
  

 

 
 

 

 

 

 

 

 

US Ambassador to Mozambique, Dean Pittman, says political tension remains a major barrier to trade, as the US plans identify 

and remove major trade barriers with Mozambique (page 34) 
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POINTERS: 

Mozambique continues to inflict self-abuse on itself as a destination for FDI. Even in the 

oil & gas sector the major FDIôs are still awaited. Attacks on the Senna and Nacala lines 

continue to threaten its coking-coal exports, and the tourist industry suffers as the 

countryôs reputation for security continues to decline. 

The diplomatic community remains nervous. There has been painfully slow progress in 

the peace negotiations and nothing positive is envisaged in terms of outcome before 

2017. Itôs worth looking at the interview with Afonso DHLAKAMA. (Pages 71-74). 

The mixed-messages from the government are not helpful. Is it government policy to try 

and kill DHLAKAMA (the Dos SANTOS v SAVIMBI choice in Angola) or to seriously 

negotiate with the help of international mediators? One thing is for sure, amongst the 

foreign investment community there is the classic recipe for nervousness ï 

unpredictability. 

In terms of social stability in Mozambique, without some form of economic miracle, there 

is the prospect of serious unrest brewing in coming months. The Christmas holidays are 

approaching and the 70% fall in the metical this year has put the price of many goods out 

of the reach of many.  

The ñhidden loanò scandal continues to rot the soul of Mozambiqueôs ruling Frelimo elite. 

ñThereôs too much corruption in our government and politicians are stealing the moneyò. 

President Filipe Nyusi acknowledges it has knocked investor confidence, prompted 

international donors to suspend budgetary support, and has left the government facing 

ñincreasing fiscal, exchange rate and balance-of-payments problemsò. (Page 14). 

Read carefully, think carefully, look forward for yourselves. Interesting old Chinese 

saying: ñMay you live in interesting timesò. Interesting times indeed.  

 

END 
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RHULA HOTLINE WhatsApp messenger group 

The Rhula hotline enables group members to submit real-time information about 

incidents in Mozambique ï and other members to add to/confirm information 

received. The group currently consists of 256 members - business executives, 

embassy personnel, NGOôs and private individuals. The value of the service is 

enhanced by having as many members as possible sharing information. 

In order to join please email joe@rhula.net with your full name and mobile number. 

 
RHULA MOZAMBIQUE INCIDENT MAP 

Rhula Intelligent Solutions offers a comprehensive and update to date incident map 

on important incidents which occur throughout Mozambique. 

The full Incident Map shows the locations, types and descriptions of each incident 

that has occurred in the respective areas across Mozambique. The document also 

contains a detailed analysis of the incidents. 

If you would like to find out more about this report, please email alerts@rhula.net  

 
MOZAMBIQUE SECURITY INCIDENT ALERTS 

Rhula Intelligent Solutions offers customisable Incident Alerts for important security, 

political and economic events that occur throughout Mozambique. 

Alerts are distributed immediately and can be customised to specific regions, 

incident types, industries, etc. Alerts are compiled from in-country and international 

open and closed sources. The alerts include a description of the incident, its location 

and an analysis of the regional and incident-specific risk level. 

If you would like find out more about this service, please email alerts@rhula.net  

If you would like to more information on the services provided by Rhula Intelligent Solutions, 

or to advertise in the Rhula Weekly Media Review, please email weekly@rhula.net. 
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ECONOMY & BUSINESS  

 

Mozambique Exchange Rate and Fuel Prices: 11 November 2016 

 

 
 

GRAPH 1: MOZAMBIQUE CURRENCY EVALUATION 

 

 

 

 

Mozambique Fuel Prices 

Fuel Type Price Per Litre 

Petrol 50.02MT 

Diesel 45.83MT 

Mozambique Metical (MZN) Exchange Rate 

Currency Buy Sell 

Euro (EUR) 83,27 84,95 

U.S. Dollar (USD) 75,20 76,72 

S.A. Rand (ZAR) 5,54 5,65 
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Macro-economy: 

Mozambicans feel the pinch as ótuna 
bondô debt crisis deepens 

A 70% fall in the metical has put the price 
of goods out of the reach of many. 

Some foreign ambassadors posted to 
Maputo, Mozambiqueôs beachfront 
capital, have noticed their security guards 
are starting to look thinner. Others report 
anxiety among staff who worry they will be 
unable to afford Christmas presents. 

In an impoverished, import-dependent 
country, a 70% slide this year in the 
metical has sent the price of goods, 
including food staples such as rice and 
bread, beyond the reach of many 
Mozambicans. 

Georgo, who hawks belts and sports 
shoes on a pavement, has a theory as to 
why prices have skyrocketed and living 
standards fallen. 

ñThereôs too much corruption in our 
government and politicians are stealing 
the moneyò, he says, putting his hand to 
his mouth in a disdainful gesture that 
means the elites are ñeatingò more than 
their share. 

Georgo, who declined to give his full 
name, is not far wrong. Mozambiqueôs 
economy, which had been growing at 
about 7% for years, has stalled thanks 
mainly to the impact of a huge corruption 
scandal that has knocked investor 
confidence and prompted international 
donors to suspend budgetary support. 
That has left the government, in the words 
of President Filipe Nyusi, facing 
ñincreasing fiscal, exchange rate and 
balance-of-payments problemsò. 

In 2013, the government went on a 
borrowing spree in anticipation of the 
huge funds that are eventually expected 
to flow into state coffers following the 
discovery of one of the worldôs biggest 
reserves of natural gas off Mozambiqueôs 
coast. 

But it has been forced to admit that much 
of the more than US$2.2-billion it 
borrowed was in hidden loans with 
virtually no explanation as to where the 
money went. Most of a now notorious 
US$850-million ñtuna bondò was blown on 
naval vessels and security equipment 
instead of being spent, as promised, on a 
non-existent tuna-fishing industry. 

Cynics suspect the borrowing binge was 
intended to pay off officials from the 
administration of Armando Guebuza ï 
President Nyusiôs predecessor ï who will 
not be around to cash in when gas 
revenues start to flow in the 2020s. 

The revelation of missing money and 
hidden loans caught the International 
Monetary Fund (IMF) off guard. It has 
suspended its lending programme until an 
independent 90-day audit (currently being 
organised) establishes where the money 
went. Maputo has got some credit for 
belatedly acknowledging the depth of its 
problems, although it probably had little 
choice as the southern African nation 
grapples with its severest financial crisis 
in years. 

Two weeks ago, the government admitted 
it would not be able to service its loans, 
telling investors it was in ñdebt distressò. 

At a Financial Times conference in 
Maputo last week, Adriano Maleiane, the 
Finance Minister, said that: ñWe have to 
regain the trust Mozambique had before 
because we need to have inflows of 
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investment. We must face up to 
corruptionò. 

Minister Maleiane did not put a gloss on 
the plunging fortunes of what had been 
one of Africaôs fastest-growing countries. 
The growth estimate for this year has 
been nearly halved to 3.7%, he said, 
admitting that even this would be hard to 
achieve unless renewed fighting with 
former Renamo rebels could be halted. 

Inflation, said Minister Maleiane, had shot 
up from 2.4% to 17%, though his upward-
tilting graph suggested it could yet go 
higher. In a sign of how seriously the 
administration is taking the threat, the 
central bank raised interest rates by 600 
basis points last month. 

Worsening conditions have made it harder 
for public and private employers to pay 
wage bills. If the situation deteriorates 
further, some worry there could be a 
repeat of 2010 food riots that rocked 
Maputo. 

Ari Aisen, the IMFôs representative in 
Mozambique, warned the government 
that, even as its resources dwindle, it 
should protect the most vulnerable. 

ñThe authorities need to pay attention and 
prioritise outlays to the social sector: 
health, education and nutritionò, he said. 

In spite of the deepening crisis, said 
Adriano Nuvunga, director of the 
independent Centre for Public Integrity 
(Centro de Integridade Pública, CIP), the 
government was confident it could get 
through. 

In the short-term, it is expecting a US$1.4-
billion injection from capital gains tax in 
the belief that ExxonMobil is about to 
close a deal that will see it buy a stake in 

a liquefied natural gas project led by ENI, 
the Italian company. In the long run, it is 
counting on the potentially transformative 
gas bonanza. 

The question is how it balances the books 
before the liquefied natural gas (LNG) 
starts to flow. That would require getting 
back onside with donors, Nuvunga said, 
with the completion of the audit into the 
missing funds a critical step. 

He predicted the investigation would stop 
short of implicating senior government 
officials. In part that is because of a 
reluctance within Frelimo, the former 
Marxist liberation movement that has 
ruled the country since independence in 
1975, to incriminate its own members. But 
it also reflects donorsô wish to resume 
lending to what, until recently, had been 
deemed an African success story. 

ñThey want the omeletteò, Nuvunga said. 
ñBut they donôt want to break too many 
eggsò. 

Source: Financial Times  

When greed kills a nation 

It was not that long ago that Mozambique 
was the darling of global financial 
institutions and international investors. 

Boasting average growth of just 6.3% in 
the past 15 years ï which peaked at over 
13% in 2004 ï the country was the poster 
child of the correct application of prudent 
economics. 

Factors driving the growth were political 
stability, investment in infrastructure, and 
the discovery of gas reserves and other 
minerals. 

What was also a crucial ingredient during 
this time was policy predictability during 
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the tenure of former president Joaquim 
Chissano. 

Those were happy, optimistic times in the 
land of Eduardo Mondlane and Samora 
Machel. 

Mozambicans walked with confidence, 
knowing that even as they were still 
ranked among the poorest nations in the 
world, their country was slowly climbing 
out of misery. 

That mood has changed significantly in 
recent years and very dramatically in 
recent months. 

Today Mozambicans are decidedly 
depressed. 

The tenure of Armando Guebuza ï 
Chissanoôs successor ï was 
characterised by rampant corruption 
among the governing elites. 

Although no direct corruption could be 
attributed to him while he was in office, his 
familyôs fingerprints were all over 
infrastructure developments and mega 
projects. 

Guebuza also oversaw the descent of 
Frelimo from a proud liberation movement 
into a cesspool of greed and self-
aggrandisement. 

By the time Guebuza left office and gave 
way to President Filipe Nyusi, 
Mozambicans had come to accept that he 
had been Godôs way of punishing them for 
a sin they could not quite put their fingers 
on. 

They were glad to see the back of him 
and happy that he could do no more 
harm. 

They did not bargain for the bullet that 
would strike the nation in April this year. 

That is when it was revealed that 
Guebuza, his finance minister and others 
had gone behind Mozambicansô backs 
and secretly borrowed nearly US$2-billion 
from overseas institutions. 

The amounts included an US$850-million 
loan for shipping company Ematum, 
US$622-million for maritime security 
company Proindicus and US$525-million 
for Mozambique Asset Management 
(MAM). 

Guebuza and his mates hid the loans so 
well that until April, neither parliament nor 
the government nor partners such as the 
IMF had any idea they existed. 

How they planned to hide the debt forever 
is a great mystery. 

What is an even greater mystery is how 
they spent the money, because the ships 
they supposedly bought were not up to 
standard and are in disuse. 

The money seems to have been 
channelled around in strange, convoluted 
ways. 

The IMF and other developmental 
partners have withdrawn assistance to 
Mozambique pending a forensic audit into 
the whole affair. 

The impact on the Mozambican economy 
has been immense. 

The global economic slowdown and 
mismanagement under Guebuza have 
slowed growth to about 3.6% and the 
World Bank is warning of ñsignificant 
downward risksò. 
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The bank says even though the coming 
on stream of new gas discoveries will 
push growth to 6.9% by the end of 2018, 
this will have little impact on the economy. 

The strain of Guebezaôs unauthorised 
debt is just too burdensome on the fiscus. 

The April revelations, the reaction of 
international partners and the likelihood of 
Mozambique defaulting or having to 
restructure debt repayments have seen 
the value of the metical plunging rapidly 
against the US dollar, the euro and the 
rand.  

Since Mozambique imports heavily from 
these three markets, the pain is being 
acutely felt by the people. 

The inflation rate has gone from 4.74% in 
October last year to 24.9% this past 
September. 

Severe austerity measures now being 
introduced by the government include a 
complete freeze on all nonessential 
spending. 

The only items that are completely safe 
from the freeze are public service salaries 
and social grant payments. 

In case you are by now yawning, there is 
a point. 

This week this lowly newspaperman 
arrived back in South Africa from a 24-
hour sojourn to Maputo (during which he 
mercifully missed a non-event at 
Mbombela Stadium) and found a nation in 
the grips of state capture frenzy. 

The details of how a motley clique had 
attempted to mount a silent coup were all 
over the news, prompting a wave of anger 
and indignation among citizens. 

South Africans already had extensive 
knowledge about the spider web of 
corruption centred on President Jacob 
Zuma and the Saxonwold shebeen 
owners, but this was concrete 
confirmation of the extent of the rot. 

The stories of the capture of the 
Mozambican state by Guebuza and his 
pals and the impact thereof were still vivid 
in my mind as the Public Protectorôs 
report played out through the night and 
the following days. 

What the Mozambique experience 
teaches us is what can happen to a nation 
if greedy crews are allowed to seize the 
state for their own purposes. 

These crews become brazen and 
arrogant, and bring untold harm upon the 
citizenry. 

It may have taken a while for us all to 
wake up to the Gupta disease, but we did. 

Source: The Citizen  

Lessons from the Mozambique 
meltdown 

In the 1980s film, Local Hero, the 
residents of an idyllic village on the west 
coast of Scotland start dreaming of the 
high life when rumours circulate that a 
Texas company has discovered oil. Some 
buy flashier cars while others make 
mental purchases of big houses or yachts. 
In the end, the Texan oil magnate, played 
by Burt Lancaster, decides the village is 
charming as it is and abandons the 
project. 

The film is a gentle exploration of the 
resource curse. As in the fictional village, 
real governments are tempted to spend 
money prematurely. That is what 
happened in Mongolia, where a handful of 
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mines contain enough gold, copper and 
coal to make everyone in the country a 
millionaire. In anticipation, the government 
built roads, raised salaries and dolled out 
subsidised mortgages. Today, with the 
commodities boom turned to bust, the 
economy is in ruins. In September, 
Mongolia asked the IMF for a bailout. 

Anything Mongolia can do; Mozambique 
can do better. At least in Mongolia, some 
mines are producing. Mozambique has 
stumbled before a drop of the gas found 
off the northern coast has been pumped. 
The nation may one day be a leading 
exporter but projects will not come on 
stream before the 2020s. 

That has not stopped Mozambiqueôs 
government splashing the cash. With the 
help of Credit Suisse and Russian lender 
VTB, it has raised more than US$2.2-
billion in commercial loans ï no trifle for 
an aid-dependent country with a US$15-
billion economy and average per capita 
income of about US$1,000. Much of the 
money was borrowed secretly. Much of it 
was spent secretly, too, which is to say it 
has vanished. The US$850-million 
borrowed to build a tuna-fishing fleet was 
mostly squandered on military hardware. 

In east Africa ï where countries including 
Uganda and Kenya, have recently 
discovered oil or gas, albeit not in the 
same quantities ï Mozambiqueôs 
meltdown raises two big questions. 

First, what can governments do to avoid 
such mistakes? Sadly, there are few 
examples of best practice in Africa. Look 
at Nigeria and Angola, blessed with oil 
reserves but swimming in poverty and 
corruption, to see how easy it is to 
squander heavenôs bounty. Several Asian 
economies leapt from poverty to wealth 
without natural resources. 

Given that the resources are there, east 
African countries must figure out how to 
use them. Advice is easy to dish out but 
devilishly hard to follow. Build strong 
institutions that will not be corroded by an 
influx of cash. Sign contracts that bring 
long-term income. Invest profits to raise 
productivity, principally by spending on 
health, education and infrastructure. 
Diversify the economy. Put lots of the 
money into rainy-day funds for when 
commodities fall and in sovereign wealth 
funds for future generations. Above all, 
donôt steal the money, especially before it 
has arrived. 

Mozambique appears to have fallen at 
hurdle number one. So the second 
question is how the international 
community should respond. Companies 
such as ExxonMobil will invest if there is 
money to be made. Still, they are subject 
to anti-bribery laws at home. Private 
banks can, and should, be punished by 
regulators and sued by bondholders if 
they have misled investors. 

But what about donors and multilateral 
bodies? Should they be propping up a 
state dominated by a party that has spent 
much time dividing the spoils and little 
tackling poverty? 

The IMF says it will not resume lending 
until an audit finds where the money has 
gone. But it should press for more, 
including punishment of anyone found to 
have stolen. 

The IMF should insist on a credible 
government plan to use the gas windfall 
for the benefit of all Mozambicans, not just 
a self-serving elite. If that is not possible 
then, as in Local Hero, it would be better 
to leave the stuff in the ground. 

Source: Financial Times 
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Government will take ñall necessary 
stepsò to make debt sustainable 

On Friday 4 November, the government 
said that it would ñtake all the necessary 
stepsò to put the public finances on a 
sustainable footing and become eligible 
for financial support from the IMF. In 
response to a set of questions posed by 
financial news agency Bloomberg, the 
Ministry of Finance said that it is prepared 
to ñtake all the necessary stepsò to put the 
public debt, which is expected to reach 
130% of gross domestic product (GDP) by 
the end of year, on a sustainable path. 

ñThe objective of the negotiations must be 
to reach an agreement on the treatment of 
commercial external debt, public and 
guaranteed by the State, which meets the 
definition of the IMF on the debt 
sustainability for low-income countries 
and take into account Mozambiqueôs 
payment capacity in the short and 
medium-termò, the statement sent to 
Bloomberg reads. At stake is the technical 
impossibility of the IMF resuming the 
countryôs funding programme while 
Mozambique does not meet the five 
criteria that define debt sustainability, and 
in fact currently violates all five. 

The Ministry of Finance statement also 
says that it ñencourages all holders of 
public debt and debt guaranteed by the 
State, foreign and commercial, to 
organise a single committee of creditors in 
order to efficiently and timely negotiate 
with the government and its legal and 
financial advisorsò (British firms Lazard 
and White & Case). 

ñIt is premature and counterproductive to 
speculate at this stage on the outcome of 
the forthcoming negotiationsò, the Ministry 
of Finance said, referring to its 25 October 
proposal, after it had admitted its inability 

to pay commercial external debt this year 
and next, on the establishment of a 
creditorsô committee to discuss solutions 
with the government. For now, it is certain 
that Mozambique would prefer an 
extension of debt repayment terms to 
2024. Most of all, it wants to avoid losses 
for creditors, a process known as a 
óhaircutô, which a government 
spokesperson assured last week on the 
side-lines of a conference promoted by 
the Financial Times in Maputo was not on 
the table. 

ñOne way or another it is critical that a 
consensus resolution be found as soon as 
possible to avoid the consequences of 
continued deterioration of the macro-
economic and fiscal situationò, the 
Ministry of Finance concludes. On 25 
October, the government admitted its 
inability to pay its debts, proposing a 
restructuring of commercial debt of 
US$2.1-billion before starting talks with 
the IMF, which in April suspended 
financial aid following the revelation of 
undisclosed debt of about US$1.4-billion 
taken on by public companies MAM and 
Proindicus. 

Source: Lusa 

Mozambique upbeat on debt crisis, 
investors not so sure 

Mozambiqueôs Finance Minister has a 
plan to deal with a debt crisis that 
threatens to derail one of Africaôs most 
promising frontier economies but 
investors are far from convinced. Minister 
Adriano Maleiane told money managers in 
Maputo last week that an independent 
audit should bring transparency to billions 
of dollars of secret debts while 
negotiations with creditors would calm 
financial markets and bring the IMF and 
western donors back to the table. 
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However, in interviews, bond-holders, 
energy executives, western diplomats and 
political analysts expected Mozambiqueôs 
crisis will run deeper and longer than 
Minister Maleiane says as debt talks hit 
hurdles and a planned gas boom is 
delayed. 

ñThere will be no quick fixò, one banker, 
who holds Mozambique government debt, 
told Reuters. ñThere is a lot to iron out and 
we need evidence of long-term stability 
before restructuringò, added the banker, 
who spoke on condition of anonymity. 

President Filipe Nyusiôs government last 
week appointed risk management firm 
Kroll to conduct an audit into secret loans, 
a condition for the IMF to resume aid talks 
with this war-scarred southeast African 
nation. The Mozambique government said 
earlier this year it arranged sovereign 
borrowing without parliamentary approval, 
as required by law. Minister Maleiane said 
he does not think the audit will uncover 
any more secret loans, but left the door 
open by asking anyone who knew about 
extra debt to come forward. 

ñThat doesnôt fill me with confidenceò, said 
another bond-holder who declined to be 
identified because of the sensitivity of the 
issue. ñIf the Finance Minister doesnôt 
know, who does?ò Minister Maleiane 
wants to renegotiate some of the 
governmentôs US$11.2-billion in debt with 
creditors by January but western donors, 
the IMF, international banks and hedge 
funds will all want the best deal and for 
the other parties to commit first. 

ñWho wants to blink first?ò Stuart 
Culverhouse, an analyst at Exotix 
investment bank, said, adding: 
ñComprehensive debt restructuring could 
take a long time and potentially get messy 
while the audit may reveal more 

skeletons. The governmentôs timeline is 
extremely ambitiousò. 

Gas seen as saviour: 

Until recently one of Africaôs brightest 
prospects, Mozambique is facing its 
biggest economic crisis since a 16-year 
civil war ended in 1992 after evidence of 
more than US$2-billion in secret loans 
emerged earlier this year. Problems have 
accelerated since the IMF and western 
governments withdrew aid vital to funding 
the budget of Mozambique, which gained 
independence from Portugal in 1975 after 
five centuries as a colony. 

The metical has dropped 40% this year, 
public services have deteriorated and 
inflation rose to 25% in September, from 
just 5% a year ago. Mozambique hopes 
its financial saviour will be the 
development of huge gas reserves, which 
Minister Maleiane said would begin to flow 
by 2021. Bond-holders will be relying on 
gas revenues to get their money back, 
making the timing crucial. 

