were 
experiencing as many as one hijacking 
incident a week, but now the situation 
seems to be under control. 

ñThese are not opportunistic criminals, 
but robbers linked to syndicates in 
Mozambique. Iôm told there is always a 
waiting customer in Mozambique, that is 
worrisomeò. 

The municipal manager said policing 
strategies had changed for the festive 
season, and they planned more ad hoc 
roadblocks to ensure vehicles were 
drive by the rightful owners. 

ñThis has been bad for our area. We 
have asked people to be on the lookout, 
but weôve warned them not to take the 
law into their own handsò. 

Source: Sunday Tribune  




