These future riches are what makes 
Mozambique appealing to investors but 
the gas will probably arrive later than 
hoped given political wrangling and 
depressed energy prices, energy 
executives and western diplomats said. 
ñIn a perfect environment, we could start 
production in five yearsò, a source at 
Italyôs energy giant ENI told Reuters. ñI 
think realistically, first production might be 
2023ò, said the source at ENI which is 
leading some of the biggest projects. 

Work can only begin when ENI makes its 
final investment decision (FID), which is 
likely to take place this year. US firm 
Anadarko could follow suit on its planned 
onshore LNG project by the end of 2017. 
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Cranes idle, food prices rise: 

The shifting gas timeline puts a strain on 
debt negotiations. If creditors push 
repayment out to 2021, they may have to 
restructure again in a few years. 

ñWhere does it end? We donôt want to 
rush in and be back where we started in a 
few yearsò, one bond-holder said. 

The size of gas reserves ï enough to 
supply Germany, Britain, France and Italy 
for nearly two decades ï could turn one of 
the worldôs poorest countries into a 
middle-income state and global LNG 
exporter. 

But most ordinary Mozambicans cannot 
wait as the economic crisis spreads from 
the debt markets to the streets. 

Signs are ominous as fuel and electricity 
prices increased in the last month, hitting 
some of the poorest people in the world. 

The public fears bread prices could be 
next with bakers shrinking the size of 
loaves to cope with higher wheat prices. 
Bread price increases have led to riots in 
the past and, so far, government 
subsidies have prevented any increase 
this year. 

ñPrices will rise soon. We wonôt put up 
with itò, said construction worker 
Francisco Machava, dressed in grease-
stained overalls and holding a plastic bag 
filled with loaves. 

ñWe heard about these loans and we feel 
something is not right. We feel it in our 
stomachsò. 

In Maputo, cranes are idle and buildings 
half-finished as a construction boom 
fuelled by healthy growth fades. The 

economy grew 7% in the last five years 
but is expected to fall to 3.7% this year. 

Most of Mozambiqueôs around 26-million 
people have been oblivious to the debt 
scandal that began in 2013 but they are 
becoming more aware as high inflation 
and a plummeting currency hit them in 
their pockets. 

ñIôm not an educated person but I am 
beginning to understand the government 
has done something very wrongò, 38-
year-old housekeeper Ana Cuave told 
Reuters in a rundown Maputo suburb. 

ñWeôre getting angryò. 

Source: Reuters 

IMF representative says that dialogue 
with Mozambique is just beginning  

On Monday 7 November, IMFôs 
representative in Mozambique, Ari Aisen, 
welcomed measures taken by the 
Mozambican government and central 
bank to restore international confidence, 
but warned that the process is only just 
beginning. 

Speaking to journalists on the side-lines of 
the presentation in Maputo of an IMF 
report on economic prospects for 
southern Africa, he said he considered it 
premature to establish a relationship 
between the debt restructuring announced 
by the government at the end of October 
and the resumption of the support 
suspended as a result of the hidden 
loans. 

ñThe positive steps that have already 
been taken bring us closer and we can 
return to talks about a programme with 
Mozambique, but they are only starting: it 
is the beginning, not the endò, he said. 
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On 25 October, the Mozambican 
government for the first time admitted its 
inability to pay the next instalments of the 
debts of state-owned companies with 
loans previously hidden from public 
accounts, proposing a restructuring of 
payments and new financial assistance 
from the IMF. 

According to IMF rules, financial aid can 
not be given to a country with ñdebt 
distressò, which the IMF judges according 
to five indicators, all of Mozambique fails 
to satisfy. 

ñThe government has approached its 
creditors and said that it has a fiscal 
problem. What we are going to see is a 
negotiation to find this fiscal space, which 
is not currently availableò, Aisen said. 
When asked how long this would take, he 
replied: ñIt will not be an easy processò. 

Aisen stressed the importance of the 
fiscal and monetary measures applied by 
the government and the Banco de 
Moçambique and also the acceptance of 
an international, independent audit of the 
companies benefiting from the 
undisclosed loans, both ñto establish what 
happenedò and as ñan important element 
in restoring the confidence that has been 
lost in recent monthsò. 

The Mozambican government ñis taking 
the right steps in the right directionò, he 
said in his presentation, but warned that 
they may not be enough if economic 
growth is lower than expected. 

If gross domestic product does not grow, 
ñthis will imply a greater adjustment in 
some areasò Aisen said, pointing to ña 
lasting and stable solutionò to the ñweak 
fundamentals of the [Mozambican] 
economyò. 

ñThe solution goes through structural 
reforms, because what brought us here 
were deep-seated structural problemsò, 
he said, noting that this time of crisis is an 
opportunity to ñcorrect the excessesò and 
improve the planning of public investment, 
the business environment and the linkage 
between large investment projects and 
the rest of the economy. 

The IMF representative also referred to 
ñsubsidies, mainly non-targeted ones, that 
should be reformulatedò, alluding to the 
governmentôs general price support for 
essential commodities as a way of 
damping down the effects of high inflation. 

ñSpeaking is easy, doing is difficult, but 
that does not mean that reform does not 
have to be undertakenò, he said, 
signalling another area of discussion 
between the IMF and the government. 

Despite the difficulties facing 
Mozambique, the IMF considers that the 
medium-term outlook ñis unchangedò and 
the country still has ña huge potentialò to 
grow and benefit the population with 
future revenues from natural and other 
resources. 

ñThis adjustment period is transitory. It will 
be difficult. It will require a certain amount 
of courage, but Mozambique will 
overcomeò, the Fund representative said, 
reiterating that the solution depends on 
ñthree fundamental pillarsò: the audit, a 
sustainable trajectory for public debt and 
sound macro-economic measures. 

ñIt would be great to have a magic wand 
and get on that trajectory without 
adjustment, but I think it would be 
dishonest as an economist to suggest that 
that is possibleò, he said. 

Source: Lusa 
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Mozambique debt servicing to 
consume 35% of countryôs revenues in 
2017 ï Fitch 

The credit rating agency Fitch anticipates 
Mozambique using more than one third of 
its tax revenues servicing external debt 
next year, keeping the country in the 
agencyôs óat risk of defaultô bracket. 

ñAs a percentage of revenue, the 
government expects the service of 
external public debt to increase to around 
35% in 2017 from an estimated 3.4% in 
2014ò, reads a report released last week 
commenting on the proposal to 
restructure foreign debt payments of 
approximately US$52.1-billion put to 
creditors by the Mozambican government. 

In a comment on the proposal, Fitch 
analysts said that it is possible that the 
extension of debt repayment terms 
advocated by the Ministry of Finance is 
equivalent to a financial failure, since it 
changes the payment terms with loss to 
creditors. 

ñA potential restructuring of external debt 
could fulfil the criteria of Distressed Debt 
Exchangeò, says Fitch, noting that ñthe 
announcement reflects the significant 
obligations to the debt which are pending 
in the short-term and the sharp 
deterioration in fiscal and macro-
economic conditions that followed the 
release of US$1.4-billion of additional 
state-guaranteed debt to opaque public 
companiesò. 

Under these conditions, the report 
continues, Mozambique faces ñextreme 
difficultyò paying ú803.8-million in 2017, of 
which ú591-million is commercial debt. 

For now, the financial rating agency is 
maintaining the countryôs óCCô rating, 
indicating a ñfinancial default is likelyò. 

Fitch anticipates ñaverage inflation of 20% 
this year, the highest in two decadesò and 
a slowdown in economic growth to 3.5%, 
the lowest in 15 years, rising to 5% in 
2017, ñbut this is dependent on a gradual 
resumption of external supportò. 

Source: Lusa 

Mozambican debt restructuring could 
help the country out of crisis 

In addition to the devaluation of the 
metical, rising inflation and rising public 
debt, Mozambique faces falling 
commodity prices, the effects of natural 
disasters and the political-military crisis 
between the government and the Renamo 
armed wing. 

In this less than optimistic scenario, the 
interest rates charged on Mozambiqueôs 
public debt have risen to 25.1% a year, 
the highest in the world, making the 
country the riskiest nation to invest in. 
Deutsche Welle Africa asked economic 
analyst Tiago Dioniso, from Eglestone 
Consulting, about the debt crisis. 

DW Africa: Mozambiqueôs public debt 
interest rate became the highest in the 
world last week, at 25.1% a year, 
surpassing Venezuela as the most risky 
country to invest in worldwide. Who is 
going to lose out on this debt crisis? 
Governments or the banks that lent 
money? 

Tiago Dionísio (TD): Firstly, interest 
rates on debt have corrected a little and 
have already fallen by more than 1%, 
almost 1.5% in fact from this maximum, 
because the government has since 
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proposed an extension of maturity to the 
creditors instead of proposing an 
immediate loss to creditors. This has 
eased the pressure on interest rates on 
Mozambican debt. So now the 
government will renegotiate its external 
debt with creditors and this is one of the 
key steps to resuming negotiations with 
the International Monetary Fund. 

DW Africa: The IMF can move forward 
with a new aid programme to 
Mozambique, but only if ñhiddenò public 
debts are audited independently and 
renegotiation with creditors is successful. 
In its perspective, what is there to do? 

TD: Natural gas projects in the country 
are slightly behind the initial estimates 
and therefore it will take a few more years 
until the Mozambican State can collect the 
revenues from these projects. Therefore, 
the government wants to renegotiate the 
payment of interest and delay payment of 
capital in particular. The proposal is now 
until 2023/2024, when these projects are 
already operational and the government is 
able to raise revenue from them. 

DW Africa: Could it be said that the 
investors in Ematum, Proindicus and 
Mozambique Asset Management were 
ñnaµveò? 

TD: I do not think so. Investors know that 
there is always a great risk in certain 
types of investments. I think this issue of 
hidden debts was surprising to everyone. 
Now it is important to point out that, 
according to the IMF, everything indicates 
that there will be no more hidden debts 
and therefore it is hoped that the 
conditions will be created in the near 
future to resume negotiation with the 
country. The latest news is that 
Mozambique is likely to receive an IMF 
package in the last quarter of 2017, all of 

which are steps to help the countryôs 
credibility and to recover from this year, 
which has been particularly difficult. 

Source: Deutsche Welle 

Mozambique Eurobond holders form 
creditor committee 

A group of Mozambique bond holders 
formed a creditors committee on Tuesday 
8 November before an expected default, 
but they warned they would not begin 
restructuring talks with the government 
until it provided better information about 
its finances. 

The group, including AllianceBernstein, 
Franklin Templeton Investment 
Management and Greylock Capital, said it 
represented 60% of the holders of 
Mozambiqueôs controversial 2023 ñtuna 
bondò. The bonds plunged after the 
government revealed over US$2-billion of 
previously undisclosed debt. 

ñThe Global Group of Mozambique 
Bondholders (GGMB) has been organised 
for the purpose of maintaining a dialogue 
with, and expressing the views of the 
bondholders to, the Mozambique 
government, its advisors, the IMF, other 
creditors, and the broader international 
financial communityò, the group said in a 
statement. 

ñHowever, the GGMB and its members 
are firmly of the view that given the 
current circumstances in which there is 
ambiguous information and incomplete 
disclosure, it is premature to begin 
negotiations at this timeò. 

Other funds included in the committee are 
NWI Management and Pharo 
Management. 
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The group said debt-relief talks should not 
begin until an IMF aid programme was in 
place. ñCommercial creditors and bilateral 
official creditorsò should be first in line to 
take any losses, it said. 

In April, private bondholders agreed to 
swap US$697-million still outstanding of a 
bond issued in 2013 by state tuna-fishing 
firm Ematum for the 2023 sovereign bond. 
The 2023 bond is now at the centre of the 
row. 

ñThe formation of the GGMB was 
triggered by Mozambiqueôs surprise 
announcement on 25 October that it 
intends to seek a restructuring of the 
entirety of its external commercial debt, 
including the 2023 bonds that creditors 
agreed to restructure only six months 
agoò, the statement said. 

Last week, President Filipe Nyusiôs 
government appointed risk-management 
firm Kroll to conduct an audit into the 
countryôs secret debts ï a condition set by 
the IMF to resume aid talks with the war-
scarred nation. 

Source: Reuters 

Hedge funds line up against 
Mozambique in tuna bond battle 

Hedge funds and some of the worldôs 
biggest emerging-market bond investors 
are girding for a fight with Mozambique 
and its other creditors. 

The countryôs attempt to reach a 
restructuring agreement by the end of the 
year suffered a blow when a group of five 
investors, who hold 60% of its US$727-
million of Eurobonds, said the notes 
should be treated differently from loans to 
two state companies and talks couldnôt 
begin until an IMF programme was in 

place. Mozambique wanted to negotiate 
with creditors as one group, while the 
Washington-based lender has said a deal 
with the bond and loan holders should 
come first. 

The move by the investors, who include 
Franklin Templeton and New York-based 
hedge fund Greylock Capital Management 
LLC came two weeks after the 
government said it needed to restructure 
around US$2-billion of foreign debt, 
including the Eurobonds, sold barely six 
months ago in a swap for more expensive 
debt owed by a state tuna-fishing 
business, known as Ematum. 

Yields on the sovereign securities, due in 
January 2023, soared by more than 900 
basis points to almost 25% and overtook 
Venezuelaôs to become the highest in the 
world. 

ñItôs not the fault of bondholders and they 
shouldnôt expect any willingness by us to 
acceptò writedowns, Lutz Roehmeyer, 
who helps oversee about US$12-billion in 
assets at Landesbank Berlin Investment, 
including Mozambiqueôs Eurobonds, said 
by phone. ñThey should go into default on 
those loans to the state companies. 
Thereôs no need to pay the loans on timeò. 

What happened? 

Mozambique, one of the worldôs poorest 
nations, went from being lauded two years 
ago by the IMFôs Managing Director 
Christine Lagarde to being ravaged by a 
combination of excessive borrowing, 
plummeting commodity prices and 
delayed investments in massive natural 
gas fields. The crisis worsened in April 
when the IMF and other donors cut aid 
after they discovered around US$1.4-
billion of secret loans issued several years 



  

 

25 
 

Return to Contents Page 

ago by the state firms, Proindicus and 
MAM. 

Is Mozambique really in bad shape? 

Finance Minister Adriano Maleiane was 
ñvisibly stressedò when he made his 
presentation to investors on 25 October, 
according to Anne Fruhauf, an analyst at 
New York-based Teneo Intelligence. 
Public debt has rocketed from 40% of 
GDP in 2012 (the year before 
Mozambique took on the loans), to 113% 
ï higher than anywhere in sub-Saharan 
Africa apart from Eritrea and Cabo Verde, 
according to the IMF. Mozambique 
forecasts its net foreign reserves will be 
US$1.1-billion next year, down almost 
60% from 2014.  

The government said it would have no 
money left over for debt payments in 
2017, when it has to remit a US$60-
million coupon in the Eurobonds. In 
Maputo many stores are empty and 
Mozambicans are battling inflation of 
26%. Since the start of 2015, the metical 
has lost 57% of its value against the 

dollar, making external debts more 
expensive to service. 

ñMozambique is in a really, really difficult 
placeò, Alex Vines, head of the Africa 
Programme at London-based Chatham 
House, said in an interview in 
Johannesburg (South Africa) on 4 
November. ñTheyôre on this cliff-edge. 
They donôt have moneyò. 

Whoôs involved? 

The creditor group comprises Franklin 
Templeton and AllianceBernstein LP, 
which between them manage US$1.2-
trillion of assets, and three hedge funds: 
Greylock and NWI Management LP, both 
New York-based, and Londonôs Pharo 
Management LLC. They called on other 
bondholders to join their group, but said it 
will be closed to the loan investors. 
Charles Blitzer, who spent nearly nine 
years at the IMF, most recently as 
assistant director in the capital markets 
department, is advising the bondholders. 

ñThe bottom line is bondholders are 
exasperatedò, said Blitzer.  
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The loans to Proindicus and MAM, due in 
2020 and 2021 respectively, were 
originally provided by Credit Suisse Group 
AG and Russiaôs VTB Group, though the 
banks syndicated some of the debt. 
Mozambique is being advised by Lazard 
Freres, an investment bank, and law firm 
White & Case. 

A standoff with investors could worsen the 
southern African nationôs sharply declining 
economic growth and double-digit 
inflation. 

ñWe are trying to convey a sense of 
urgency because we think itôs in 
everyoneôs interest to find a quick 
solutionò, says Ian Clark, a lawyer at 
White & Case LLP who represents 
Mozambique in the restructuring talks. 
ñThe payment capacity is virtually nilò.  

The bonds and loans were arranged by 
Credit Suisse Group AG and Russian 
lender VTB Group. Credit Suisse declined 
to comment on the loans. A spokesperson 
for VTB said that: ñMozambique confirmed 
to us that they were following the 
necessary internal and external legislation 

and that comprehensive information on 
the loans was disclosed to creditors and 
investorsò. 

Bondholders want Mozambique to 
restructure its bank loans and bilateral 
loans owed to foreign governments before 
restructuring the bonds again, people 
familiar with the matter said. The US$76-
million annual interest expense on the 
bonds accounts for a relatively small 9% 
of Mozambiqueôs total debt service costs 
over the next five years, they said. 

Mozambiqueôs repeat restructuring 
highlights the risk banks and investors 
took when ploughing money into frontier 
markets during the commodities boom 
through 2014. 

Lee C. Buchheit, a top sovereign-debt 
lawyer with Cleary Gottlieb Steen & 
Hamilton LLP, recommended 
Mozambique repudiate the loans in 
informal communications with government 
officials in May, according to emails 
reviewed by the Wall Street Journal. 
Buchheit argued that the government 
guarantees backing the loans were illegal 



  

 

27 
 

Return to Contents Page 

and that restructuring the debts would 
legitimise them. 

Clark, the legal adviser that Mozambique 
ultimately hired, said the government 
guarantees in the loans are enforceable 
under UK law. 

What is Mozambique trying to do? 

Minister Maleiane and President Filipe 
Nyusi want to delay debt payments until 
the country starts profiting from offshore 
gas fields that were discovered by 
Anadarko and ENI SpA at the start of the 
decade. Until then, money will be tight. In 
its presentation, Mozambique said exports 
are ñexpected to significantly increase in 
the early 2020sò, with government 
revenue rising to US$12.3-billion in 2025 
from US$2.5-billion today. 

ñThey need to buy themselves timeò, 
Phillip Blackwood, a managing partner at 
EM Quest Ltd., which advises Denmarkôs 
Sydbank A/S on about US$2.5-billion of 
emerging-market assets including 
Mozambiqueôs bonds, said by phone from 
London. 

What happens next? 

Mozambique hoped to talk to investors 
this month before concluding a framework 
for a ñdebt resolution proposalò in 
December, according to the presentation. 
That was meant to help it negotiate new 
funding from the IMF early next year. The 
formation of the creditor group and its 
demands mean that timetable probably 
wonôt be kept. 

ñThereôs not a basis for trustò, said 
Roehmeyer. ñI think itôll take roughly half 
to three quarters of a year to sort outò. 

The bond group has also said that it wonôt 
start talks until an audit of Proindicus, 

MAM and Ematum is completed. The 
government has chosen New York-based 
risk analysis firm Kroll to carry that out. 

What are Mozambiqueôs options? 

On 3 November, a spokesman for the 
Finance Ministry said in an interview that 
the government wants to extend its 
maturities to 2023 and 2024, rather than 
impose outright losses on creditors. A day 
later, the Ministry backtracked, saying in a 
statement it was looking at all options. 

The bondholders, who say they already 
made a concession earlier this year when 
they agreed to swap out of the Ematum 
notes into the longer-dated Eurobond, 
seem in no mood to back down. Some are 
also calling on Mozambique to cut its 
spending. 

ñThe holders of the Eurobond are on 
firmer footing because theyôve already 
taken a restructuring, whereas the loan 
holders havenôtò, Blackwood said. ñThe 
loan holders really need to restructure and 
push out their payments, as the 
bondholders already have. Mozambique 
also has to make some budget cuts. It 
canôt just say that thereôs no money leftò. 

Source: Bloomberg/The Wall Street Journal  

Kroll commissioned to investigate 
Mozambique hidden debt scandal 

Private investigations company Kroll has 
been handed the contract to conduct an 
audit into the three Mozambican 
companies that borrowed US$2-billion 
with government guarantees to spend on 
offshore security and tuna fishing projects 
ï all supplied by Lebanon-based 
shipbuilding group, Privinvest. 

Suspicion has swirled around the three 
companies ï Proindicus, Ematum and 
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MAM ï which so far have little to show for 
the US$2-billion arranged by the London 
branches of Swiss bank Credit Suisse, 
and Russiaôs VTB Capital. 

The deals have led to an acute financial 
crisis in Mozambique, whose government 
admitted last week it is in no position to 
honour the sovereign guarantees.  

The IMF has made future lending to 
Mozambique conditional on conducting an 
independent, international audit into the 
deals. The government of Sweden, 
through its Embassy in Maputo, is funding 
the process, which has so far been led by 
the office of Mozambiqueôs Attorney-
General. 

All three institutions together selected 
Kroll from a list of five ñinternationally 
reputableò companies which applied for 
the contract. 

In a statement on Friday 4 November, the 
Attorney-Generalôs Office said that it had 
requested an audit of the three companies 
to support its ongoing investigation into 
whether the law had been broken ñin the 
process of the contracting, financing and 
functioningò of the three companies, which 
are owned by the state and by investment 
firms owned by the Ministry of Defence 
and the intelligent services.  

According to @Verdade, another key 
issue around these loans is how they (the 
companies) were spending the more than 
US$2-billion that was transferred from the 
Swiss and Russian banks to accounts that 
have still not been identified, but it is clear 
that this money did not enter the 
Mozambican bank accounts of three 
State-owned companies. 

The current Minister of Economy and 
Finance, Adriano Maleiane, who has 

failed to tell the truth in various public 
statements, said in a hearing in 
parliament that the amounts of the loans 
were transferred from banks to the 
suppliers of the boats and other services 
and goods that the companies allegedly 
acquired. 

It turns out that, according to the supplier, 
the French shipyard Mechanical 
Constructions of Normandy (CMN), the 
six maritime surveillance boats and 24 
fishing vessels only cost approximately 
US$350-million. 

@Verdade also discovered that the 
construction and installation of a 
monitoring system for the protection of the 
coast, which would be run by Proindicus 
and MAM, cost only US$372-million. 

It is regrettable that, evident through the 
statement of the Attorney-Generalôs 
Office, the international and independent 
audit will only be confined to Proindicus, 
Ematum and MAM, and not the whole 
public debt accumulated by Mozambique. 

There is evidence that other state 
companies have borrowed from banks 
(national and international) with state 
guarantees, but these amounts are not 
counted as public debt, as is the case with 
Aeroportos de Moçambique (AdM) and 
Linhas Aéreas de Moçambique (LAM). 

Kroll will have 90 days from when the 
contract is signed to produce the report, 
which the Attorney-Generalôs Office will 
make public. The short time-frame 
scotches rumours that the audit will be 
allowed to drag on and eventually be 
buried. 

There have also been rumours that two 
versions will be produced, with the 
published version declining to name 
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participants who are found to have done 
wrong. 

New York headquartered Kroll is one of 
the worldôs leading investigations 
companies, and in 2003-04 produced a 
report for the Kenyan government into 
corruption by its predecessor regime led 
by Daniel Arap Moi. The report was 
suppressed by the government of Mwai 
Kibaki, which was plagued by corruption 
scandals of its own by the time the report 
was completed. It was later published by 
WikiLeaks.   

Source: Zitamar News/@Verdade  

IMF welcomes central bank measures 

On Tuesday 8 November, the IMF 
welcomed the recent decision by the 
Banco de Moçambique to hike interest 
rates in order to slow down the growth in 
the rate of inflation. 

Speaking in Maputo, where he presented 
an IMF report on recent economic 
developments in sub-Saharan Africa, the 
Fund's representative in Mozambique, Ari 
Aisen, described the central bankôs 
measures as ñcourageousò. 

The Banco de Moçambiqueôs Monetary 
Policy Committee announced on 21 
October an immediate increase in the 
Standing Lending Facility (the interest rate 
paid by the commercial banks to the 
central bank for money borrowed on the 
Interbank Money Market) by 600 base 
points, from 17.25% to 23.25%. 

The Standing Deposit Facility (the rate 
paid by the central bank to the 
commercial banks on money they deposit 
with it) also rose by 600 base points from 
10.25% to 16.25%. 

The Compulsory Reserves Coefficient ï 
the amount of money that the commercial 
banks must deposit with the Banco de 
Moçambique ï which had been divided 
into two, for local and for foreign currency, 
has now been reunited, and stands at 
15.5% for all currencies, for deposits in 
local currency, the metical, that is an 
increase of 250 base points, while for 
deposits in foreign currency the increase 
is only 59 base points. 

Aisen said these measures were correct 
to control inflation. ñThereôs an effort on 
the fiscal sideò, he said. ñOn the monetary 
front, thereôs been an increase in the 
compulsory reservesò ï and such 
measures were key ñto mop up excess 
liquidityò. 

ñThe central bank understood that 
monetary policy needed to take a stance 
that confronted the rise in inflationò, he 
added. ñI think the Banco de Moçambique 
recognised that it had to take measures to 
deal with inflationò. 

Aisenôs only criticism was that the 
measures had come rather late, and so 
were tougher than would have been the 
case had the bank acted in good time. 
(The delay, however, was almost certainly 
due to the appointment of a new 
governor, Rogério Zandamela, a former 
IMF official. There was a hiatus of three 
months between the last meeting of the 
Monetary Policy Committee chaired by 
the then governor, Ernesto Gove, and the 
first meeting chaired by Zandamela). 

Aisen added that the solution to the 
current economic crisis involves the 
implementation of structural reforms, 
improvements in the planning of public 
investment, strengthening the capacity to 
analyse fiscal risk, and prudent 
management of the public debt. 
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Meanwhile, some of Mozambiqueôs 
creditors have formed a ñcreditorsô 
committeeò, after taking alarm at last 
monthôs warning by the Minister of 
Economy and Finance, Adriano Maleiane, 
that the countryôs current debts are 
unsustainable and must be restructured. 

The ñcreditorsô committeeò, according to a 
report from the Reuters news agency was 
formed by 60% of the holders of 
Mozambiqueôs 2023 Eurobond. 

This is what remains of the bonds for 
US$850-million issued in 2013 by 
European banks (notably Credit Suisse 
and the Russian bank VTB) on behalf of 
Ematum.  

This debt has already been restructured 
once. In early April, the government 
ratified the deal under which the securities 
issued by Ematum were replaced by 
sovereign government bonds with a 
longer repayment time, but at a higher 
interest rate. This was only possible after 
the great majority of the bondholders ï 
81.5% ï had agreed to the swap. 

The proposal accepted by the 
bondholders was that the Ematum bonds 
(now down to US$697-million, after the 
first repayments) would be swapped for 
government bonds for US$585.5-million 
that mature in 2023. The interest rate, 
however, shoots up to 10.5%. (The initial 
rate had been LIBOR ï London Inter-
Bank Offered Rate ï plus 6.5%). 

For the government, the advantage was 
that it would not have to repay the capital 
until 2023. Until then it will only be obliged 
to make annual interest payments. The 
governmentôs assumption was that by 
2023 revenue will be flowing in from the 
vast natural gas fields in the Rovuma 

Basin, off the coast of the northern 
province of Cabo Delgado. 

The deal gave the government an extra 
two years to repay, and the yearly burden 
on the treasury fell from US$200-million to 
about US$76-million. 

But this deal was reached before the full 
scale of Mozambiqueôs indebtedness 
became clear, and before it was common 
knowledge that Credit Suisse and VTB 
had, with Mozambican government 
guarantees, lent a further US$1.1-billion 
to two more quasi-public companies, 
Proindicus and MAM. 

Ematum, Proindicus and MAM pushed 
Mozambiqueôs debt over the threshold of 
sustainability. When, on 25 October, 
Minister Maleiane presented the true 
situation to a meeting of creditors in 
London, he admitted that it was 
impossible to repay the debt on the 
current servicing programme. 

The figures in the governmentôs document 
showed that debt service, including 
arrears, is US$675.2-million this year, 
rising to US$803.8-million in 2017, 
US$826.8-million in 2018 and US$865.5-
million in 2019. From 2017 to 2019, easily 
the largest slice of the debt service goes 
on the Ematum, Proindicus and MAM 
loans ï this will be US$591.2-million in 
2017, US$377.3-million in 2018, and 
US$359.8-million in 2019. 

The government is thus looking for an 
agreement with creditors that will bridge 
the gap between now and 2021, when the 
revenues from the Rovuma gas fields 
should be flowing. It wanted to reach 
agreement with the creditors ñon terms 
compatible with IMF debt sustainability 
criteria as soon as possibleò. It suggested 
an agreement in principle with creditors 
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on a ñdebt resolution proposalò by 
December, and in January the agreed 
debt resolution strategy would be 
implemented. 

The Ematum bondholders were taken by 
surprise. In their statement on setting up 
the creditorsô committee they said that 
other commercial and multilateral lenders 
ought to be first in line to provide debt 
relief. 

They have no intention of negotiating 
now, and demanded that negotiations with 
the government should only begin once 
an independent debt audit had been 
completed and published. 

This refers to the audit of Ematum, 
Proindicus and MAM that will be 
undertaken by the company Kroll, 
regarded as the top forensic auditing 
company in the world. Kroll has been 
given 90 days from signing its contract to 
deliver the audit. 

If the bondholders stick to their current 
position, negotiations with the government 
could not start before February, at the 
earliest. 

Source: Agencia de Informacao de 
Moçambique 

S&P lowers Mozambique sovereign 
credit rating to CC from CCC 

Standard & Poorôs Global Ratings: 

¶ S&P ï Lowers Mozambique 
sovereign credit rating to CC from 
CCC. 

¶ S&P ï Mozambique government 
intends to restructure US Dollar 
denominated fixed-rate notes 
maturing in 2023; expect 

restructuring to be tantamount to 
default. 

¶ S&P ï A debt restructuring would 
allow Mozambique to reduce debt 
service payments on external 
commercial obligations in the short-
term. 

¶ S&P on Mozambique ï Negative 
outlook reflects view that we will 
consider restructuring of its notes 
maturing in 2023 as tantamount to 
default. 

Source: Reuters 

Mozambiqueôs consumer inflation 
edges up to 25.53% in October 

Mozambiqueôs consumer inflation edged 
higher to 25.53% year-on-year in October, 
from 24.92% in September, data from the 
National Statistics Institute (Instituto 
Nacional de Estatística, INE) showed on 
Tuesday 8 November. 

According to data collected in October in 
the cities of Maputo, Beira and Nampula, 
food and non-alcoholic beverages (with a 
variation in the order of 3.34%) 
contributed to the general upward trend of 
the consumer inflation level with about 
1.67 percentage points. 

Analysis of the monthly inflation by 
product indicates increases in the price of 
tomato (9.8%), peanut (12.6%), coconut 
(11.4%), oil (23.9%), rice (2.2%), corn 
meal (2.4%) and mackerel (5.2%). The 
contribution of these to the total monthly 
inflation was 1,14 percentage points. 

According to the INE, between January 
and October consumer prices have 
increased by about 17.67%. 
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During the month of October, Maputo City 
recorded the highest rate of monthly 
inflation (2.74%), followed by Beira 
(2.46%) and Nampula (2.39%). 

In terms of contribution to total monthly 
inflation registered in the country, Maputo 
City was responsible for an increase of 
1.38 percentage points, while the cities of 
Nampula and Beira contributed with 0.79 
percentage points and 0.41 percentage 
points, respectively. 

From January to September the three 
cities saw their prices worsened, with the 
city of Nampula experiencing the largest 
increase over the period (18.31%), 
followed by Beira (17.59%) and Maputo 
City (17.28%). 

Year-on-year, Maputo City experienced 
the largest increase (26.46%), followed by 
Beira (25.05%) and Nampula (24.37%). 

Source: Reuters/Jornal Notícias  

Average commodity prices: 2 to 9 
November 

During the period 2 to 9 November, the 
average prices for basic food products 
shifted somewhat in shops and markets in 
the cities of Maputo, Beira and Nampula. 

For the most part, commodity prices in 
Maputo City remained relatively stable 
due to the regular supply of products to 
the markets. The price of locally produced 
potatoes registered a decrease in the 
order of 20%, and the price of imported 
mackerel (18-centimetres) declined by 
2%.  

In Beira, commodity prices also remained 
relatively stable, however, there was a 6% 
increase in the price of locally produced 
onions due to the scarcity of this product 
in the region.   

In Nampula City, price increases were 
reported for items such as locally 
produced tomatoes (11%), grain corn 
(10%), imported reno potatoes (5%), 
locally produced brown sugar (4%) and 
locally produced cooking oil (2%). The 
price of locally produced onions registered 
a decrease (27%), as did locally produced 
reno potatoes (7%) and imported rice 
(4%).  

Source: Jornal Notícias 

DP World discuss trade opportunities 
with Mozambique President 

DP World Chief, Sultan Ahmed Bin 
Sulayem, was granted an audience with 
the President of Mozambique on the side-
lines of an economic summit in the 
southern African nation after being invited 
to deliver the keynote address. 

President Filipe Nyusi and Sulayem 
discussed Mozambiqueôs growing trade 
and logistics sector and how DP World 
was helping ñdevelop and connect Africaôs 
intra-regional trade routes to unlock the 
continentôs huge potentialò. 

Sulayemôs address to the Financial Times 
Mozambique Summit in Maputo focused 
on the importance of partnerships and 
preceded a forum entitled óAccelerating 
Infrastructure Transformation: Improving 
Ports, Roads, Airports, Marine Services, 
Telecommunications and Power Sectorô. 

ñI have been to Mozambique many times 
and on another recent tour of Africa Iôve 
seen first-hand how each country is 
unique. Development solutions lie in 
partnership of governments, trading 
blocks in Africa and the private sectorò, 
Sulayem said. 
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ñInvestors want to see policy frameworks, 
regulations and governance that are 
promoting trade and developmentò. 

Sulayem said eight of the worldôs top 20 
fastest growing economies are located 
across the vast African continent. There 
has been 6% growth in number of foreign 
companies investing in Africa and they 
are thinking long-term ï investments into 
infrastructure related areas such as 
power, construction and ICT have 
accounted for 44% of total foreign direct 
investment into the region.    

ñWeôve always expressed our readiness 
to support the development of ports and 
logistics centres in Africa. Weôve 
partnered with local governments in all 
seven of our ports in six African countries 
and look forward to developing our trade 
relations further in future yearsò. 

Trade between Dubai and Mozambique 
was valued at more than AED724-million 
(US$197-million) in 2015 and over 
AED776.5-million in the first six months of 
2016, DP World said. 

Source: Seatrade Maritime News  

US ambassador to Mozambique says 
political tension remains major barrier 
to trade 

On Monday 7 November, Mozambique 
and the US sat down to talk about trade 
and investment. Before discussing 
reforms, the business environment and 
strategies, the US ambassador began by 
pointing to the political-military tension as 
the main barrier to investment. 

ñThe biggest barrier to boosting 
investment and prosperity in Mozambique 
is still the tension and political instabilityò, 
the US ambassador said. 

The Mozambican Minister of Industry and 
Trade, Ernesto Tonela, pointed to reforms 
in the business environment and the role 
of the Agreement on Trade and 
Investment initiative that aims to facilitate 
trade as well as attracting US investment. 

The meeting also addressed the future of 
trade and investment relations in 
Mozambique and US laws affecting trade 
in African goods and products. 

Source: O País 

US to identify and remove major trade 
barriers with Mozambique 

During the course of the week, the US 
expressed interest in continuing to 
support the Mozambican private sector in 
identifying and removing barriers that 
hamper exports to the US market. 

This was expressed by the Co-ordinator 
of Export Policy and Administration for 
Africa, Florizelle B. Liser, at a meeting in 
Maputo with the Mozambican private 
sector. 

The meeting was aimed at finding 
solutions to overcome the difficulties that 
Mozambican companies face in exporting 
products to the US market. 

Under the African Growth and Opportunity 
Act (AGOA) ï a US government 
programme that aims to boost the sale of 
products and goods produced in Africa ï 
Mozambique has the facilities to export 
approximately 6,500 products to the 
American market, but it has yet to take full 
advantage of this opportunity due to 
several factors. 

Among these factors, Paulo Fumane, 
advisor to the (Confederação das 
Associações Económicas de 
Moçambique, CTA), pointed to technical 
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constraints linked to its own export chain 
and the tough sanitary and phytosanitary 
requirements of the US market. 

He noted that the US is willing to support 
the Mozambican private sector in 
removing barriers in order to promote an 
increase in the volume of exports. 

In turn, Liser reaffirmed the readiness of 
the US government to support the 
Mozambican private sector, and stressed 
that Mozambique has many products that 
can be exported to the US duty-free, but 
the country has not seized this 
opportunity. 

Therefore, ñwe had a meeting to see what 
we can do with the government and the 
private sector, in order to increase levels 
of trade relationsò, he said. 

Source: Jornal Notícias   

Cabo Verde and Mozambique among 
the African countries most favourable 
to Chinese interests 

Cabo Verde and Mozambique are among 
the most favourable African countries to 
the economic and political interests of 
China, and especially value investment in 
infrastructure and business, according to 
the first survey on the subject in Africa. 

The Afrobarometer survey ï which 
reveals a generally positive reception by 
Africans to Chinese interests ï places, in 
the chapter on the welcoming the 
economic and political influence of China, 
Cabo Verde in fifth place with 78% of 
positive reviews and only 5% negative. 

Also in this chapter, Mozambique appears 
above the average, with 65% of positive 
reviews and only 9% negative, and the 
third Portuguese-speaking country 
included in the study, São Tomé and 

Príncipe, the balance of opinion is also 
highly favourable ï 53% positive and 6% 
negative ï although there are no 
diplomatic relations between the 
archipelago and China. 

ñIn particular, the investments it makes in 
the development of infrastructure and 
business, as well as its low-cost products, 
contribute to positive perceptions of 
Chinaò, the report said. 

ñMost (Africans) value the development 
aid provided by China and see its 
influence as more rewarding than 
detrimental to the development prospects 
of their countriesò, it said. 

Cabo Verde is also among the countries 
where the influence perceived by its 
citizens is higher: 78% say it is significant 
and only 9% reduced. 

In Mozambique, 68% of respondents 
identify significant influence and 11% 
reduced influence, the results are higher 
than in São Tomé and Príncipe, the last in 
this ranking, with 17% pointing to a 
reduced influence and 43% in the 
opposite direction. 

In relation to the main external influences 
identified, all Portuguese-speaking 
countries are below average in terms of 
Chinaôs influence. 

Among the citizens of these countries, 
Mozambicans (52%) are those that 
identify a greater Chinese influence 
(compared with only 8% of the United 
States and 5% of the former colonial 
power, Portugal), followed by São Tomé 
(24% China, 17% Portugal) and Cabo 
Verde (25% Portugal, 27% China and 
31% the United States). 
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Regarding the perception of China and 
the United States as development 
models, Mozambicans strongly favour the 
Chinese model (36% compared to 15% 
who prefer the US, the São Tomé 
population is divided, with a slight 
preference for the US and Cabo Verdeans 
with a strong preference for the US. 

ñFor Africans, China rivals the United 
States in influence and popularity as a 
development modelò, says the study. 

ñDespite frequent criticism in the media 
about Chinese interests in Africaò, it says, 
ñAfricans see the emergence of China as 
a positive addition to the economic 
playing fieldò. 

Source: MacauHub 

Mozambique and China to enhance co-
operation  

The municipal council of Maputo and 
Chengdu (China) will enhance co-operate 
in the areas of education, culture, tourism, 
trade, urban planning, infrastructure, agro-
processing and training of human 
resources as a result of a Memorandum 
of Understanding (MoU) signed on 
Monday 7 November, between the two 
cities. 

The agreement, signed in Maputo, aims to 
encourage and support the development 
of activities of friendship, economic 
growth and social progress between 
Maputo and Chengdu. The MoU provides 
for the promotion of mutual development 
between the parties. To this end, 
exchanges will be made to encourage 
contacts between the two cities. 

Co-operation will be guaranteed by the 
Municipal Directorate of International 
Relations of the City Council of Maputo 

and the Foreign Affairs Department of 
Chengdu. Leaders and related 
departments of the two cities will remain 
in regular contact with one another in 
order to exchange information and 
discuss concrete co-operation projects. 

According to the head of the Municipal 
Council of Maputo City, David Simango, 
the MoU encourages the strengthening of 
friendship between Mozambique and 
China. The mayor believes that the 
agreement provides an opportunity for the 
creation of joint projects. 

Simango said that the city of Maputo has 
a lot to learn from Chengdu. He hopes 
that the exchange of experience in the 
sectors of education, culture, human 
resources and entrepreneurship (among 
others) bring benefits to the municipality. 

On behalf of the Standing Committee of 
the Chengdu Congress, Yu Wei said that 
with the signing of the MoU opens up 
space for the solidification of economic 
relations between the two cities. He said 
that in the light of the agreement, the 
citizens of the two cities will have the 
opportunity to participate in conferences 
and business meetings. 

Source: Jornal Notícias  

CTA reinforces contacts with Chinese 
businessmen 

The CTA and Chinese entrepreneurs 
intend to strengthen existing bilateral and 
co-operative relations between 
businesspeople of both countries. 

The intention was expressed recently 
during a meeting between the Directorate 
of the CTA and a business delegation 
from China. 
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Led by Ji Peiding, a member of the 
Advisory Committee of Foreign Policy of 
the Chinese Ministry of Foreign Affairs 
and former deputy Foreign Minister, the 
Chinese delegation was composed of 17 
businesspeople operating in sectors such 
as agriculture, construction, energy, and 
the automotive industry. 

The parties exchanged information on 
existing business and investment 
opportunities in both countries. Chinese 
businessmen are interested in investing in 
Mozambique and sought more information 
on the sectors with the greatest potential. 

The Vice-President of the CTA, Rui 
Monteiro, explained the mission, vision 
and objectives of the CTA, as well as the 
existing mechanisms for dialogue with the 
government. He said that Mozambique is 
a country with enormous potential, 
particularly in the agricultural sector. 

He stressed the geographical location of 
Mozambique, a factor that gives it an 
advantage over other African countries ï 
excluding South Africa. 

ñWe have deep natural harbours that 
provide access to the Indian Ocean. We 
have this comparative advantage at the 
geographical level. The incentive 
component; we have been working with 
the government to grant more tax 
incentives, particularly in strategic 
economic sectors in Mozambique, as in 
the case of agricultureò, explained 
Monteiro, who also noted that: 
ñMozambique has a clear labour law that 
facilitates the employer in various 
aspects, such as the hiring of skilled 
foreign workersò. 

Monteiro said that the industry is also 
open to receive investments, and it is an 
area that can also be capitalised. 

The chairman of the China Agricultural 
Association expressed interest in closer 
relations with Mozambican associations 
working in this sector. Monteiro conveyed 
the CTAôs availability to organise a 
meeting with the Federation which brings 
together agriculture industry associations. 

Source: Jornal Notícias 

Moodyôs warns of climate change 
impact on sovereign ratings 

Countriesô creditworthiness could be 
increasingly affected by climate change, 
with African and South Asian sovereigns 
most susceptible to the economic effects 
of global warming, ratings agency 
Moodyôs said on Monday 7 November. 

By contrast, Western Europe, North 
America and Australia as well as the huge 
landmasses of Russia and China were 
least vulnerable, Moodyôs found. 

ñClimate change is expected to become 
an increasingly dominant factor in our 
analysis of the credit profiles of those 
sovereigns that are most susceptible to its 
effects over the coming decadesò, it said 
in a new report. 

Climate change has ramifications for 
countriesô credit profiles through potential 
economic impact, damage to 
infrastructure, rising social costs, and 
population shifts, Moodyôs said. 

For example, gradual desertification in 
Israel, Lebanon and Jordan caused by 
global warming is leading to land 
degradation and infertility. Authorities in 
Lebanon, rated B2 negative by Moodyôs, 
predict the economic damage from 
climate change could reach more than 
US$80-billion by 2040, or one-and-a-half 
times its current GDP. 
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Mozambique, which suffered heavy floods 
last year and is already on the brink of 
default at a rating of Caa3, was calculated 
to be the most susceptible of any country 
Moodyôs rates. 

Jamaica and Belize, small countries with 
high debt and Caa2 ratings, are seen as 
the next two most vulnerable, while India 
is also seen as highly at risk from climate 
change, with 48% of its workforce in the 
agricultural sector. 

Exposure and resilience: 

Moodyôs measured sovereignsô 
vulnerability by their ñexposureò and 
ñresilienceò to climate change. Exposure 
was determined by a sovereignôs 
geographic location and economic 
diversification, while resilience was 
measured by its adaptive capacity, fiscal 
flexibility and income levels. 

Countries with large economies and 
landmasses like Russia and China 
experienced a higher frequency of natural 
disasters in the past decade but were also 
better insulated from their impact on GDP, 
the agency found. More susceptible 
countries meanwhile tended to be lower 
rated already, an overlap which also 
reflects higher reliance on agriculture in 
the economy and weaker infrastructure 
quality. 

ñWhile climate change does not have 
near-term implications for sovereign 
ratings, it already exerts some influence 
on credit profiles of those sovereigns most 
susceptible to its effectsò, Moodyôs said, 
adding this influence would grow over 
time. ñWe will monitor closely the evolving 
impact and will update and amend our 
credit assessment of sovereign exposure 
and resilience to climate change as 
neededò. 

Governments are the first line of defence 
in responding to climate change, Moodyôs 
said. It found institutional strength was 
correlated with lower susceptibility to 
climate change. This leaves many 
emerging markets in a double bind of 
higher susceptibility to climate change 
combined with a weaker capacity to 
prepare for and mitigate the risks. 

Natural disaster insurance or savings 
funds could help significantly enhance 
sovereign resilience to climate change 
risks, Moodyôs said, highlighting the 
African Risk Capacity and Caribbean 
Catastrophe Risk Insurance Facility as 
examples of emerging marketsô regional 
co-operation on the issue. 

The multilateral Paris Agreement on 
climate change, which entered into force 
on 4 November included a pledge to 
provide at least US$100-billion of annual 
financing by 2020 to help developing 
countries mitigate and adapt to climate 
change. Moodyôs main rival Standard & 
Poorôs has also looked at the rating 
ramifications of climate change in recent 
years, calling it a ñglobal mega-trendò that 
would affect sovereign credit risk through 
this century. 

Source: Reuters 

Why African states are refusing to sign 
on to EU trade deals 

Prolonged and contentious trade 
negotiations between the European Union 
(EU) and different regions of Africa have 
been put back into the spotlight in recent 
months. Despite negotiating Economic 
Partnership Agreements (EPAs), with the 
EU, several key African states have failed 
to sign them. Britainôs referendum on 
leaving the EU last June has added an 
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extra dimension of uncertainty to the 
situation. 

This threatens to derail years of trade 
talks between Europe and Africa, which 
changed significantly with the signing of 
the Cotonou Agreement in 2000 between 
the EU and the African, Caribbean and 
Pacific Group of States (or ACP 
countries). 

Before that deal, African states had 
enjoyed unilateral trade preferences with 
the EU. Cotonou reflected a significant 
rethinking of this trade and aid dynamic. A 
World Trade Organization waiver that was 
secured until the end of 2007 enabled the 
EU and ACP countries time to negotiate a 
new WTO-compatible trade relationship 
governed by a series of interregional 
EPAs. 

The EPA negotiations began way back in 
2002 with what eventually became seven 
sub-regions within this broader group of 
countries. The EUôs vision for the EPAs 
reflected its belief in the ability of 
reciprocal free trade agreements and 
regional integration to boost African 
development. 

But across the continent, a number of 
business groups, civil society 
organisations and trade unions have 
challenged these assumptions and 
mounted a concerted campaign against 
the EPAs. Much of the concern within 
Africa toward these agreements has 
focused on the limiting impact EPAs will 
have on government policy. 

Drawing on lessons from East Asia, many 
African opponents of the trade deals 
believe that they will ensure a 
continuation of the historical pattern of 
dependent trade links between Africa and 
Europe. In so doing, they will both limit the 

potential for boosting trade within Africa, 
while also restricting the range of policy 
options available to support African 
industrialisation. 

As it has done repeatedly throughout the 
EPA negotiations, the EU recently sought 
to impose a deadline on talks in order to 
convince sceptical African states to sign 
up. 

The negotiations, however, are 
complicated by the fact that different EPA 
regions have a mix of what the United 
Nations calls ñleast-developed countriesò 
ï those ranking last in the world on a mix 
of income per capita, human asset index 
and economic vulnerability index ï and 
more developed ones. 

This is significant in terms of the EUôs 
negotiating tactics because its ñEverything 
but Armsò arrangement allows duty-free 
and quota-free trade access ï with the 
exception of weapons ï for least-
developed countries. As a result, more-
developed countries have the most to lose 
from the EPAs in terms of a withdrawal of 
preferential access to the European 
market. 

The process of EU negotiations has 
seriously undermined African regional 
integration efforts. 

What is the current state of play in the 
various EPA talks? In East Africa, the EU 
recently extended an original deadline of 
1 October for the withdrawal of Kenyaôs 
preferential access to the European 
market. 

This was meant to allow Kenya, which 
has signed the EPA, sufficient time to 
ratify it. This situation has arisen because 
of Tanzania and Burundiôs refusal to sign 
the regional deal, which requires all 
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member states of the East African 
Community (EAC) to be on board for it to 
take effect. 

In West Africa, similar tensions have 
arisen over Nigeriaôs opposition to signing 
the regional EPA. Both the Tanzanian and 
Nigerian governments have indicated that 
they are concerned that signing an EPA 
will undermine their ability to adopt 
government policies to support 
industrialisation. 

In Nigeria, the Manufacturers Association 
of Nigeria has been particularly effective 
in lobbying against the EPA, arguing that 
it will harm the domestic industrial sector. 
As a result of this intransigence, the EU is 
reportedly now considering withdrawing 
Nigeriaôs preferential access to the 
European market. 

In Central Africa, meanwhile, Cameroon 
decided to unilaterally sign an EPA in 
September, which has upset its regional 
partners in the Economic and Monetary 
Community of Central Africa. All three 
cases highlight how the process of EPA 
negotiations has seriously undermined 
African regional integration efforts. 

Although an EPA has been signed in 
southern Africa, the existing regional 
organisation there was fractured from the 
very outset of EU talks. Only six of the 15 
member states of the Southern African 
Development Community (SADC) have 
signed the EPA ï Botswana, Lesotho, 
Mozambique, Namibia, South Africa and 
Swaziland. Angola was involved in the 
negotiations but wonôt join for now, while 
the other eight SADC countries were 
involved in different EPA negotiating 
groups. 

African states face additional uncertainty 
over the terms of their trading relationship 

with Europe because of Brexit. In July this 
year, an EPA signing ceremony with the 
EAC was cancelled when Tanzania 
announced that it was having second 
thoughts about the deal. In addition to 
their concerns over the developmental 
impact, Tanzanian officials suggested that 
the instability following Britainôs vote to 
leave the EU was part of the reason for 
their change of heart. 

Britain is Tanzaniaôs most significant 
trading partner in the EU, so itôs no 
surprise that Tanzanians have expressed 
concern over what their trade relationship 
will look like after Brexit. Tanzania also 
faces the more immediate spill over 
effects resulting from the potential 
downturn in the British economy. 

All this has consequences not only for 
EU-Africa trade, but for free trade policies 
that have been forced to adjust to new 
economic and political realities. 
Ultimately, while progress in the Doha 
Round of multilateral trade talks at the 
WTO appears to have ground to a halt, 
bilateral and interregional trade 
agreements have become the focus of the 
worldôs major trading powers. 

In the negotiation of the EPAs, African 
states have been able to employ the 
developmental rhetoric of the European 
Commission as a way to boost their own 
bargaining power. 

But it remains to be seen whether the EU 
will be able to eventually convince its 
African partners to both ratify the current 
EPAs at home and then begin negotiating 
toward the more comprehensive deals it 
had originally envisaged when the 
Cotonou Agreement was signed. 

Source: WPR 
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Jack of Spades: does a Trump 
presidency mean a raw deal for Africa? 

This week in the United States marks the 
end of a long, uniquely distasteful political 
pantomime season and the beginning of a 
period of months of uncertainty and 
speculation for Americans and their 
partners, competitors and dependents 
around the world. 

For many, for decades used to a strong 
degree of predictability in the exercise of 
power by the US president and his 
government, international speculation 
focuses on which Donald Trump might 
emerge from the ashes of a campaign 
marked by high emotions and vile rhetoric 
from the ultimate victor. 

With an already-divided US population 
being urged on a daily basis to behave in 
even more divisive fashion, spurred on by 
a cascade of disgraceful rhetoric from the 
lips of the president-elect, the world now 
waits to see which of his policy threats 
and sectarian incitements as well as his 
more mainstream proposals will now 
actually be translated into law and which 
might be quietly shelved amid the need 
for pragmatism and other priorities in 
government. 

On this continent, many saw Barack 
Obamaôs 2008 election as a long-awaited 
affirmation of the worth of African 
Americans and even a validation of the 
prospects for the black race to take their 
rightful place on the world stage. For 
many Africans here and African 
Americans there, the contrast with the 
mood in the wake of Trumpôs election to 
the presidency could not be starker. 

While Donald Trumpôs overall stance 
towards Africa still remains hazy, several 
specific pledges unlikely to be helpful to 

the continent have already been 
promised: climate change has officially 
been dubbed a óhoaxô by the future 
occupant of the White House, and the un-
funding or wholesale cancellation of 
climate change amelioration programmes 
is widely feared. 

As Mozambique enters its storm and flood 
season once more ï with much of the 
devastation of last yearôs weather 
catastrophe as yet unrepaired ï the new 
stance from Washington DC could be just 
yet another blow to this struggling coastal 
nation in the midst of working its way out 
of self-inflicted financial misery. 

What is known is that the new president 
favours greater security for ordinary 
Americans, physically and economically, 
as well as enhanced economic interests 
for America around the world. Whether 
this translates into greater investment or 
merely a beefing up of military hardware 
in strategic locations around the globe 
remains to be seen. 

Much will depend on which advisors and 
deputies Donald J. Trump surrounds 
himself with. In terms of major trading 
partners, the mood is protectionist, 
certainly, but vis-a-vis Africa it may be 
wait and see as scrapping relatively 
uncontroversial existing programmes is 
unlikely to be a priority. But open ended 
aid budgets, already seen by most as 
yesterdayôs solution for Africa, will 
certainly not be part of Trumpôs tomorrow. 

With not much time and probably even 
less inclination to learn about the 
continent, Trump may just simply take the 
advice of his Republican Party advisors 
(since they are on the same side now) 
and just go by the manual on Africa, 
keeping a right wing pro-business slant to 
whatever is offered. Historically the 
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cornerstone of private sector Africa 
support has been AGOA, which came into 
effect 16 years ago, and is aimed at 
expanding US trade and investment with 
sub-Saharan Africa. 

Its mandate is to ñstimulate economic 
growth, to encourage economic 
integration, and to facilitate sub-Saharan 
Africaôs integration into the global 
economyò. 

In terms of outright aid, president George 
W Bush brought the continent the 
Presidentôs Emergency Plan for AIDS 
Relief (PEPFAR) ï which provided 
millions of people with drugs to help 
combat the ravages of HIV. Although 
criticised by some for its execution on 
faith-based principles, the programme is a 
positive legacy of the Republican Party in 
Africa 

For a new American president with no 
experience of public office, early reliance 
on House of Representatives Speaker 
Paul Ryan, a campaign critic, but 
particularly vice president elect Mike 
Pence are likely to be key influences.  

Both are devout Catholics and former 
governor (of Indiana) Pence has called 
himself an ñevangelical catholicò ï but 
Penceôs priorities may prove to be more 
those of a political ideologue than of a 
church-goer. 

Late last year, governor Pence clashed 
with the Catholic Archdiocese of 
Indianapolis when he halted state support 
for efforts to relocate refugees, citing 
security concerns, railing when the 
archdiocese defied him by welcoming a 
Syrian family to the city over the 
governorôs head. 

One possible bright spot, as yet 
unconfirmed, will be the incoming 
administrationôs stance towards American 
business in Africa. 

For decades, guided by the 1977 Foreign 
Corrupt Practices Act (FCPA), American 
corporations have been subject to strict 
rules on their behaviour with regard to 
incentivising officials of host governments 
to treat their contract tenders favourably, 
as many Asian and other competitors 
have long been used to doing. 

There is no question that millions of 
dollars of business has been lost for the 
US in Africa and jobs for Americans have 
been forfeited in the name of this anti-
corruption measure over the years. 

The new president is if nothing a 
businessman who knows how to get 
results, not always by playing according to 
the rules. Perhaps it would not be idle to 
speculate that some loosening of the 
FCPA or a weakening of its enforcement 
could become part of the new landscape 
on Planet Trump. 

In this vein, Africans may prepare 
themselves for a more selective kind of 
engagement with Trumpôs America, 
perhaps one which will only begin to make 
itself felt well into his presidency. 

Just as Trump the candidate was an 
unruly knave avowedly seeking greater 
self-reliance at home for his own people, 
Africa might do well to lower its 
expectations from a new leader of the 
Free World bent on reshuffling the US 
foreign affairs deck in a very different way 
from his predecessors. 

Source: Colin Waugh/Club of Mozambique  
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Export-Import Bank of India lowers 
lending rate by 0.25% 

In a bid to promote project exports, the 
Export-Import Bank of India (EXIM Bank) 
has lowered its credit cost by 0.25%. 

The interest rate structure for Buyerôs 
Credit under the government of India 
National Export Insurance Account (BC-
NEIA) payable by eligible borrowers has 
been revised downwards by 25 bps 
across tenors. 

EXIM Bank Executive Director, Debasish 
Mallick, said that the lowering of the rate 
will help promote project exports. 

The revised interest rate took effective as 
of 1 October. 

EXIM Bank, in conjunction with ECGC, 
operates BC-NEIA under which the bank 
finances and facilitates project exports 
from India. 

Besides promoting Indiaôs exports, the 
BC-NEIA programme enables the 
demonstration of Indian expertise and 
project execution capabilities in emerging 
markets, said Mallick.  

Further, he said, charges and fees ï 
including a suitable interest differential as 
may be determined by EXIM Bank ï is 
payable by the Indian company. 

EXIM Bank has till date sanctioned 
US$2.84-billion for 22 projects valued 
US$3.06-billion under the programme for 
executing projects in countries such as 
Cameroon, Ethiopia, Ghana, Iran, 
Maldives, Mozambique, Senegal, Sri 
Lanka, Tanzania, Zambia and Zimbabwe. 

Further, the bank has also given in-
principle commitments for supporting 
several projects, at the behest of leading 

Indian project exporters, in order to 
enable these Indian companies to submit 
bids or negotiate contracts with overseas 
project authorities. 

Source: Business Standard 

Financial Services: 

Minister Maleiane appoints Salim Valá 
chairman of the Mozambique Stock 
Exchange 

The Minister of Economy and Finance, 
Adriano Maleiane, has appointed Salim 
Cripton Valá chairman of the Board of 
Directors of the Mozambique Stock 
Exchange. 

Until the date of his appointment, Salim 
Valá was advisor to the President on 
economic matters. 

According to a press release cited by 
Folha de Maputo, Minister Maleiane also 
appointed Castro Namuaca Provincial 
Director of Economy and Finance of 
Inhambane, Maria de Lurdes da Fonseca 
to the same post for Nampula Province 
and Carlos Francisco Comissal to the 
same post for Tete. 

Source: Folha de Maputo  

Oil and Gas: 

ENI set to ink Mozambique floater at 
SHI 

Industry sources say ENI will sanction its 
planned 3.3-million tons per annum 
(mtpa)-capacity Coral FLNG project in 
early December and firm up a planned 
LNG floater with Samsung Heavy 
Industries and its engineering partner 
Technip at around the same time. 
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Considerable preparation work has been 
undertaken on the unit already and the 
parties are said to be keen to cut steel on 
the floater early in the new year. 

Earlier reports suggested the contract with 
the yard would be signed in October but 
this has slipped back. Last month, energy 
major BP gave the project fresh impetus 
when it agreed to buy the LNG volumes 
produced by Coral. 

The unit will be used to develop the 
Mamba gas discovery in the Rovuma 
Basin that lies about 48-kilometres off 
Mozambique, near the countryôs northern 
border with Tanzania. ENI is working in 
partnership with PetroChina, Galp 
Energia, KOGAS and Empresa Nacional 
de Hidrocarbonetos (ENH). Samsung 
Heavy Industries and Technip are 
currently building Shellôs massive Prelude 
FLNG unit, the largest floating structure 
ever constructed. 

Source: Trade Winds 

Government denies that Mozambique 
is running out of fuel 

A senior official in the Ministry of Mineral 
Resources and Energy has denied 
rumours that the country is about to run 
out of fuel. 

Speaking to reporters on Monday 7 
November, in an interval during a regional 
seminar on reducing the sulphur content 
of liquid fuels, the National Director of 
Hydrocarbons and Fuel, Moisés Paulino, 
dismissed rumours in social media that 
the countryôs reserves of fuel will soon be 
exhausted because the importing 
companies cannot pay the suppliers. 

Paulino said there is plenty of fuel in the 
reserves in the countryôs three main ports, 

and resupplying is continuing to occur 
normally. 

ñIn the Maputo oceanic terminal we have 
a reserve margin of 20 to 25 days until the 
next resupply ships arriveò, he said. ñIn 
Beira there are reserves for 15 to 20 days, 
and in Nacala the quantities available are 
enough for the same periodò. 

He also denied the social media rumour 
that there are tankers anchored in the 
ports which are not unloading their 
cargoes because the Mozambican State 
fuel company, Petromoc, is unable to give 
guarantees of payment. 

Paulino pointed out that the fuel 
distribution network in Mozambique is 
owned by several companies and not just 
Petromoc. He insisted that there is no 
interruption in supply. 

Paulino put total imports of liquid fuels at 
1.2-million cubic metres a year, an 
amount which has been increasing as the 
number of vehicles on Mozambican roads 
increases. 

Source: Agencia de Informacao de 
Moçambique 

Agenda announced ahead of energy 
leaderôs meeting in Maputo 

The agenda for the official Mozambique 
Gas Summit has been announced, 
including a full day for National Content 
debates and two days of Strategic Panel 
Debates in partnership with the countryôs 
national hydrocarbons company ENH and 
with support of the National Petroleum 
Institute (Instituto Nacional de Petróleo, 
INP).  

The Summit, to be held in Maputo on 30 
November to 2 December 2016, will see 
the countryôs senior government 
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representatives meet with international 
stakeholders and prospective investors to 
discuss the strategies and opportunities to 
develop the vast gas reserves that have 
been discovered in Mozambiqueôs 
Rovuma Basin. The meeting has the 
support of ENH, INP, CMH, FUNAE, and 
is sponsored by ExxonMobil, Technip, GE 
Oil & Gas, Sasol, and Standard Bank. 

The agenda will begin on 30 November 
with the National Content day; four 
sessions dedicated to updates on the 
possible legislation terms, understanding 
the role of SMEs and debating on best 
practices for the successful 
implementation of the policies. 

Distinguished panel for this day include: 

¶ Dr Vasco Nhabinde, Director, 
Ministry of Economy and Finance 

¶ Dr. Amad Valy, Chief Operating 
Officer, ENH Logistics 

¶ Dr Rogério Manuel, President, CTA 

¶ Dr Lourenço Sambo, Director 
General, CPI 

¶ Dr Friedrich Kauffman, 
Representative, German ï 
Mozambican Representative Office 
Southern African ï German 
Chamber of Commerce and 
Industry 

¶ Dr Claire Mateus Zimba, General 
Director, IPEME 

¶ Wilson Chafinya, Local Content 
Specialist, Sasol 

¶ Martin Hutchison, Managing 
Director, International Resources 
Consulting 

Continuing the Summit on 1 and 2 
December, Mozambiqueôs leaders invite 
internationals for Strategic Panel Debates 
on the important topics that govern the 
countryôs gas developments: the current 
updates on projects, the role of 
technology in maximising these, 
managing the social and environmental 
impact these can generate, diversifying 
the economy through the use of domestic 
gas, financing these projects and 
collaborating regionally to develop the 
necessary infrastructure to bring the 
projects to life. 

Summit speakers include: 

¶ Dr Omar Mithá, Chairman and 
CEO, ENH 

¶ Dr Carlos Zacarias, President, INP 

¶ Dr Estevão Pale, Chairman, CMH 

¶ Dr Tavares Martinho, Executive 
Vice President for Exploration and 
Production, ENH 

¶ H.E. Joanna Kuenssberg, British 
High Commissioner to 
Mozambique 

¶ Dr António Saíde, Chairman of the 
Board, Energy Fund of 
Mozambique ï FUNAE 

¶ John Sichinga, Senior Vice 
President, Sasol Exploration and 
Production International 

¶ Lorenzo Disaro, FLNG Business 
Development Manager, Tecnhip 

¶ Ricardo Aboud, East Africa 
Manager, GE Oil & Gas, sub-
Saharan Africa 
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¶ Paul Eardley-Taylor, Head of Oil 
and Gas, Standard Bank 

¶ Joana Matsombe, Member of the 
Board, Banco de Moçambique. 

Alongside the summit, companies are 
invited to participate in a Showcase Area 
where the key networking functions will be 
held. The display of capabilities and 
solutions within the energy leaders aims 
towards facilitating partnerships and 
business relationships which can take the 
country through the future years of 
development. 

More information at: 
http://www.mozambique-gas-summit.com/  

Source: Mozambique Gas Summit 

Sasol on the lookout for hydrocarbon 
bonanzas 

In a relatively low oil price environment, 
listed chemicals and energy group Sasol 
is focused on pursuing hydrocarbon 
opportunities in Africa, according to John 
Sichinga, the senior vice-president of 
Sasol Exploration and Production 
International. 

Sasol is currently in the middle of a drilling 
programme in Mozambique. Sichinga said 
drilling of the second gas well in the 
northern part of the Temane Field in 
Mozambique was completed on 2 
October. Drilling of the first Inhassoro G6 
oil rim well commenced on 11 October. 

The drilling programme is part of Sasolôs 
field development plan for the Production 
Sharing Agreement (PSA) licence in 
Inhambane Province. 

ñThe PSA will be developed in phasesò, 
Sichinga said. ñSasol plans to drill a total 
of 13 production wells during first phase of 

the field production planò. Together with 
North America, southern Africa forms part 
of what Sasol refers to as a dual regional 
strategy. ñKey to this strategy is to deliver 
steady growth with an oil bias focused on 
Africaò, he said. He said Mozambique was 
at the centre of Sasolôs growth strategy for 
southern Africa. 

Sasol earlier this year said gas produced 
in the first phase of the production sharing 
agreement would be allocated to a 400 
megawatt (MW) gas-to-power plant to be 
developed near Sasolôs existing central 
processing facility near Inhassoro. 

Potential: 

He said the recent commodity bust had 
hurt Africa, but cheaper energy presented 
increased in-country monetisation options. 

Sichinga said Africa had significant 
hydrocarbon potential. Last year, the 
continent produced 8.4-million barrels of 
crude oil per day from a proven oil reserve 
totalling 129.1-billion barrels. 

ñAs at the end of 2015, Africa has a 
proven natural gas reserve base of 496.7-
trillion cubic feet (tcf). An estimated 100-
billion barrels of oil offshore Africa are yet 
to be discoveredò. 

He said Sasol was searching for proven 
hydrocarbon basins, proximity to 
developed infrastructure, markets and 
skilled workforce, producing oil assets and 
exploration opportunities. 

ñBut it does not mean that if there is no 
skilled work force Sasol will not go thereò, 
he said. West Africa fitted Sasolôs 
medium-term growth strategy ñof 
delivering steady oil-biased growth with 
an African focusò. 

http://www.mozambique-gas-summit.com/
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Sasol is also eyeing gas exploration 
opportunities in South Africa. In 
November 2013, it signed an exploration 
right permit to explore for hydrocarbons 
on the east coast, offshore KwaZulu-
Natal, with the Petroleum Agency SA. 

In June 2014, Sasol concluded a farm-out 
to Italian oil and gas multinational ENI for 
the exploration right permit 236. 

Source: Independence Online  

SADC discusses fuel sulphur content 
in Maputo  

Representatives of companies and 
institutions in the SADC fuel met on 7 and 
8 November in Maputo for a seminar on 
the óPromotion of Low Sulphur Content of 
Fuels in Mozambique and Neighbouring 
Countriesô. 

The event was co-organised by the 
Ministry of Mineral Resources and Energy 
and the United Nations Environment 
Programme (UNEP), and was to be 
opened by the Mozambican Energy 
Minister, Leticia da Silva Klemens who, 
however, was not able to attend the 
opening ceremony, reports Zitamar. 

Whatôs so bad about sulphur? 

The sulphur particles emitted by a diesel 
engine are considered to be a major 
contributor to air pollution, which the 
World Health Organization (WHO) ranks 
as one of the top global health risks. It is 
associated with heart disease, lung 
cancer and respiratory problems. The 
WHO says that pollution is particularly 
bad in low and middle income countries. 

Reducing the sulphur content in diesel 
would go some way to reducing the risk 
that air pollution poses. 

Whatôs being done about it? 

UNEP is at the forefront of trying to 
persuade governments to tighten up the 
sulphur content regulations and is 
gradually making progress. In 2015, the 
East African Community introduced new 
regulations for Kenya, Uganda, Rwanda, 
Burundi and Tanzania. Diesel cannot now 
have more than 50ppm in those countries. 

It is clear that the situation has improved 
since 2005. UNEPôs Jane Akumu is 
currently working with the West African 
regional grouping Ecowas and its 
Southern African counterpart to try and 
change the regulations. 

Source: Notícias/Zitamar News/BBC 

Mozambique to replace high-sulphur 
diesel 

Mozambique hopes to reduce the level of 
sulphur in the diesel it uses from the 
current 500 ppm (parts per million) to just 
50 ppm by 2020, under the penalty of 
receiving a more expensive invoice for the 
import of the oil derivative, widely used in 
vehicles and machinery. 

To this end, the city of Maputo has since 
Monday been the location of a two-day 
seminar with the motto, óPromotion of Low 
Sulphur Content of Fuels in Mozambique 
and Neighbouring Countriesô, and which 
brings together public institutions and 
companies responsible for the fuel sector 
in the region. 

The meeting, co-organised by the Ministry 
of Mineral Resources and Energy and 
UNEP, aims to harmonise fuel 
specifications and reduce high sulphur 
content fuel in SADC countries, sulphur 
being one of the main environmental 
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pollutants and a cause of lung cancer and 
respiratory diseases. 

The National Director of Hydrocarbons 
and Fuels, Moisés Paulino, said that the 
governments of countries in the region 
intend to implement a programme to 
reduce the sulphur content in fuels, with a 
particular focus on diesel, where levels of 
500ppm is increasingly falling in the 
refining market. 

The big producers and refineries will soon 
stop producing 500 ppm diesel and in 
some cases eliminate it, making only 
diesel with 50 ppm to 10 ppm, in 
recognition of the growing need to take 
public health into consideration and 
preserve the environment at the global 
level, Paulino said. 

Due to its geo-strategic positioning, 
Mozambique has the infrastructure which 
supplies fuels to the countries of the 
region (Malawi, Swaziland, Zambia and 
Zimbabwe and a part of South Africa), as 
it receives fuel via ocean ports and then 
distributes it to SADC member countries. 

ñWe are preparing to ensure that any 
vehicle entering the country will function 
normallyò, said Paulino, pointing out that 
the same happened in 2005, when the 
country stopped using leaded gasoline in 
favour of the unleaded variety. 

At the Maputo seminar, countries plan to 
ensure that in the next two to five years 
the existing infrastructure is ready to 
receive the fuel with 50 ppm to 10 ppm, 
with a view to protecting the environment 
and ensuring longer vehicle life. 

The Maputo meeting was preceded by a 
similar event held in July in Johannesburg 
(South Africa), promoted by UNEP and 
attended by delegates from 13 SADC 

countries including Mozambique. There, 
importing countries renewed their 
commitment to adopt, by January of next 
year, the implementation of a programme 
to lower sulphur fuel consumption from 
the current 500 ppm to 50 ppm. 

However, at a Botswana seminar on the 
same subject, states made a commitment 
to work towards the migration of diesel 
from 500 ppm to 50 ppm by 2020, with 
each country designing its own 
communication, dissemination and 
implementation strategies. 

According to UNEP, eight African 
countries have already migrated to the 50 
ppm fuel. Among these are Burundi, 
Rwanda, Kenya, Uganda, Tanzania and 
Tunisia. Morocco is already consuming 10 
ppm diesel. Ghana is moving toward 
adopting 50 ppm diesel. 

According to the UNEP, the countryôs 
automobiles are responsible for sulphur 
particles in the air, which, in addition to 
being harmful to public health, contributes 
to the increase of black carbon. 

Source: Agencia de Informacao de 
Moçambique 

Palma Special Economic Zone: 
decision can make way for national 
investments 

The establishment of a Special Economic 
Zone (SEZ) in Palma could stimulate the 
diversification of investments in the Cabo 
Delgado region, according to Omar Mithá, 
chairman of the Board of Directors of 
ENH. 

According to Mithá, the establishment of a 
SEZ would, above all, encourage the 
participation of national companies and 
institutions in projects related to the 
exploitation of hydrocarbons. 
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Following the recent discovery of large 
natural gas reserves in the Rovuma 
Basin, the Palma region was chosen for 
the implementation of numerous projects, 
including liquefaction plants, synthetic 
diesel production, fertilisers, ports, 
airports, hotels, restaurants and other 
complementary services. 

It is estimated that the implementation of 
LNG projects in the Rovuma Basin will 
absorb more than US$25-billion. It is, for 
the time being, one of the largest 
investments made in a single project in 
the country. 

The city of Maputo recently hosted a 
seminar publicising investment 
opportunities accompanying the 
implementation of natural gas projects in 
the Rovuma Basin and Sasol projects in 
Inhambane Province. 

Speaking to journalists about these 
developments, Mithá said that, for 
example, in the case of Pande and 
Temane ï an Inhambane Province project 
operated by Sasol since 2004 ï work on 
the pipeline was already well advanced, 
but that there were still many 
opportunities for Mozambican involvement 
in construction, camp management and 
food services and maintenance, among 
other fields. 

ñWe have recently closed the contracts in 
the area operated by ENI in the Rovuma 
Basin but we also expect that in Area-1 
where the operator is Anadarko, there 
may also be an outcome as soon as 
possibleò, the ENH chairman said. 

Regarding Area-4, whose operator is ENI, 
Mithá said that the FID, scheduled for this 
month, would open more opportunities for 
local workers and SMEs in Palma, such 

as supply vessels whose crew will need 
accommodation. 

ñNowadays, anyone looking at Pemba 
and Palma sees hotels with very low 
occupancy rates. But that rate was high in 
the research phase. This will happen 
again after these final investment 
decisionsò, he said. 

Regarding Anadarko, Mithá indicated that 
the FID is scheduled for the last quarter of 
2017, but says that this is not far away, 
considering that 2016 is nearly over. 

ñSo the sooner we start our preparation 
and the sooner we stop talking and go to 
more concrete things, the better it will be 
for usò, he said. 

Source: Notícias 

India and Japan look to African oil and 
gas for energy security 

This week speakers from India and Japan 
told the Africa Oil Week conference about 
plans to invest in Africaôs oil and gas 
producing countries to help meet growing 
energy demands. 

Dr Anil Bhandari, an independent 
consultant and former director of 
exploration for ONGC, said that India 
currently produces 2.3% of the worldôs 
total energy but 17% of its crude oil 
imports, essential for meeting energy 
security needs across multiple sectors, 
come from Africa. 

Additionally, Angola and Nigeria are 
leading exporters of gas to India. 

India is also investing in hydrocarbons 
projects elsewhere on the continent, with 
interests in Libya, Sudan, South Sudan 
and Mozambique, and plans to invest in 
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Algeria, South Africa and basins in East 
and West Africa. 

ñIndia can be a natural market for Africa, 
due to its proximity to African oil and gas 
resourcesò, said Bhandari. ñIndian and 
African companies can work closely 
togetherò. 

Japan is also eyeing African oil and gas 
projects to help meet its energy demands, 
with 90% of its energy needs relying on 
imports of oil, gas and coal. 

Mika Takehara, a researcher and analyst 
for Japan Oil, Gas and Metals National 
Corporation (JOGMEC), told the 
conference that Japan is investing heavily 
in oil and gas projects abroad to ensure 
energy security in the low oil price 
environment. 

Takehara said JOGMEC is instrumental in 
providing financial and technical support 
to African projects, as well as offering up 
to 75% equity and taking on up to 75% of 
the liability in oil and gas projects during 
the development phase. 

ñHistorically, we have assisted several 
exploration and production projects in 
Mozambique, Gabon and othersò, she 
said, adding that at present JOGMEC is 
only involved in one project, a GTL project 
which is located in Mozambique.  

Takehara spoke highly of the GTL project 
which uses ñinnovative Japanese 
technologyò as well as being 
environmentally sustainable through 
reusing CO2 in feeds. 

ñThis reduces CO2 emissions, lowers 
plant costs and increases energy 
efficiencyò, she said. 

Source: Oil Review Africa  

Mining:   

Kimberley Process Chair visits the 
Republic of Mozambique  

The UAE Kimberley Process Chair, 
Ahmed Bin Sulayem, visited the Republic 
of Mozambique as part of his African tour 
to increase dialogue with African countries 
around the rough diamond trade and 
strengthening the Kimberley Processô 
mandate. 

Bin Sulayem met with a number of 
Mozambiqueôs senior government and 
army officials, including President Filipe 
Nyusi; Prime Minister Carlos Agostinho do 
Rosário; the Permanent Secretary to the 
Minister of Culture and Tourism, 
Domingos Artur; and the Chief of Staff of 
the Army and Defence Forces. 

His talks with President Nyusi and the 
other senior officials centred on the 
governmentôs progress towards 
compliance with the Kimberley Processô 
requirements, as well as best practices in 
rough diamond valuation. In recognition of 
his efforts, Bin Sulayem was commended 
with the Army and Defence Forces Plaque 
at their General Headquarters in Maputo 
on 1 November 2016. 

Mozambique is not currently a member of 
the Kimberley Process, but it is an 
aspiring candidate since it presented its 
membership portfolio back in 2012.  

Following the discovery of diamonds 
earlier this year in the Massangena district 
(Gaza Province), local authorities have 
undertaken efforts to garner more support 
for its candidacy in order to get clearance 
to export its conflict-free diamonds. While 
the countryôs economy remains heavily 
dependent on agriculture accounting for 
around 25% of the total GDP, the export 
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of precious metals and gemstones is 
emerging as one of the countryôs major 
economic pillars. The discovery of 
diamonds will add to this vibrant sector, 
but the size of the Mozambican diamond 
resources remain undeclared for security 
reasons.  

The country currently faces difficult 
headwinds that are further aggravated by 
regional drought, falling investments 
levels, as well as rising debt levels. 
According to the Mozambique Economic 
Update (MEU) report, foreign direct 
investment fell by 24% in 2015, exports 
declined by 14%, and growth decelerated 
to 6.3%. There is a need for foreign direct 
investment to accelerate the countryôs 
significant, untapped potential. 

Today, it is reported that several 
international mining companies have 
joined the countryôs diamond exploration 
rush. And as such, receiving the 
Kimberley Process approval stamp would 
allow the country to export diamonds and 
spur its economy. 

ñFor years, the precious metals and 
gemstones sectors have been among the 
main drivers of the countryôs growth and 
given the challenging economic conditions 
today, it is now more important than ever 
to extend our support to the Mozambican 
leaders to help them meet the KPCS 
requirements. At this stage, it is critical to 
ensure they have a firm understanding of 
best practices in rough diamond valuation 
thus stimulating better returns for the local 
population and miners, as well as provide 
them with a fair share of the countryôs 
newly-found wealthò, said Bin Sulayem. 

In a bid to strengthen the countryôs 
Kimberley Process candidacy and support 
its application, the Mozambican 
government has approved a number of 

measures expected to enter into effect on 
20 November. These include the creation 
of a supervising agency, the Kimberley 
Process Management Unit, and a decree 
which regulates diamond, precious 
metals, and gem sales. 

Source: Diamond World 

Metals of Africa raises A$9-million to 
advance graphite projects 

Metals of Africa is set to start 
development of its graphite projects in 
Mozambique after a heavily 
oversubscribed placement. 

Graphite exploration and development 
company Metals of Africa has raised A$9-
million in an oversubscribed placement to 
advance its ñworld-classò Montepuez and 
Balama Central graphite projects (Cabo 
Delgado Province). 

The placement will be completed through 
the issue of 100-million fully paid ordinary 
shares at a price of A$0.09 per share. 

The share issue will take place in two 
tranches, with the first expected to raise 
US$7.05-million under Metals of Africaôs 
existing placement capacity and the 
second to raise US$1.95-million, subject 
to shareholder approval. 

Metals of Africa said in a statement that 
the funds will specifically be used for a 
spherical graphite feasibility study, 
anticipated to be completed by the second 
quarter of 2017; early mining earthworks 
and mining camp construction, as well as 
approvals work and associated mining 
permits. 

It will also be used for optimisation and 
infill and incremental strike extension 
drilling and on-going pilot plant test work 
that will assist the company in securing 
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binding off-take agreements with lithium-
ion battery manufacturers, which is 
anticipated to take place in 2017; and 
additional board and management 
appointments and general working capital. 

Metals of Africa managing director Cherie 
Leeden said the raising was ñheavilyò 
oversubscribed and strongly supported by 
existing shareholders. 

ñThe high level of demand for the 
placement is a big tick for the work weôve 
done to date at our graphite assets in 
Mozambique. The potential of the battery 
minerals industry is enormous and 
graphite is a key ingredient in all lithium 
ion batteries, arguably the most important 
battery of our time. 

ñWe are advancing high quality projects in 
the best graphite province in the world. 
The definitive feasibility study at the 
Montepuez Project will be completed in 
December and the funds raised will allow 
us to rapidly commence building a project 
team to develop the project and deliver 
value for shareholders. We have come a 
long way in two years on the ground at 
our Mozambique projects and we arenôt 
slowing downò, says Leedan. 

Metals of Africaôs 100% owned 
Montepuez Resource contains 61.6Mt of 
graphite grading at 10.3% TGC and the 
nearby Balama Central Resource 
contains 16.3Mt of graphite grading at 
10.4% TGC. 

Proposed name change: 

The company also advises that it is 
seeking shareholder approval to change 
its name from Metals of Africa Limited to 
Battery Minerals Limited. 

The proposed name of Battery Minerals 
Limited will more closely align the 
companyôs corporate image and brand 
with its strategy to become a key supplier 
of high-grade natural flake and spherical 
graphite to meet the forecast demand 
from the emerging energy storage and 
electric vehicle markets. 

ñWe are set to transition into development 
with an extremely low cost operating 
profileò, the company says. 

Source: Mining Review 

Savannah and Rio Tinto sitting on 
massive mineral sands resource 

Savannah Resources PLC expects to 
begin a scoping study immediately on its 
enlarged heavy minerals sands project in 
Mozambique having brokered a new deal 
to combine assets with mining giant Rio 
Tinto. 

The commercials remain broadly similar 
to the original agreement to bring together 
the projects, which are next to each other 
and are effectively component parts of the 
same deposit. 

To speed up the process, Savannahôs 
Jangamo property and Rioôs Chilubane 
and Mutamba areas will go into a 
consortium company at a later date, likely 
to be after the grant of a mining licence. 

The AIM-listed mine developer will have 
an initial 10% stake in and operatorship of 
the merged entity, which will rise to 51% 
as it achieves certain milestones. 

Meanwhile, the company noted that 52% 
of the mineral resource fell in the 
indicated category, while 48% was in the 
inferred category. Savannah would now 
undertake a three- to four-month scoping 
study. The scoping study, to assess the 



  

 

52 
 

Return to Contents Page 

potential of the projects, will kick off 
immediately and is expected to be 
complete by the first quarter of next year. 

Mutamba-Jangamo includes an 
established 65-million-ton resource and 
significant expansion potential. The 
exploration target is out at between seven 
and 12-billion tons at a grade ranging 
from 3% to 4.5% total heavy minerals 
sands. 

In November, a new 3.5-billion resource 
was estimated for two of the deposits ï 
Jangamo and Dongane. They contain an 
estimated 81-million tons of ilmenite, 2.2-
million tons of rutile, and 3.8-million tons 
of zircon. 

This mineral resource estimate will form 
the foundation of the scoping study that 
will focus on the high-grade areas where 
there is little or no overburden. 

It is part of Savannahôs low-cost mining 
strategy for the project targeting 
production of around 200mt, said broker 
Northland. 

The latest agreement follows consultation 
with the Ministry of Mineral Resources 
and Energy of Mozambique. 

A ñdelightedò Chief Executive David 
Archer said that: ñAgreeing an 
arrangement that enables exploration 
activities to be conducted on a unified 
basis across the Mutamba, Dongane and 
Jangamo projects makes significant 
commercial sense, effectively combining 
three areas which are part of the same, 
continuous mineralisation trendò. 

Stock is on the move: 

In the year to date the stock has 
advanced 186% and is showing no signs 
of flagging. 

ñThe consortium approach is a major 
positive development for Savannah 
Resources that will allow the company to 
get started on its eagerly awaited initial 
work programme at the combined 
Mutamba-Jangamo projectò, said Ryan 
Long, mining analyst at Northland Capital. 

In a recent interview with Proactive 
Investors, CEO Archer said there were 
three reasons to invest in the company: 
ñOur assets in Mozambique, our assets in 
Oman and our shareholder baseò. 

Source: Proactive Investors/Creamer Mediaôs 
Mining Weekly   

Matola terminal present good 
opportunity for coal development 
companies 

The increased capacity of the Matola coal 
terminal and high physical coal prices 
present a good opportunity for coal 
development companies, Shumba Energy 
said in a statement. 

The company, which has four coal 
projects underway in Botswana and sits 
on two-billion tons of the countryôs thermal 
coal, says these two factors will allow 
Shumba Energy to accelerate exports and 
generate revenue to bring forward its 
planned growth. 

Shumba Energy says its primary focus is 
the development of power stations in 
Botswana to address the power 
challenges in southern Africa. 

Shumba recently received the go-ahead 
for its proposed 600MW power plant at 
Mabesekwa and Botswanaôs Ministry of 
Environment, Wildlife and Tourism has 
approved the companyôs environmental 
and social impact assessment for a 
proposed coal mine and associated power 
station at Mabesekwa. 
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In addition, Shumba Energy has received 
the green light after submitting a scoping 
report for the Sechaba Coal IPP project 
station and associated 400Kv 
transmission line. 

The Matola coal terminalôs annual export 
capacity reached 7.5-million tons in 2013 
and is set to increase to more than 20-
million tons during the planned phase four 
expansion. This phase of expansion is 
currently in the advanced feasibility stage. 

ñGrindrod, Mozambiqueôs national railway 
company CFM and Transnet Freight Rail 
are working closely to create export 
capacity for the established and junior 
coal mining communities of southern 
Africaò, says Shumba. 

Shumba Energy also made its case for 
coal exports from southern Africa by 
pointing out that physical coal prices have 
risen to the highest level since the start of 
2014, with the spot price currently at 
US$97.25 per ton, up from US$48.80 a 
ton in January. 

China accounted for 50% of world coal 
consumption in 2012 and its coal use is 
set to grow through 2025. Indiaôs growth 
in coal consumption is projected to jump 
from 8% in 2012 to 14% in 2040, 
according to Shumba. 

Source: Mining Review 

Mining inspectors urged to avoid 
accidents 

On Monday 7 November, the Minister of 
Mineral Resources and Energy, Leticia da 
Silva Klemens, challenged the inspectors 
in her Ministry to prevent work accidents, 
through correct assessments of the 
emergency plans of mining and energy 
companies. 

Speaking at the opening ceremony in 
Maputo of a national seminar on mining 
inspection, Minister da Silva Klemens 
stressed that the task of the inspectors is 
to guarantee the health and protection of 
the work force. 

ñThe inspectors must guarantee safety 
through preventing accidents, and 
evaluating the emergency plans of 
companies which should be based on risk 
analysisò, she said. 

But she recognised that most accidents in 
the sector do not happen in companies at 
all, but are the result of illegal and 
clandestine mining. 

Minister da Silva Klemens believes that 
ensuring decent safety conditions in 
mining could contribute to the 
development of Mozambique. ñWe have 
witnessed the growth of the mining 
industry and the energy sector, and 
inspectors must follow this to ensure 
compliance with the legislationò, she said. 

That meant proper training for inspectors. 
ñThe capacity of our inspectors must be 
built up in several areas, most prominently 
in accident investigation and risk 
assessment and managementò. 

She urged inspectors from across the 
country ñto exchange experiences and 
share knowledgeò. 

Tanja Werheit, of the German Embassy, 
pledged that Germany will continue to 
support Mozambique in the mining sector. 
ñMozambique has faced crises and 
challenges in the political and financial 
area, but mineral resources provide an 
opportunity to emerge from theseò, she 
said. 

Source: Agencia de Informacao de 
Moçambique 
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A prince, a countessé and maybe a 
river of diamonds? 

Founded at the end of September in the 
city of Pemba (Cabo Delgado Province), 
the mining explorer Minas do Lurio was 
born with a silver spoon in its mouth. 
Indeed, the firm is co-owned by Winston 
Theler (son of German princess Loretta 
von Sayn-Wittgenstein-Hohenstein and of 
the Spanish hotel tycoon Juan Ramon 
Theler), and also by a countess from 
Rhineland, Benedicta von Schall-
Riaucour. 

The province of Cabo Delgado, where 
Minas do Lurio was incorporated, houses 
resources of graphite, diamonds and 
precious gems like rubies ï which 
Mustang Resources is currently 
extracting. 

Following their marriage in 2008 Theler 
and the countess invested heavily in 
businesses in Mozambique, and now in 
the mining sector. In July, Theler 
inaugurated his first company, Megama 
Mining, which will explore for diamonds. 
He also runs the local subsidiary of the 
United Arab Emirates services concern 
Petronor Group which is developing a 
base camp and logistics centre at Pemba, 
Pemba Energy City. Along with his wife 
he founded an eco-lodge named iSleep 
Pemba in 2013. 

Source: Africa Intelligence  

Energy:  

Mozambiqueôs power utility expects 
US$24-million profit in Mocuba solar 
panels project  

The state-owned Electricidade de 
Moçambique (EdM) stands to make more 
than US$24-million in the coming years 

from the implementation of a solar panels 
project in Mocuba (Zambézia Province). 

The figures were revealed on Monday 31 
October, by the chairman of the EdM 
Board of Directors, Mateus Magala, 
during the signing of the project financing 
agreement with the Norwegian Foreign 
Affairs Minister, Børge Brende. According 
to the EdM chairman, the Mocuba solar 
panels project, worth more than US$45-
million, will be able to supply the power 
grid with more than 40MW. 

Source: Rádio Moçambique  

Transport & Construction: 

TAAG Angola arrives in Mozambique 

TAAG Angola launched flights between 
Luanda and Maputo on 2 November. The 
2,786-kilometre Angola-Mozambique 
capital connection will be operated by the 
airlineôs 737-700s twice-weekly 
(Wednesdays and Fridays), and will not 
face direct competition when referring to 
OAG schedules. According to 
Flightradar24.com data, the inaugural 
flight touched down in Maputo 10 minutes 
behind its scheduled arrival time of 
14:00hrs, despite having departed Luanda 
40 minutes after its planned 09:50hrs 
departure slot. 

Source: Airline Network News and Analysis 

Airlink extends connections between 
South Africa, Mozambique and Zambia 
for safari travellers 

Airlink has confirmed it will be extending 
its Lowveld óLodge Linkô safari lodge 
network in partnership with andBeyond. 
The airline says its extensive network will 
provide daily connections between a 
number of andBeyond properties in 
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Timbavati, Sabi Sand and Phinda Private 
Game Reserve. 

The Lodge Network will also provide 
direct connections with Airlinkôs regional 
services from Nelspruit KMIA to 
Mozambique and Livingstone in Zambia, 
which provides access to andBeyond 
Matetsi Private Game Reserve. 

The flights were made available for 
booking on 7 November for operations 
commencing 2 June 2017, which due to 
the extensive advance booking window of 
African safaris will allow sufficient time for 
planning of itineraries and packages. 

Airlink says its Lodge Link flights are 
operated with brand new twin pilot 
Cessna Grand Caravan 208BEX 12 
seater turbo-prop aircraft, which are 
equipped with advanced avionics 
essential to achieving reliable 
performance during the low cloud weather 
for which the Lowveld is renowned. 

Source: Traveller24  

Inhambane aerodrome at risk of being 
closed 

The National Civil Aviation Institute may, 
at any moment, close Inhambane Cityôs 
aerodrome due to lack of security with 
regard to the landing and take-off of 
aircraft. 

The reason is the invasion of the airport 
surrounds ï which are reserved for the 
aerodrome ï by the local population for 
the purpose of building houses. 

According to the Provincial Director of 
Transport and Communications, Acissa 
Márcia Carimo, more than 400 homes ï 
ranging from conventional houses to 
shacks ï have been built nearby, 
compromising the view of the runway. 

Following visits to the airport, Carimo told 
the governor of Inhambane Province, 
Daniel Chapo, on Thursday 3 November, 
that the security department of the Civil 
Aviation Institute had expressed concern 
over the untrammelled occupation of the 
reserved and prohibited area as a threat 
to the security of aircraft manoeuvres. 

ñThe Inhambane airport is in serious 
danger of being banned because of the 
danger resulting from the proliferation of 
homes. There are many facilities around, 
for which the owners are now requesting 
the supply of electricity and waterò, 
Carimo complained. 

The Inhambane governor promised to 
launch awareness-raising among the 
institutions involved to avoid the transfer 
of land and granting of housing 
construction permits in the area. 

Governor Chapo said that everything 
would be done to prevent the city of 
Inhambane ï one of the tourism hotspots 
of the country and the region ï from 
having domestic and regional air 
connections cut. 

ñThe institutions managing urban land will 
be urged to correct mistakes and take 
urgent measures to discourage anything 
which jeopardises security at Inhambane 
airportò, the governor promised. 

Data obtained by Notícias and confirmed 
by the airport manager indicates that 
MT3,000 is being charged for land for 
housing in the reserved airport surrounds, 
and that the alleged vendors of plots live 
in the area and have connections with 
some Inhambane Municipal Council 
officials. 

Source: APA News/Notícias   
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Ambassador of Brazil guarantees 
funding for dam construction in 
Mozambique 

Brazil will honour its promise to finance 
the construction of the Moamba Major 
Dam on the River Umbelúzi (Maputo 
Province), despite the fact that Brazilian 
projects in Mozambique and other 
countries are being re-evaluated, Brazilôs 
ambassador in Mozambique said on 
Wednesday 9 November. 

Following an audience granted by Prime 
Minister Carlos Agostinho do Rosário, 
Ambassador Rodrigo Soares said that the 
reassessment of projects that require 
public funds ñis a normal procedure in the 
context of current changes in the Brazilian 
government (with the impeachment of 
President Dilma Roussef)ò. 

The diplomat also said that the 
revaluation is being carried out by the 
National Bank for Economic and Social 
Development (BNDES), which in October 
announced the suspension of 25 projects 
implemented by Brazilian companies in 
foreign countries, which include Angola 
and Mozambique. 

The suspension of payment of US$4.7-
billion relates to contracts awarded to 
engineering and construction companies, 
including Odebrecht, OAS, Queiroz 
Galvão, Camargo Corrêa and Andrade 
Gutierrez, which are involved in a 
corruption scandal known in Brazil as 
ñOperation Jet Washò. 

The main project that is at risk in 
Mozambique is the Moamba Major Dam, 
where the contractor is Andrade 
Gutierrez. 

The Moamba Major Dam ï whose first 
stone was laid two years ago ï will have 

the capacity to store 760-million cubic 
metres of water, control the flow of the 
Incomáti River, to increase the water 
supply to the cities of Maputo, Matola and 
Ressano Garcia and have a plant to 
produce 15MW of electricity. 

The construction of this dam has an 
estimated cost of US$466-million and 
Brazil had promised to provide US$320-
million.  

Source: MacauHub 

Cement prices rise 

On Monday 7 November, Mozambiqueôs 
largest cement company, Cimentos de 
Moçambique, raised its prices by between 
five and 10%. 

The lowest percentage rise was in the 
companyôs two plants in the southern city 
of Matola where the price of a 50-kilogram 
sack of cement rose from MT347 to 
MT364 (from US$4.6 to US$4.8), an 
increase of just under 5%. 

In the two factories in the northern port of 
Nacala, the price per sack rises from 
MT390 to MT429 (10%). There is also a 
10% rise at the cement plant in the central 
town of Dondo. A 50-kilogram sack that 
cost MT289 last week now costs MT318. 

Cimentos de Moçambique justifies its 
latest price rise on the grounds that some 
of its raw materials, such as clinker, are 
imported, and their price has risen 
because of the depreciation of the 
metical. The company management 
alleges that the repeated price rises this 
year still do not compensate for the rise in 
the costs of producing cement. 

Cimentos de Moçambique claims that, 
between September 2015 and September 
2016, the costs of production rose by 
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50%, but the price of cement only 
increased by 32%. 

Most consumers buy their cement, not 
from the Cimentos de Moçambique 
factory door, but from retailers whose 
prices are much higher. 

The retail prices were rising well before 
the latest Cimentos de Moçambique price 
rise. In one of the Maputo retailers visited 
by journalists, a sack of cement cost 
MT375 at the end of September. Last 
weekend ï before the latest Cimentos de 
Moçambique price rise ï the same sack 
cost MT400. 

The retailers who spoke to the reporters 
complained that with the repeated price 
rises they are losing clients. One retailer, 
Amad Abdul, lamented ñWith this 
increase, I donôt know if we're going to 
have any clients at all, particularly in the 
festive seasonò. 

Source: Agencia de Informacao de 
Moçambique 

Moroccan construction industry leader 
plants its flag in Maputo 

The large Moroccan group Somagec has 
just settled down in Maputo. Owned by 
the Sahyoun family ï which built its 
empire in Morocco through port 
construction, public buildings, real estate 
and import-export ï Somagec recently 
founded the firm Somagec Moçambique 
in Maputo in partnership with the 
Mozambican company Fidelis 
Construções.  

The latter was founded in July 2015 by 
Abdul Karim Ahmad, a Briton resident in 
Beirut; and Hussein Ali Ahmad, a 
Mozambican born in Sierra Leone.  

The creation of this new Somagec 
subsidiary was supervised by Jean-
Charles Hayoz, a Swiss national born in 
Casablanca, who is the administrative and 
financial director of Somagecôs branch in 
Malabo (Equatorial Guinea), Somagec 
GE. 

Source: Africa Intelligence  

Agriculture & Fishing: 

ProSAVANA agricultural development 
plan remains half-implemented 

Five years after its conception, 
ProSAVANA, the ambitious agricultural 
co-operation project between 
Mozambique, Brazil and Japan, has not 
yet been fully implemented, although work 
started in 2011. 

Considered the largest agricultural 
modernisation project in Mozambique, 
ProSAVANA covers 19 districts along the 
Nacala corridor in the north of the country, 
totalling some 14.5-million hectares of 
land. Experts hoped it would be possible 
to integrate small subsistence farmers into 
ProSAVANA, but this does not seem to be 
the priority. 

The programme has three components: 
research, extension and the master plan. 
Criticism of this last point has prevented 
the project from being finally 
implemented. For some, ProSAVANA 
represents Mozambiqueôs best chance of 
development. But for others, it seems 
more likely to replicate the deficiencies of 
the Brazilian model. 

ñWe know the impacts created by 
PRODECER in the Brazilian óCerradoô, 
and we would not want this to happen in 
Mozambique: landless people and 
agriculture that marginalises rural 
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communitiesò, says Lu²s Muchanga, 
executive director of the National Union of 
Peasants (UNAC) in Mozambique. 

ProSAVANA is often compared to the 
PRODECER project in Brazil which, from 
1979 to 1990, provoked several criticisms 
for environmental damages and the model 
of agribusiness development based on 
monoculture. 

Development: 

Mozambique has a mostly rural 
population ï about 17-million people live 
in rural areas, according to 2016 
government data. Accordingly, agriculture 
is a key part of the countryôs development 
and even ProSAVANAôs critics recognise 
this. It is acknowledged that small yielders 
can, at present, barely export what they 
produce for lack of infrastructure. 

In 2011, when ProSAVANA was 
conceived, the then president of the 
country Armando Guebuza announced 
that one of the projectôs objectives would 
be to make land available to farmers, 
making them more productive. The project 
has not reached a practical stage and 
there have already been denunciations of 
expropriation of land and damage to the 
environment. 

According to members of movements 
opposed to ProSAVANA, the introduction 
of technologies that are not suitable for 
small yielders and the focus on export 
monoculture are irreconcilable with small 
farmersô way of working. They therefore 
argue that ProSAVANA should change its 
idea of what constitutes development 

Mechanism of dialogue: 

Dialogue with small farmers might be a 
way out of the impasse, ProSAVANA 

supporters believed, so in February of this 
year a mechanism was added to provide 
for consultation and try to move forward 
with the project, as Yuri Wófsi, general co-
ordinator of the Brazilian Co-operation 
Agency (ABC), explained to Deutsche 
Welle Africa. 

ñEffective and direct participation by way 
of a co-ordination mechanism is a great 
novelty in the programme. The 
mechanism is officially sanctioned and is 
expected to contribute to the master plan 
and to all ProSAVANA actions. In 
addition, the implementation of field 
activities will be increasingly observedò, 
Wófsi says. 

However, the consultation mechanism is 
itself criticised. Members of the movement 
óProSAVANA Naoô (óNo ProSAVANAô) 
denounce it as a ruse to dismantle social 
movements, even by financing some of 
them, says Mozambican journalist 
Jeremias Vunhanje. 

ñIn February 2016, there was a meeting in 
Nampula, to which were only invited the 
members of those organisations whose 
leaders who had agreed to accept 
funding. Unfortunately, the World Wide 
Fund for Nature (WWF) is involved in this 
process, as are other international 
organisationsò, he says. 

Integration: 

According to agrarian economist and 
Executive Director of the Rural 
Environment Observatory, João Mosca, 
ProSAVANA could integrate small 
yielders, providing them with infrastructure 
and basic services such as education and 
health. However, integrating small farmers 
into agribusiness goes far beyond 
dialogue. It depends on a change in the 
development model adopted. ñI do not 
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know of any successes in this aspect, 
which does not mean that it is not 
theoretically possibleò, says Mosca. 

Five years after its inauguration, 
ProSAVANA still seems far from 
agreement between all the players 
involved. Journalist Jeremias Vunjanhe 
adds that the role of the Mozambican 
government should be emphasised 
because, given the pressure exerted by 
large international agencies, it would have 
cut off many lines support for small 
farmers. 

Small farmers benefiting from 
ProSAVANA would therefore depend on a 
development model in which small 
producers also benefited from the 
infrastructure, had access to basic 
education and health services and could 
also get richer, as in the case of Nordic 
countries like Denmark, Mosca explains. 

According to Mosca, small farms in these 
countries have high productivity even 
though they remain practically family 
businesses. In other words, ñfamily 
businesses and small yielders do not 
have to be poor. Everything depends on 
the development model adopted. But I 
doubt that this small-farmer model is part 
of the development and economic 
agrarian policy of the Mozambican 
governmentò, he concludes. 

Source: Deutsche Welle 

Mozambican organisations break off 
dialogue on agricultural megaproject 

Civil society organisations under the 
umbrella ñNo ProSAVANAò campaign 
have announced that they have broken off 
consultations with the Mozambican 
government over the controversial 
agrarian programme in the north of the 

country, calling the process ñunclear and 
loaded with illegitimacyò. 

In a communiqué published in the 
Mozambican press on Tuesday 8 
November, the organisations demand that 
all the documentation related to the 
initiative be made public and copies 
distributed to local communities.  

ñThere will be no community consultations 
or regional meetings or any conference 
based on simplified documents. We will 
not legitimise an obscure and illegitimate 
process where what is intended is 
disguised as simple intentionsò, the 
statement reads. 

Governments of Mozambique, Brazil and 
Japan criticised: 

The ñNo ProSAVANAò campaign, which 
has the support of ñ83 organisations in the 
worldò, accuses the governments of 
Mozambique, Brazil and Japan of 
pursuing a strategy of marginalising and 
seeking to divide community 
organisations representing the areas 
covered by the triangular programme in 
the dialogue reformulating the 
ProSAVANA master plan. 

ñGiven the irregularity, secrecy, 
illegitimacy and obscurantism that has 
characterised the establishment of the 
dialogue mechanism, the campaign 
published two communiqués denouncing 
these aspectsò, the statement says. 

Actions violate human rights: 

All these actions, the campaign states, 
clearly violate the human rights enshrined 
in Mozambican laws and international 
norms. ñForcing the implementation of 
ProSAVANA would violate the right of 
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communities to prior information and free 
consentò, reads the text. 

The note accuses the three governments 
of wanting to implement the ProSAVANA 
master plan without it being approved, 
and accuses those responsible for the 
initiative of having selected for the 
redesign of the master plan an entity that 
was previously in favour of the 
programme, skewing the process. 

Marked by controversy since its inception, 
ProSAVANA was conceived by the 
governments of Mozambique, Brazil and 
Japan and has generated fears of land 
usurpation in the communities living in the 
area being considered for inclusion in the 
programme. Residents of the Nacala 
corridor have protested, and several non-
governmental organisations have 
questioned the success of a similar 
experiment in Brazil. 

The ProSAVANA initiative covers 19 
districts in Nampula, Zambézia and 
Niassa provinces and a total of 800,000 
families. It aims to improve the living 
conditions of the Nacala Corridor 
population by modernising agriculture and 
increasing productivity by adopting 
market-oriented agricultural development 
models. 

The ProSAVANA master plan anticipates 
the total value of production increasing by 
3.2 times by 2030. 

Source: Deutsche Welle 

Westfalia Fruit of Mozambique starts 
exporting avocados to Europe 

Between December and the beginning of 
January 2017, Mozambiqueôs Westfalia 
Fruit will start exporting avocados and 
lychees produced in the districts of 

Macata and Barue (Manica Province), to 
the European Union, said a company 
consultant. Consultant Manuel Roriz told 
reporters that everything is being done in 
order to ensure that the first export 
operation to the EU happens on schedule. 

Westfalia Fruitôs operation in Manica 
Province (which has funding from the 
World Bank) provides for an annual 
production of 100,000-tons, with 75% of 
production destined for foreign markets 
and the remaining 25% to meet domestic 
demand. 

The avocado project began in 2014, and 
over 53,000 trees have already been 
planted in 132-hectares of a total of 2,914 
earmarked in the concession. The lychee 
project, which is expected to use an area 
of 250-hectares, is due to begin in 2017 
and the company is currently gathering 
together production resources. 

The product intended for export will be 
sent to EU countries, with which Westfalia 
Fruit has had trade relations for 40 years, 
as well as African countries, such as 
Mauritius and in South American 
countries such as Peru and Colombia.  

Source: MacauHub/Notícias 

Ten brand new tractors disappear in 
Sofala Province  

Ten brand new tractors and other farming 
equipment disappeared from the Agrarian 
Services Delivery Centre in Nhamatanda 
district (Sofala Province), leaving dozens 
of farmers in the area without much 
needed equipment a head of the 2016/17 
agricultural season. 

So far there is no word on what might 
have happened to the missing equipment. 

Source: Folha de Maputo  
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Belarus to participate in construction 
of poultry farm in Mozambique 

Belarus will participate in the construction 
of a poultry farm, a vegetable storehouse 
and greenhouses in Mozambique, Alexei 
Bogdanov, the head of the main division 
for foreign economic affairs at the 
Agriculture and Food Ministry, told 
reporters after the opening ceremony of 
the international food industry expo and 
fair Prodexpo 2016 in Minsk on 8 
November.  

ñWe work continuously with the distant arc 
countries. A delegation of the Agriculture 
and Food Ministry recently visited two 
African countries, Mozambique and South 
Africa. We are currently in talks over 
possible supplies of dried milk products, 
frozen poultry meat and beef. 

In addition, we are considering projects to 
establish joint ventures. For instance, we 
are in talks over joint projects to build a 
poultry farm, a vegetable storehouse, and 
greenhouses for growing vegetablesò, 
Bogdanov said. He noted that plans have 
been made to use Belarusian 
technologies in the construction of the 
facilities in Mozambique. 

ñIt is possible that we will invest in the 
project, but the bulk of money will be 
provided by Mozambique and South 
Africa. This is a promising projectò, he 
stressed.  

Source: Belarus News  

Emopesca has found Chinese allies 

The Mozambican national fisheries 
company Empresa Moçambicana de 
Pescas (Emopesca), joined forces in 
October with some Chinese investors to 

create a new company in Maputo 
specialising in the same area, ZC Pescas.  

The new companyôs board of 
management will be chaired by Stélio 
Chang, who also runs the Chokwe Agro-
Industrial Complex (CAIC), owned 
primarily by Instituto de Gestao das 
Participaçoes do Estado (IGEPE).  

The other directors of ZC Pescas are 
Zhongguo Shen, the head of Emopescaôs 
Chinese partner, Zhejiang Chengxin 
Pelagic Fishery; and Jiangbo Dou. 

The latter is no newcomer to Maputo, 
where he has good contacts in the worlds 
of business and politics. 

In particular, he is the partner of the 
Mozambican former prime minister Aires 
Aly in the firm TT-Investimentos, and with 
the former minister of Education, Alcido 
Eduardo Nguenha in the firm Kumburuca 
Agencia de Viagens e Turismo. 

Last but not least: in 2013 he formed a 
partnership with Valentina da Luz 
Guebuza, daughter of former president 
Armando Guebuza, in the firm Fortune 
Investimentos.  

Emopesca owns a 33% stake in Ematum 
alongside IGEPE and Gestao de 
Investimentos, Participaçoes e Serviços 
(GIPS). Ematum is at the centre of a 
US$2-billion scandal of secret loans 
contracted by the Mozambican 
government, which has had a high media 
profile for several months. 

GIPS is an offshoot of SERSSE, the 
social services of Serviço de Informaçoes 
e Segurança do Estado (SISE), the 
Mozambican intelligence services. 

Source: Africa Intelligence  

http://eng.belta.by/
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Telecommunications:  

StarTimes chosen again for digital 
migration  

For the second time, the Chinese 
company StarTimes Software Technology 
has been chosen to implement the 
transition from analogue to digital 
broadcasting systems in Mozambique. 

This is the same company which won the 
digital migration contract from the 
government of then president Armando 
Guebuza in 2014 without any public 
tender. The contract, worth US$133-
million, was signed between the then 
minister of Transport and 
Communications, Gabriel Muthisse, and 
the chairperson of the StarTimes board, 
Pang Xinxing. 

The deal was immediately controversial 
because of the ties between StarTimes 
and the Guebuza family. Guebuzaôs 
daughter, Valentina, is chairperson of 
StarTimes Mozambique Media, a local 
subsidiary of the StarTimes 
group.Muthisse denied there was any 
conflict of interest, because the contract 
was not with StarTimes Mozambique but 
with StarTimes Software Technology, 
which is 100% Chinese owned. He 
justified the lack of a public tender on the 
grounds that the money for the contract 
was a soft loan from the Chinese EXIM 
Bank, and so the company chosen had to 
be Chinese. 

But StarTimes did not do the job. Digital 
migration should have been accomplished 
by June 2015. When that date was 
missed, the government gave StarTimes 
Software technology a final deadline of 
December 2015 to unblock the promised 
funding from the EXIM Bank. That 
deadline too was missed, and so the 

government cancelled the contract with 
StarTimes. Finally, the government did 
hold a public tender, the measure which 
critics had been demanding for years. 
Astonishingly, StarTimes, despite its 
previous failure, not only submitted a bid, 
but won the tender. 

Americo Muchanga, chairperson of the 
regulatory body, the Mozambique 
National Communications Institute 
(Instituto Nacional das Comunicações de 
Moçambique, INCM), told a Maputo press 
conference on Thursday 3 November that 
the purpose of the tender was to select a 
company that would handle the digital 
migration as cheaply as possible. The 
tender documents stipulated that the loan 
to the government to pay for the contract 
must carry an interest rate no higher than 
2%, a grace period of seven years, and 
an overall repayment period of at least 20 
years. 

Twenty companies initially expressed 
interest, but only six of them submitted 
bids. Four of these companies were 
Chinese, and the others were from Italy 
and Mauritius. The jury analysed the bids 
and opted for StarTimes. The company, 
which in 2014 had said the digital 
migration would cost US$223-million, now 
dropped its bid to US$156-million. 

Muchanga denied that there had been 
any trafficking of influence to ensure that 
the contract would again fall into 
StarTimesô hands. He said the procedure 
was completely transparent, and anyone 
interested in seeing the tender documents 
and the bids could do so in the next 60 
days. 

The contract with StarTimes will be for 18 
months, and during this time it will install 
60 digital transmitters, plus the necessary 
broadcasting studios. But StarTimes has 
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admitted it does not yet have the money 
guaranteed, and so part of the time will be 
spent raising the funds. 

After the digital network is installed, it will 
be managed by the company TMT 
(Transport, Multiplex and Transmission). 
The shareholders in this body are the 
public telecommunications company 

Telecomunicações de Moçambique 
(TdM), Rádio Moçambique and 
Mozambique Television (TVM). 
Muchanga said that, if they are interested, 
private companies could also join TMT. 

Source: Agencia de Informacao de 
Moçambique 

Operators instructed to block 
unregistered SIM cards by 1 December 

The INCM has instructed mobile phone 
operators to block all unregistered mobile 
phone SIM cards from 1 December. A 
press release sent to Notícias states that 
the decision complies with the provisions 
of the Rules of Registration and Activation 
of Subscriber Identification Modules 
Mobile Telephone Service (SIM cards), 
approved by the Decree No. 18/2015 of 
28 August. 

The purpose of the measure is to improve 
the lives of the Mozambican public 
regarding operations that can be 
performed via phone, including value-
added services, by protecting them 
against crimes that can be perpetrated 
using cell phones and promoting the 
responsible use of the SIM cards. 

The INCM has urged all subscribers 
whose SIM cards are not yet registered to 
regularise their devices so as to continue 
to enjoy safe communications. 

Source: Notícias 

Other:  

Water supply service fees increase 

The price of food, medicines, electricity, 
fuel and beer have all risen, and (without 
giving public notice), the government 
increased the price of potable water 
countrywide at the start of last month 
(October). 

Residents of Maputo, Matola, Boane, Xai-
Xai, Chókwè, Inhambane, Chimoio, 
Manica, Gondola, Tete and Moatize have 
been subjected to the largest increases, 
over 10%. Water supply service fees rose 
by 20%. 

As in 2015, only the publishing of the 
mandatory resolution in the Official 
Gazette of Mozambique revealed the 
Water Regulation Councilôs August 
decision to raise the cost of potable water 
in Mozambique. 

Officially, the price increase will 
ñsafeguard the maintenance of the 
systems and the continuity of supply of 
quality serviceò, according to the Bulletin 
of the Republic 97 of 15 August. 

However, @Verdade states that one of 
the biggest costs in producing drinking 
water is the chemicals that are used in the 
water treatment process. These are 
imported and therefore paid for in foreign 
currency, which becomes more expensive 
with each passing day due to the 
increasing depreciation of the metical. 

Another cost is electricity, which is used 
for the pumps that draw in, treat and 
distribute water to consumersô homes, 
and which has also risen by about 30%. 

The devaluation of the metical is 
associated with suspension of financial 
support from the IMF and other co-
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operation partners due to the discovery of 
hidden loans taken on by state-owned 
enterprises Proindicus and MAM. 

According to a Water Regulation Council 
report, investment in the 15 drinking water 
supply systems under the management of 
the Fund for Water Supply and Assets 
(FIPAG) between 2002 and 2014 
amounts to approximately US$2.2-billion. 

Increases rage between 5% in Nampula 
and 15.71% in the Maputo region, and 
come about a year after another increase 
that varied between 4% and 17.78%. The 
highest tariff is paid by customers of the 
Water Company of Maputo, and the 
municipalities of Matola and Boane. 

The cost has jumped from MT19 to MT22 
per cubic metre for residents who 
consume between 5,000 and 10,000-litres 
of water per month and from MT29.5 to 
MT35 per cubic metre for residents whose 
monthly consumption exceeds 10,000-
litres of drinking water. 

Xai-Xai residents who consume between 
5,000 and 10,000-litres per month, who in 
2015 had an increase of 13.07%, suffered 
a further increase of 15.54%. Consumers 
of more than 10,000-litres per month, and 
who had seen the bill increase 10.71% 
last year, will pay an additional 8.74%. 

Also noteworthy are the approximately 
300,000 people who have access to 
drinking water in Tete and Moatize who 
saw their bills increased by 10.8% for 
those who consume between 5,000 and 
10,000-litres per month, and 15.51% for 
those who consume more than 10,000-
litres of water per month. 

A household of three people who bathe 
and use toilets every day and wash their 
clothes regularly consumes more than 

10,000-litres of water per month, and 
2013 data suggests that more than half 
the customers consumed more than that. 

According to the Water Regulation 
Council, those who consume only 5,000-
litres per month are the Mozambicans 
who only have a ñtap in the yardò and 
utilise an average of 20-litres of water per 
person per day. 

The new prices are lower than those 
charged by the private providers that have 
emerged in several expansion 
neighbourhoods, particularly in the cities 
of Maputo and Matola, due to the 
governmentôs inability to bring piped 
drinking water to all Mozambicans. 

FIPAGôs managed water supply systems 
cover 63.1% of Mozambicans living in 
urban areas but only 3.5% of the majority 
who live in rural areas where boreholes, 
rivers and ponds are the main source of 
water. This water is unsafe and causes 
outbreaks of disease every year. 

Source: @Verdade 

Mozambican parliament approves 
proposed convention on social 
security with Portugal 

On Wednesday 9 November, parliament 
approved the resolution ratifying the 
convention between the Republic of 
Mozambique and the Republic of Portugal 
on social security that will help citizens 
working in these countries to benefit from 
social security services.  

The convention provides for the 
safeguarding of rights acquired by 
trainees and/or workers of the two 
countries, and the fortification of social 
protection of migrant workers. 
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The convention is intended to reduce 
potential (Mozambican) government 
spending on social protection of foreign 
nationals, particularly for those with a 
disability, disease or for those who reach 
retirement age and do not meet the 
mandatory requirements in order to 
access social security benefits. 

For the Mozambican government, which 
presented the proposal on the convention, 
the registration of Mozambican workers in 
Portugal and Portuguese workers in 
Mozambique will allow the continuity of 
their careers. 

ñIn the case of the foreign worker who 
leaves the country, the law provides for 
the reimbursement of all contributions 
made, on which administrative expenses 
are deductedò, reads a text on the matter. 

In Mozambique the convention applies to 
workers on behalf of others and those 
who are self-employed, and covers 
scheme contributions for sickness, 
maternity, disability, retirement and death.  

For Portugal, the law applies ñto workers 
on behalf of others and those who are 
self-employed and optional schemes 
aligned with the welfare system, with 
regard to benefits in the context of 
sickness, maternity, paternity, adoption, 
occupational diseases, unemployment, 
disability, retirement and deathò. 

Source: Lusa/O País  

Museum market is closing, vendors 
moved for MT15-million facelift 

The restoration works of the Museum 
Market, located in the select Maputo 
neighbourhood of Museum, are due to 
begin next week, reports Notícias. Market 
vendors will be temporarily relocated to a 

nearby area for the duration of the works, 
which Maputo City councilman for 
Economic Activities, João Munguambe, 
says will last about a year. 

About MT15-million will be invested in the 
project, which aims to offer a better 
environment for the 279 traders who carry 
out their business activities there. 

The upgrade will mean that the minibus 
terminal will move closer to Josina Machel 
Secondary School. 

Councilman Munguambe said that, 
because of the proximity of the market to 
a school where students have been 
associated with the consumption of 
alcohol, the municipal police presence 
would be reinforced to monitor the 
situation, and vendors had already been 
warned that they would be punished if 
they sold alcohol to minors. 

Source: Notícias 

Coca-Cola puts up its prices except for 
glass bottles 

The Mozambican branch of the Coca-
Cola company has just put up its prices 
for the second time in just over a year. 

There was no public announcement, but 
the Coca-Cola Director of Public Relations 
and Communication, Francisco Ferrão, 
confirmed to the independent newssheet 
Mediafax, that the prices of some of his 
companyôs products rose as of 1 
November. 

Therefore, a pack of six two-litre plastic 
bottles of Coke and of the other soft 
drinks produced by the company has 
risen in price by 7.8%, from MT320 to 
MT345 (US$4.2 to US$4.5). The retail 
price for a two-litre bottle is now MT75 
rather than MT65, a 15% rise. (However, 



  

 

66 
 

Return to Contents Page 

many retailers chose to ignore the 
recommended retails price, and were 
already selling the two-litre bottles for 
MT70). 

The price of a pack of 24 330-millilitre 
cans of coke rose from MT520 to MT600 
(15.4%). The retail price for an individual 
can goes up from MT25 to MT30 (a 20% 
rise). 

The price for glass bottles of coke 
remains unchanged. Thus, the price of a 
300-millilitre bottle stays at MT15, while 
the slightly larger, 350-millilitre bottle, still 
costs MT20. 

In the last price increase, in October 
2015, it was the glass bottles of soft drink 
that rose in price, while the cans and the 
two-litre plastic bottles remained the 
same. 

The new price rise contradicts a promise 
given by Coca-Cola two months ago that 
no further price increases were on the 
cards. 

Ferrão justified the rise by the 
depreciation of the metical against the US 
dollar and the South African rand, which is 
driving up the price of the imported 
materials the company uses. He claimed 
that, even with the increases, the prices of 
the drinks are below what the company 
would regard as ideal. 

Asked why there had been no change in 
the price of the drinks sold in glass 
bottles, Ferrão said that, because the 
glass bottles are returnable, they are 
cheaper than cans or plastic. 

Source: Agencia de Informacao de 
Moçambique/Mediafax

POLITICS  

Chissano admits that the 
Constitution can and must be 
changed ï but not to serve Renamo 

Former President Joaquim Chissano 
recently said that the Mozambican 
Constitution cannot be changed just to 
accommodate the demands of Renamo 
and its leader.  

Chissano, who was speaking to the 
press in Gaza Province, admitted that 
the Constitution can be changed, and 
indeed has a lot to change, but not 
necessarily to meet the wills of Renamo 
and its leader.  

The former head of state indicated that: 
ñit is necessary to discuss the content of 
the new forms of governanceò, and that 

ña profound debate is necessary é 
Perhaps more profound than the one we 
had to change the Constitution in 1990ò. 

Source: RFI 

Mediators suggest truce following 
agreement on principles of 
decentralisation 

The international team mediating the 
talks taking place in the Joint 
Commission established between the 
government and Renamo has proposed 
that a truce be declared ï but only after 
the two sides have agreed a series of 
proposals on decentralisation and 
submitted them to the National 
Assembly. 
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The mediatorsô proposals were given to 
the government and Renamo in late 
October when the fourth round of talks 
ended. No doubt these proposals will be 
the first matter to be discussed when 
talks resume, probably on Thursday 10 
November. The proposals were 
published in full in the latest issue of 
Savana. 

Some of the 14 points in the mediatorsô 
proposals are uncontroversial. No-one is 
likely to disagree with the declaration 
that Mozambique ñis a unitary state, 
which respects the principles of the 
deconcentration of power, territorial 
decentralisation of the public 
administration, and autonomy of the 
municipalitiesò. 

Provincial autonomy, the mediators say, 
ñdoes not affect the unity of the Stateò. 
The relation between the various levels 
of state administration ñwill be defined 
by lawò. 

The key to the proposal is how to 
govern the provinces. Renamo wants 
the right to govern the six provinces 
where it claims that it won the 2014 
general elections. The mediators do not 
mention this Renamo claim, but make 
some more general proposals about 
provincial governance. 

The provincial government, the 
document says, ñis headed by the 
Provincial Governor, chosen locallyò. 
The use of the word ñchosenò sidesteps 
the issue of whether the governors 
should be appointed or elected. 

Under the current Constitution, adopted 
unanimously (including by the Renamo 
parliamentary group) in 2004, the 
President of the Republic appoints and 
dismisses the governors. Renamo is 

demanding the right to appoint 
governors in the six provinces it claims. 
The second opposition party, the 
Mozambican Democratic Movement 
(MDM), insists that the governors should 
be elected. 

The mediatorsô proposal seeks to 
expand somewhat the powers of the 
elected provincial assemblies. Thus, 
appointments of district administrators 
by the governor would have to be 
approved by the Assembly. As happens 
already, the Assembly would approve 
the programme and budget of the 
provincial government, and would then 
monitor compliance. 

Quite new is the proposal that each 
provincial programme ñshould include a 
project for reconciliation between the 
public, and political, economic and 
social entities, involving civil society 
institutionsò. The provincial programmes 
should also ñinclude measures for a 
credible fight against corruptionò. 

A Provincial Assembly can be dissolved, 
the mediators propose, if it rejects the 
provincial governmentôs programme 
twice, and the President of the Republic 
must then call fresh elections for the 
Assembly. This mirrors a clause in the 
Constitution under which parliament can 
be dissolved if it rejects the central 
governmentôs programme. 

Each province, the document continues, 
should be granted ña certain degree of 
financial autonomy to be exercised 
within the framework of the Constitution 
and the law, respecting the principles of 
budgetary stability, stability of financial 
relations, solidarity between the 
provinces, co-ordination, transparency 
and controlò. 
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The central state ñwill be represented at 
the various territorial levels, but without 
interfering in the attributes and powers 
of the elected bodiesò. In municipalities 
elected mayors, notably from the MDM, 
have repeatedly complained about 
interference from unelected district 
administrators. 

Parliament, the document adds, must 
ñclearly establish the powers of the 
elected bodies and the representatives 
of the central State bodiesò. 

These principles are supposed to guide 
amendments to the Constitution, and 
once they are deposited in the 
Assembly of the Republic, a truce will be 
declared ñto make it possible to discuss 
and solve the matter of Renamo 
provisional governance in the provinces 
in a more favourable environmentò. 

Only after agreement is reached on this, 
and all other matters on the agenda of 
the Joint Commission, will the truce 
become definitive, to be followed by the 
long-awaited meeting between 
President Filipe Nyusi and Renamo 
leader Afonso Dhlakama, which will 
conclude the negotiations. 

The mediatorsô document does not 
mention how many provinces will come 
under Renamo control. Renamo wants 
six, but its claim that it won them in the 
2014 elections is untrue. Dhlakama 
himself topped the presidential poll in 
five provinces (Manica, Sofala, Tete, 
Zambézia and Nampula), but Renamo 
only won the parliamentary elections in 
Sofala and Zambézia. 

Renamo also secured a majority in the 
Sofala, Zambézia and Tete provincial 
assemblies. In the sixth province 
claimed by Renamo, Niassa, the ruling 

Frelimo Party won in all three elections 
ï presidential, parliamentary and 
provincial. 

Ending the Renamo insurgency is thus 
dependent on the government and 
Renamo delegations accepting the 
mediatorsô proposals, and there is no 
guarantee of when or if this will happen. 

Source: Agencia de Informacao de 
Moçambique 

Mediatorsô governors proposal also 
calls for truce 

Principles for provincial governance, 
drafted by the mediators and agreed to 
by Renamo and the government, were 
published on Friday 4 November by 
Savana. They are billed as ñorientations 
for legislative action by parliamentò, and 
will be finally approved at the next 
negotiating session, expected on 10 
November.  

The paper assumes that the 
Constitution must be revised, and says 
that: ñonce the principles that will guide 
the revision of the Constitution are 
agreed and delivered to parliament, a 
truce will be declaredò. This suggests, 
but does not say, that this is a separate 
document still to be written. 

Truce, Constitution, provisional 
governments: 

Although the word ñtruceò is in the title of 
the document, the final two paragraphs 
of the document contain three 
bombshells: truce, the need for a 
constitutional amendment, and Renamo 
provisional governments in the 
provinces. None are mentioned earlier 
in the document. 
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The final paragraph of the mediatorsô 
proposal says: ñOnce the principles that 
will guide the revision of the Constitution 
are agreed and delivered to parliament, 
a truce will be declared to allow 
discussion in a more favourable 
environment to resolve the issue of the 
provisional Renamo governments in the 
provinces. After reaching an agreement 
on this matter, as well as the other 
points provided for in the dialogue 
agenda, the truce shall be final, with a 
view to the ceasefire and the expected 
meeting at the highest levelò. 

Changing the Constitution to elect 
governors will most likely require a 
referendum, and there has never been a 
referendum in Mozambique. It had been 
widely assumed that a way would be 
found to get around the constitutional 
restriction, as was done with elections.  

The Constitution stipulates that the 
President sets the election date, but the 
electoral law says parliament should 
choose two weeks in November and the 
President must pick a date within that 
period. There should be a similar 
solution for governors, for example that 
the provincial assembly picks a single 
candidate and asks the President to 
appoint that person. 

The mediatorsô document also appears 
to assume that the constitutional issue 
must be dealt with in a separate 
document. 

Finally the phrase ñthe issue of the 
provisional Renamo governmentsò links 
to Renamoôs demand to appoint 
governors in six provinces in the period 
before they are locally selected. 

Governors and governance: 

The key point of the mediatorsô proposal 
is that the provincial governor is to 
ñchosen locallyò (ñexcolhido localmenteò) 
but the document does not say how this 
is to be done. 

A second point of agreement is that 
district administrators would be chosen 
by the governor and approved by the 
provincial assembly, rather than being 
named by the national President. 

The other main issue is how much 
power the province will have and how 
much power remains with the 
Mozambican President. At present the 
governor is named by the President and 
is subordinate to the President, but 
delegated powers are ill-defined and 
wide-ranging. 

Renamo wants the governor to retain 
these virtually dictatorial powers and be 
free to introduce alternative policies, 
while Frelimo will agree to a locally 
chosen governor only if powers are 
sharply restricted to be similar to those 
of elected municipal mayors. This 
mediatorsô document leaves this wide 
gap and ensures extensive negotiation 
to come. 

The negotiation is around a set of 
words. Is Mozambique a ñunitaryò state 
like France, or a ñfederalò state like 
Germany? A distinction is also made 
between ñdecentralisationò, which 
involves some policy making power 
given to lower levels, and 
ñdeconcentrationò which merely 
increases administrative autonomy at 
local level. The mediators touch all 
bases with this paragraph: 

ñThe Republic of Mozambique is a 
unitary state, which respects in its 
organisation the principles of 
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deconcentration of power, territorial 
decentralisation of public administration 
and local government autonomy. The 
autonomy of provinces does not affect 
the unity of the state and shall be 
exercised within the framework of the 
Constitution and the lawò. 

And it leaves the key decision for further 
negotiation: ñIt is for the law to define 
the relationship between the different 
levels of administration of the apparatus 
of the state é The competencies of the 
provincial government and assemblies, 
the competencies of central 
government, and shared issues must be 
clearly set out é It is up to parliament to 
clearly establish the powers of elected 
bodies and representatives of the 
Central State Organsò. 

The document indirectly takes into 
account Frelimoôs reluctance to 
decentralise power, even to elected 
Frelimo mayors. 

Even though the mayor of Maputo is 
elected, the President appoints a 
governor of Maputo City, to keep a 
check on the mayor; in other cities there 
are both elected mayors and nominated 
district administrators for the same 
cities. 

This is raised in a paragraph which says 
ñThe central state organs are ensured 
their representation at the various 
territorial levels, but without interfering 
with the duties and powers of the 
elected bodiesò. 

Provincial assemblies keep the current 
powers to approve and oversee the 
provincial plan and budget. But there 
are two new provisions: ñEach provincial 
programme shall include a project of 
reconciliation between peoples and 

political, economic and social entities, 
involving existing civil society institutions 
in the territory and at national level. 
Each provincial programme must 
include measures for a credible fight 
against corruptionò. 

Source: Mozambique News Reports & 
Clippings  

Dialogue between rival groups in 
Mozambique is stalled 

A peace process between old civil war 
foes in Mozambique is faltering. Talks 
between the government and Renamo, 
aided by international mediators, did not 
resume this week despite local media 
reports that they would. Negotiations 
have been marred by periodic attacks 
on officials from both camps, which 
fought each other in a devastating war 
that ended in 1992. 

The ruling Frelimo party won 2014 
elections, but Renamo alleged fraud and 
wants a bigger role in the government 
as well as more autonomy in areas it 
dominates. The Portuguese news 
agency Lusa recently quoted Renamo 
leader Afonso Dhlakama as saying the 
peace process was moving ñslowlyò. 

Source: Associated Press  

ñVigorous response needed to 
threats against peace and 
sovereignty in Mozambiqueò ï 
President Nyusi 

On Friday 4 November, President Filipe 
Nyusi called for a vigorous response 
against those who threaten the peace 
and sovereignty of the country. 
Speaking when he received 
representatives of the bodies of the 
administration of justice, in 
commemoration of ñLegality Dayò, 
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celebrated every year on 5 November, 
President Nyusi stressed that: ñacts that 
attack peace and sovereignty must merit 
the due response in terms of the laws in 
force in our countryò. 

In the history of Mozambique, peace 
and social tranquillity ñhave been at the 
centre of the governmentôs agendaò, he 
said. ñWe are at a moment when we are 
all called upon to make our contribution 
to maintain and consolidate peaceò. 

ñLet us all work for the restoration of 
peaceò, President Nyusi urged. ñIn this 
context, an accessible, effective and 
credible justice system should be 
viewed as an instrument of peaceò. 

He also urged the organs of the 
administration of justice to pursue efforts 
to guarantee permanent reform of the 
countryôs legislation, so that it reflects 
Mozambiqueôs current sociological and 
cultural reality and the needs of the 
country. Such reforms ñshould lead us to 
build a legal system that answers the 
present and future concerns of our 
society. Reform should make justice 
more simplified, speedier and 
accessible to all citizensò. 

President Nyusi called for continued 
investment in the human resources 
working in the various sectors of the 
legal system. This, he said, would be 
ñdecisive for improving performanceò. 

ñMore efficient training and capacity 
building, allied to control and 
guaranteeing ethical discipline of our 
staff are indispensable so that justice 
may prosper in Mozambiqueò, he 
stressed. 

For her part, the Attorney-General, 
Beatriz Buchili, said that the prevention 

of crime is an enormous challenge. In 
this fight ñwe must devote all our 
capacities and energies, since it is 
demanded of us that we be implacableò. 

Preventing and fighting against crime 
ñrequire the integrity of the institutions, 
and particularly of the staff involvedò, 
she stressed. 

The establishment of ñLegality Dayò 
dates back to a momentous speech 
given by the countryôs first president, 
Samora Machel, on 5 November 1981, 
in which Machel denounced abuses 
committed by the defence and security 
forces, and stressed the need to uphold 
the law, and guarantee that citizens 
enjoy access to justice. 

Source: Agencia de Informacao de 
Moçambique/TVM 

Dhlakama accuses government of 
slowness in peace negotiations 

In Mozambique, Renamo leader Afonso 
Dhlakama says that his party does 
whatever is needed to speed up the 
dialogue for peace, while, according to 
Dhlakama, ñFrelimo, for its part, up to 
this day says that it is learning, 
considering and analysingò. 

In an exclusive interview with Deutsche 
Welle Africa, the president of 
Mozambiqueôs largest opposition party 
expressed satisfaction with the work of 
the international mediators and, in 
addition to speaking about the political 
crisis, told Deutsche Welle Africa about 
the successive murders of his party 
members, attributing them to ruling party 
Frelimo. 

DW Africa: Can you confirm that 
international mediators tried to meet you 
but drew back due to confrontations or 
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attacks in the region where you are 
staying? 

Afonso Dhlakama (AD): Itôs true, but 
the story was not well told. It was a 
matter I dealt with with the President of 
the Republic, my brother [President 
Filipe] Nyusi, at his request ï that some 
mediators could come here secretly, so 
as not to hinder the process. I accepted 
that they would come, and two came, 
without much publicity. 

But to make the meeting possible, I said 
that the military would have to withdraw 
from some government positions along 
the way the mediators would pass by 
and he said he was ready [to do that]. 

He [President Nyusi] told me that they 
[government troops] had already left, 
when in fact they had not really 
withdrawn. When the mediators got 
close [to the meeting place], Frelimo 
groups started firing in the direction of 
those who were coming to the meeting, 
so the meeting did not happen. They 
went back and caught the plane back to 
Maputo. 

I would say the government, and the 
President himself, who is Commander-
in-Chief of the Armed Forces, have 
broken their word. He was the one who 
was secretly dealing with the issue and 
saw the security forces rail-roading him. 
I do not know if it was a manoeuvre, 
because I do not want to believe that a 
commander would disobey President 
Nyusiôs orders. 

I no longer know, and I cannot accuse 
him of wanting to kill me and to say 
categorically that they wanted to kill the 
European mediators because that would 
create a very serious situation; they 
would have all of Europe against them. 

DW Africa: Should we understand by 
this that there are two voices of 
command within the Frelimo 
government? 

AD: I do not want to believe that the 
military is doing things beyond 
[President] Nyusiôs decisions as 
Commander-in-Chief. I am politician and 
a general and I headed the war of 16 
years. I grew up in war and I know what 
a commander is. No one undertakes an 
operation without the boss knowing.  

President Nyusi may be dissimulating, 
or being advised to do things in a certain 
way. So I cannot say that military 
factions are working against the 
commands of the Commander-in-Chief. 
If they carry out orders, but orders they 
are given secretly, that, in terms of 
democracy, implies that they are not 
involved. 

DW Africa: Is Renamo satisfied with the 
course of the peace negotiations and 
with the work of international mediators? 

AD: There is slowness from our side, 
Mozambicans, in particular the 
Mozambican government itself. The 
international mediators are not in 
charge, they are helping us 
Mozambicans at our request. What is 
noticeable is that since August, when 
the negotiations began, things moved 
quickly. 

They made proposals for 
decentralisation, even Renamoôs 
proposal to govern the six provinces and 
Renamoôs military cadres reintegration 
in leadership positions in the FADM. 

Our brothers on the other side of 
Frelimo have been very slow; they have 
not answered much yet. Renamo has 
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responded promptly to all the proposals 
and suggestions made by these 
international mediators. Frelimo, for its 
part, says until this day that it is 
learning, is considering, is analysing. 

DW Africa: So, is it more likely that the 
negotiation process will continue into 
2017? 

AD: I am not sure anymore because I 
was optimistic in August and 
September. I did not think the conflict 
would last even to today (9 November), 
because things were moving fast. I think 
if we do not push hard, negotiations will 
last through into 2017 ï which is 
unfortunate for the people of 
Mozambique. 

In addition to needing our own peace, 
democracy, human rights, free and 
transparent elections, there is now a 
wave of murders that Frelimo has 
adopted as a course of action. 

They kidnap Renamo members in rural 
areas, and kill them in cold blood in 
addition to shooting. Things typical of 
President Nyusi, which we never saw 
with Samora Machel, Chissano or 
Guebuza. And weôve yet to hear of 
anyone being arrested because he shot 
a member of Renamo. 

There are daily murders ï two to three 
people ï in the centre and south of the 
country. And recently, one of our 
colleagues Jeremias Pondeca, who was 
even part of the negotiating team, was 
murdered. 

DW Africa: Is Renamo taking any steps 
to protect members being targeted by 
these hitmen? 

AD: It is a bit difficult because the 
country is so big. If it were a district or a 
place where we could all go together 
and patrol against death squads, we 
would certainly do it. But look at the size 
of Mozambique; it is not easy. What is 
happening has a name, which is 
terrorism. 

Although we are feeling very nervous, 
we have decided not to go back to the 
fight. If others do this ï they combine 
the smartest and the strongest as a way 
to silence or intimidate ï then our 
strategy is, when we take revenge, we 
always demand democracy. 

We know that in the future it 
[democracy] will take revenge; justice 
will hold them accountable, and history 
never rots. So this is our strategy. 
Otherwise, many would leave the 
Renamo ranks for fear of being killed, 
but no one is quitting. On the contrary, 
academics and graduates are flocking in 
en masse to the party; it is not just the 
population of rural areas. 

DW Africa: Given the increasing 
number of murders, are you not afraid 
that the families of the victims will seek 
revenge on their own account, or that 
there will even be some sort of urban 
warfare? 

AD: As to conflicts and the theft of votes 
from 1994 until today, if there have been 
no revolts against the regime, it is 
because, in fact, I have been exercising 
a lot of restraint as leader. I am under 
great pressure to take up the strategy of 
revenge in cold blood against Frelimo 
members. 

There have been academics who called 
me to ask why I do not make a list [of 
Frelimo members], and give it to my 
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men to cut off their heads. And my 
answer is: I am a democrat and not a 
terrorist. 

We know that this difficult situation is a 
sacrifice, but the future will make 
everything right. And it would have 
happened already [but for me]. 

There are elements who say: Dhlakama, 
this negotiation thing is taking so long, 
we want to pick up our machetes and 
axes. We know the [members of] 
Frelimo, we want to put an end to them. 
And I say, please, I beg of you on my 
knees, do not do this. History will 
condemn all the criminals. 

Source: Deutsche Welle 

Mozambique wants to deepen 
ñexcellent relationsò in Trumpôs 
mandate  

On Wednesday 9 November, President 
Filipe Nyusi addressed a congratulatory 
message to Donald Trump on his victory 
in the US presidential elections and 
expressed a desire to deepen 
Mozambiqueôs ñexcellent relationsò with 
the United States during his term. 

ñI hope that during your term the 
excellent political and diplomatic 
relations between the United States and 
Mozambique will be strengthened and 
economic co-operation will be raised to 
new heights for the benefit of our two 
nationsò, President Nyusi said in a letter 
to Trump, released by the Mozambican 
Presidency. 

In the letter, the Mozambican head of 
state expresses the wish to work with 
the President-elect of the United States 
ñin order to develop the long-term 
partnership and achieve the sustainable 

development and prosperity of the 
peoples of both countriesò. 

The United States announced a review 
of its bilateral support to Mozambique in 
May following the scandal of hidden 
debt in Mozambican public accounts, 
joining the IMF and the group of State 
Budget donors who also suspended 
financing. 

The debts scandal took President Nyusi 
to Washington in September to meet 
IMF Director-General Christine Lagarde 
and US Secretary of State John Kerry. 

The United States presents itself as 
Mozambiqueôs ñlargest bilateral donorò 
with some US$400-million annually, and 
has spent more than US$6-billion on 
development programmes and the fight 
against high-impact diseases such as 
AIDS. 

Source: Folha de Maputo/Lusa  

Mozambican political parties react to 
Trumpôs election victory  

On Wednesday 9 November, the ruling 
Frelimo Party said that it expects ñbetter 
daysò in its relationship with the United 
States after Donald Trumpôs victory in 
the US presidential election. 

ñWe are looking forward to better days 
in the relations with the United Statesò, 
Edmundo Galiza Matos, spokesperson 
for Frelimoôs parliamentary group in the 
Assembly of the Republic, told the radio 
station Rádio Moçambique. 

The ruling party in Mozambique, Galiza 
Matos continued, hopes that the United 
States will exercise its influence in the 
world constructively, promoting bridges 
of understanding. 
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ñThe US is a major player in world 
politics and we hope it will play a 
positive roleò, Galiza Matos said. 

Also speaking to Rádio Moçambique, 
the head of the Renamo group said that 
Donald Trumpôs victory was the triumph 
of all Americans, downplaying the 
symbolism of a womanôs participation in 
the race for the presidency. 

ñIt is the victory for the men and women 
of the United States. It was expected 
that a woman would win but it didnôt turn 
out that wayò, Ivone Soares said. 

In a comment her Facebook page, 
Soares welcomed Trumpôs victory, 
saying that his triumph could help 
ñorganise the worldò. 

ñCorruption scandals, bad governance, 
human rights violations, organised 
crime, make-believe democracy with 
elections ñfor the English to seeò, 
diversions of public funds for private 
purposes, money laundering, the 
impoverishment of the people: all these 
harm the reputation of politics and 
politiciansò, Soares remarked. 

Venâncio Mondlane, deputy of the 
MDM, said he expected a different 
Donald Trump from the election 
campaign, with more contained 
language and a commitment to rigour in 
action. 

ñThe language of the electoral campaign 
was part of the moment. I hope that now 
rigor and containment in the language 
will hold swayò, Mondlane said in 
statements to Rádio Moçambique. 

The United States announced a review 
of its bilateral support to Mozambique in 

May following the scandal of hidden 
debts in Mozambican public accounts. 

The United States presents itself as 
ñMozambiqueôs largest bilateral donorò, 
with aid amounting to some US$400-
million annually, and claims to have 
spent more than US$6-billion since 
1984 on development programmes and 
the fight against high-impact diseases 
such as AIDS. 

ñFor the English to seeò ï This 
expression means make-believe, 
deceiving and dates from the 1830s, 
when England demanded that Brazil 
pass laws outlawing the slave trade. 
However, everyone knew that these 
laws would not be implemented, so 
these laws were passed, just ñfor the 
English to seeò. 

Source: Notícias Ao Minuto/Lusa  

Mozambique and South Korea set to 
sign MoU on parliamentary co-
operation  

Mozambique and South Korea could 
soon sign a MoU on parliamentary co-
operation, aimed at strengthening 
friendly relations between the two 
peoples and countries. The course of 
action for the MoU is currently being 
drawn up. 

This was revealed on Tuesday 8 
November by the Speaker of House, 
Verónica Macamo, at the end of a 
meeting with the South Korean 
Ambassador in Mozambique, Kim 
Heung-Soo.  

At the meeting, the South Korean 
diplomat said that he was impressed 
with the meeting with Macamo, who 
expressed her desire to see friendly 
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relations and parliamentary co-operation 
between the two countries strengthened 
further. 

Ambassador Heung-Soo also 
highlighted the bilateral co-operation 
between South Korea and Mozambique, 
through the various agencies and 
companies, including the KOICA, 
KOGAS and YoungSom. 

Also on Tuesday, the President of the 
Assembly engaged in a courtesy 
meeting with the ambassador of 
Venezuela, Marlon José Labrador, 
during which the two parties reviewed 
the relations of friendship between the 
two peoples and countries. 

Speaking to reporters, Ambassador 
Labrador said that the meeting was 
ñsignificantò. 

Macamo also met with the head of the 
national group of the Parliamentary 
Association of CPLP, Marco António 
Costa, who was on a visit to 
Mozambique. 

At the end of the meeting, Costa said 
that the democratic model of functioning 
of the Assembly described by Macamo 
is similar to that of his country. 

Source: Jornal Notícias 
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SECURITY   

Renamo gunmen attack CLN train in 
Nampula 

On the morning of Tuesday 8 
November, armed Renamo men 
attacked a train in the northern province 
of Nampula. 

According to the provincial police 
spokesperson, Zacarias Nacute, 
speaking at a press conference in 
Nampula City, the gunmen opened fire 
on a locomotive at approximately 
01:00hrs in the Mutuali area, in Malema 
district. 

The locomotive was travelling along the 
Nacala Integrated Logistics Corridor 
(CLN) to Nacala-a-Velha, where there is 
a new mineral port devoted to coal 
exports. CLN is the company that 
operates the railway from the Moatize 
coal basin in Tete Province, across 
southern Malawi, to Nampula and on to 
Nacala. 

ñThe Renamo men fired three shots 
against the locomotiveò, said Nacute. 
ñThey did not harm anyone or cause any 
material damageò. 

The police dispatched a team to the 
area as soon as it received news of the 
attack, and concluded that the shots 
were fired by Renamo. The police are in 
the area, Nacute continued, to 
guarantee public order and safety. 

On Monday 7 November, a crowd 
attacked and burnt down a Renamo 
office and the residence of a party 
member in Muatalala, an outlying 
suburb of Nampula City. Supposedly the 
attackers were tired of the lack of 
security caused by the activities of the 

Renamo militia, and opted to take 
revenge against the civilian wing of 
Renamo. Nacute said the police are 
trying to identify the ringleaders in the 
attack on the Renamo office and 
residence. 

The attackers used tires to burn the 
doors and windows, which were 
protected by grating. The three people 
asleep inside the house were woken by 
the dense smoke and escaped 
unharmed, but some party property, 
such as benches used for meetings, 
was destroyed. 

Speaking to the press, one of the three 
survivors, Carlos Gonçalves, said he did 
not know who had staged the attack. He 
said that the attackersô intention was not 
only to destroy the Renamo 
headquarters but to kill the three asleep 
in the house at the time too. 

The instability caused by Renamo raids 
is leading to serious disruption in some 
Nampula schools. The Nampula 
provincial government has recognised 
that there may be pupils who are unable 
to sit the end-of-year exams because of 
the military tensions. Twelve schools are 
affected, in Rapale, Murrupula and 
Mogovolas districts. 

Renamo in Nampula has not yet issued 
any statement, saying that it is still in the 
process of assessing the losses. There 
are, however, plenty of Renamo 
members who will claim anonymously 
that they are being persecuted by the 
ruling party and say the incident was 
politically motivated. 

Source: Agencia de Informacao de 
Moçambique/@Verdade/VOA Português  
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Unknown individuals attempt to 
kidnap local MDM leader  

A local representative of the MDM in 
Chimoio (Manica Province) was 
attacked and abducted by individuals 
who vandalised the flag and flagpole of 
the party during the assault. On 
Saturday 5 November, Manuela 
Pangaia told reporters that a group of 11 
men arrived in an open box van as her 
father, Inácio Pangaia, an MDM 
delegate for the Nhamadjessa 
neighbourhood, was preparing to leave 
for church. 

ñThey hit him with a catana and he 
began to lose a lot of blood. Then they 
loaded him into the van and headed off 
towards the Chissui cemetery. But the 
vehicle broke down in front of the police 
station, and, fearing discovery, they 
abandoned him and fledò, she said. 
Manuela said that several neighbours 
tried to help the victim during the 
assault, but the attackers waved guns at 
them to keep them at bay while they 
destroyed the flagpole and MDM flag in 
the yard of the house. 

Speaking to Lusa, Inacio Maicolo, the 
MDMôs provincial political delegate in 
Manica, confirmed the incident, noting 
that several members of the party have 
been abducted and tortured in an 
attempt to ñsilence the oppositionò. ñIn 
the circumstances we live in today, we 
understand that this [kidnapping and 
torture] has political motivationsò, said 
Maicolo, mentioning several other 
reported cases. According to the family, 
Inácio Pangaia is out of danger. Lusa 
tried unsuccessfully to contact to the 
police. 

Both Renamo and the MDM accused 
the government at the end of October of 

having created death squads to silence 
their opponents, while Frelimo says the 
armed wing of the main opposition party 
is responsible for the assassination of its 
militants. Justice Minister, Isaque 
Chande, has rejected accusations that 
the government has set up any death 
squads, saying the authorities only 
persecute criminal organisations. 

Source: Lusa/Deutsche Welle 

Renamo activities in Inhambane 
paralysed by fear of more killings 

Members of Renamo have practically 
suspended their activities for more than 
eight months in Inhambane Province for 
fear of being kidnapped and murdered 
by government forces. 

The whereabouts of several Renamo 
members in Inhambane Province have 
been unknown since March this year, 
when senior member Aly Jane was 
murdered. Around that time, several 
elements of Afonso Dhlakamaôs party in 
the city of Maxixe and other districts 
were also shot. The death of Aly Jane, 
who rented one of his properties to 
Renamo for its provincial offices, left the 
party without headquarters. Thereafter, 
Renamo business was conducted by 
phone. 

Everyday terror: 

Party members even fled their homes 
for places they considered safe, senior 
party member in Inhambane Pedro 
Nhabanga told Deutsche Welle Africa. 
ñWe walk in terror. When dawn comes, 
itôs dawn; when night comes, itôs night, 
and itôs not easy to know where this one 
sleeps and where that other one is, 
because, in fact, life as an opposition 
politician is difficult in the province. Itôs 
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bad. ñLook at how our members are 
persecuted. Some kidnapped, shot. in 
Maxixe, for example, many have been 
killed because of their politics. In fact, 
we are spread around. ñEvery week that 
passes, there is more news of 
abductions and the murder of Renamo 
members in Mozambique. Fear has 
settled over Inhambane Provinceò, 
Nhabanga says. ñIf every day when you 
turn the TV on or switch on the radio 
there is talk of killing here, kidnapping 
there, you are afraid. So we are just 
stopped dead, when the only way to go 
is forwardò. 

Appeals to calm: 

The senior Renamo member in 
Inhambane appeals to party members 
and the public in general for calm, 

asking them not to get carried away by 
the desire for revenge and to wait for 
justice to be done in good time. ñThe 
only way to get revenge is for us to wait 
four or five years and take revenge at 
the polls. We will vote on who is right; 
we will do justice in our turnò. 

Speeding up progress in the political 
dialogue taking place in Maputo 
between Renamo and the government 
will help achieve effective peace, 
Nhabanga says. ñWe urge the 
negotiations between the parties to 
quicken so that we can gain relief from 
this mess we live in. Letôs put out trust in 
the dialogue. I am sure it will bring 
peace and calm to Mozambique, and 
after the polls, we can take revengeò. 

Source: Deutsche Welle 
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CRIME                                                                                                                  

GRAPH 2: Incidents per Province 

 

GRAPH 3: Incidents per Time of Day 

  

The following graphs and map relate to the political and security incidents in Mozambique 

from 01/01/2016 to 31/10/2016. 

Should you wish to view the full report and additional statistics on 

Mozambique incidents please email alerts@rhula.net 
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